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COMPANY AT A GLANCE

U.P. Power Corporation Limited was incorporated on 30 November 1999 and commenced its
business w.e.f. 15 January 2000. It was formed as part of restructuring of the Uttar Pradesh
State Electricity Board (UPSEB).

For Efficient Operation & Management, UPPCL has five Wholly Owned Subsidiary
Companies to cater the supply of Electricity in the State of U. P.

Kanpur Pashchimanchal
Electricity Vidyut Vitran
Supply Nigam Limited,
Company Ltd, Meerut.
Kanpur. U. P. Pow
Corporation
Limited.
Dakshinanchal Purvanchal
Vidyut Vitran Vidyut Vitran
Nigam Limited, Nigam Limited,
Agra. Varanasi.

Profit/Loss for the last three year for the company is as under:

(Rs. In Crores)

Year Profit/loss Accumulated Losses
2021-22 (8310.50) (81877.77)
2022-23 (14573.51) (95139.33)

2023-24 (6129.07) (101268.41)
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Chairman

MANAGING DIRECTOR
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Managing Director
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Shri Nidhi Kumar Narang Shri Kamalesh Bahadur Singh
Director (Finance) Director (Corporate Planning) / Director (PM &A)

In-Additional Charge

Shri Sourajit Ghosh Shri Amit Kumar Srivastava
Director (1.T.) Director (Commercial)

Shri Gyanendra Dhar Dwivedi
Director (Distribution)
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NOMINEE DIRECTORS
Shri Ranvir Prasad Shri Neel Ratan Kumar
Non-Executive Director Non-Executive Director
Shri Anupam Shukla Shri Abhishek Singh
Non-Executive Director Non-Executive Director
Shri Rameshwar Prasad Vaishnaw Shri Sandeep Kumar

Non- Executive Director Non- Executive Director
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WOMEN DIRECTOR

Smt. Neha Sharma

Non-Executive Director
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CORPORATE INFORMATION

Registered Office

U. P. Power Corporation Limited
CIN: U32201UP1999SGC024928
14, Ashok Marg, Shakti Bhawan
Hazratganj, Lucknow- 226001
Contact No.

Website:

Company Secretary

Shri Jitesh Grover

Company Secretary, PVVNL
(In-Additional Charge-UPPCL)

CFO & Compliance Officer
Shri Nitin Nijhawan

Bonds Listed at
BSE Limited
Scrip Code: 955766

Secretarial Auditor

M/s Manish Mishra & Associates
(Practicing Company Secretaries Firm),
Lucknow

Statutory Auditors
M M/s D. Pathak & Co., Chartered
Accountant, UPPCL, Lucknow-226001

Cost Auditors
M/s D. Pathak & Co., Chartered
Accountant, Lucknow-226001

Debenture Trustee
¢ Beacon Trusteeship Limited
5W, 5th Floor, The
Metropolitan, Bandra Kurla
Complex, Bandra (East),
Mumbai- 400051

e Vistra ITCL (India) Limited
The Capital Building, B Wing,
5th Floor, Unit No 505 A2,
Bandra Kurla Complex, Bandra
(East), Mumbai- 400051

Registrar & Share Transfer Agent
e Beetal Financial & Computer
Services Pvt Ltd.
Beetal House, 3rd Floor 99
Madagir, New Delhi -110062
Tel: +91-7260895871
Email: beetalrta@gmail.com

o RCMC, Share Registry Private
Limited,
B-16, Sector-2, Noida-201301
Email: rdua@rcmcdelhi.com

Depositories
e Central Depository Service
(India) Limited
Marathon Futurex, 250 F loor,
NM Joshi Marg, Lower Parel
(East) Mumbai-400013

¢ National Securities Depository
Limited
Trade World, A wing, ghF loor,
Kamala Mills Compound,
Senapati Bapat Marg, Lower
Parel, Mumbai- 400013

Credit Rating Agencies
e CRISIL
o India Ratings & Research Pvt
Limited
» Brickwork Ratings India Pvt. Ltd
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NOTICE OF ANNUAL GENERAL MEETING

In continuation of the 25" Annual General Meeting which was held on Monday, September 30, 2024
at 5:00 P.M. (IST) and the same was Adjourned for non-presentation of the Annual Accounts of the
Company for the Financial Year 2023-24, notice is hereby given that the Adjourned 25™ Annual
General Meeting of U. P. Power Corporation Limited will be held at Shorter Notice on Wednesday,
November 13, 2024 at 01:00 P.M. at its registered office of the Company at Shakti Bhawan, 14-Ashok
Marg, Lucknow, to transact the following left over business of that meeting :-

ORDINARY BUSINESS

1.

2.

2.

TO CONSIDER AND ADOPT AUDITED STANDALONE & CONSOLIDATED
FINANCIAL STATEMENTS OF THE COMPANY FOR THE FINANCIAL YEAR
ENDED AT 31st MARCH, 2024, THE REPORTS OF THE BOARD OF DIRECTORS
AND AUDITORS THEREON

In this regard, to consider if thought fit, to pass with or without modification(s), the

following resolution as an Ordinary Resolution.

Resolved that audited Standalone & Consolidated financial statements of the company for
the financial year ended at 31st March, 2024, the reports of the board of directors and
auditors thereon, as circulated to the members, be and are hereby considered and adopted.

TO CONFIRM THE APPOINTMENT OF STATUTORY AUDITOR OF U. P. POWER

CORPORATION LIMITED FOR THE FINANCIAL YEAR 2024-25 AND TO
APPROVE THEIR REMUNERATION
In this regard, to Consider and if thought fit, to pass with or without modification(s), the
following resolution as an Ordinary Resolution: -
“RESOLVED THAT pursuant to the provisions of the Section 139 of the Companies Act,
2013 and other applicable provisions if any, of the Companies Act, 2013 read with the
relevant rules as amended from time to time, the consent of the Members of the Company be
and is hereby accorded for the appointment of following Auditors as appointed by the CAG
for conducting the Statutory Audit:- of the Company for the Financial year 2024-2%-

S.NO. | Name of the Auditors Audit Fee (F.Y. 2024-25)
1. Central Statutory Auditor- 4,25,000.00

Vinay Naveen & Company (CR28800) (GST payable extra)

Flat No.SW1/105/B4,Samajwadi Lohia Enclave,

Kabir Nagar

Lucknow-226011.UP
2. Branch Statutory Auditor- 1,75,000.00

Avinash K Rastogi & Associates( CR0712), F-10a | (GST payable extra)
11 Khushnuma Complex 7 RF Bahadur Marg Near
State Guest House

Lucknow- 226011, UP

Total_ 6,00,000.00
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RESOLVED FURTHER THAT any Director or Company Secretary or Compliance Officer
of the Company be and are hereby severally authorized to issue notice for holding General
Meeting of the Shareholders for getting approval of the said resolution by the Shareholders
of the Company and to do all other deeds, acts and things as may be required in relation
thereto.”

By order of the Board
For U. P. Power Corporation Limited

Date: | (- 11- 2,2y C
Place: Lucknow XM ?
Jitesh Grover
Company Secretary
(In-Additional charge)
U. P. Power Corporation Limited
Regd. Office: Shakti Bhawan,
14 Ashok Marg, Lucknow-226001
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NOTES:

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himself/herself and the proxy need not be a member of the
company. In order to be effective, the proxy form duly completed should be
deposited at the registered office of the company not less than forty-eight hours
before the scheduled time of the Annual General Meeting. Blank Proxy Form is
enclosed.

Members and Proxies should bring the attendance slip duly filled for attending the
meeting. Corporate members are requested to send a duly certified copy of the board
resolution, pursuant to Section 113 of the Companies Act, 2013, authorizing their
representative to attend and vote at the Annual General Meeting.

In line with the aforesaid MCA Circular, the Notice of this AGM is being sent to
Members only through electronic mode to their emails registered with the Company.

Members are requested to notify change in address, if any, immediately to the
Company.

All documents referred to in the accompanying notice are open for inspection at the
registered office of the Company during the office hours on all working up to the
date of the General Meeting.
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Copy to the following shareholders/Directors with a request to please attend the above
meeting: -

1. Hon’ble Governor of U.P through Principal Secretary (Energy), U. P. Govt., Lucknow-
Shareholder

Dr. Ashish Kumar Goel, Chairman, UPPCL, Lucknow- Shareholder

Shri Pankaj Kumar, Managing Director, UPPCL, Lucknow- Shareholder

Shri Nidhi Kumar Narang, Director (Finance), UPPCL, Lucknow- Shareholder

Shri Kamalesh Bahadur Singh, Director (PM & A) (In-Additional Charge) - Shareholder
Shri Neel Ratan Kumar, Special Secretary (Finance)- Shareholder

Shri Amit Kumar Srivastava Director (Commercial)- Shareholder

Shri Gyanendra Dhar Dwivedi (Distribution)- Shareholder

O ® N AW N

M/s D. Pathak & Co., Chartered Accountant, UPPCL, Lucknow- Statutory Auditor
10. M/s Abhishek Mishra & Company., Cost Accountant, UPPCL, Lucknow- Cost Auditor

By order of the Board
For U. P. Power Corporation Limited

Date: Y-l 202 Y
Place: Lucknow M ?
Jitesh Grover
Company Secretary
(In-Additional charge)

U. P. Power Corporation Limited
Regd. Office: Shakti Bhawan,

14 Ashok Marg, Lucknow-226001
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Form No. MGT-11
Proxy Form
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U32201UP1999SGC024928
U. P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow.

Name of the member(s):
Registered address:
E-mail Id:

Folio No/Client Id:
DPID:

[/We, being the member (s) of . . . .... shares of the above-named company, hereby appoint

Address:
E-mail Id:
Signature: . .......... ...... , or failing him

Address:
E-mail Id:
Signature: . .......... ...... , or failing him

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual
General Meeting of the company, to be held on ...... at .... at Shakti Bhawan, 14 Ashok
Marg, Lucknow and at any adjournment thereof in respect of such resolution as are indicated
below:

Resolution No.

Signed this.....dayof...... 2024

Signature of sharehoider Signature of Proxy
hoider(s)
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Note: This form of proxy in order to be effective should be duly completed and deposited at
the Registered Office of the company, not less than 48 hours before the commencement of the

meeting.
Route Map to the AGM Venue
Nationat Post o
Graduate College
5]
PVR Saharagan) o
Lucknow Balrampur Gardens@® X%
¥ 2
At © Vodafone Store
B @ indira Bhavan
St. Francis' College © _ 1CIC1 Bank @ Jawahar Bhawan
8
\D M Office o Hazratganj, Lucknow...
Aakash Institute |
O aakash T JEE z
(=} . .Sh:kﬂ Bhawan
O Rehance Digital DRM Office @
o QLeela Theater Balmer Lawrie &
@ Magbra Company Limited
© UP Electronics
Anglo Bengali Corporation Limited
Inter College © -
©Sahu Cinema
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o & Uttar Pradesh Tounsm
% @ a
. Tramp Tree Cafe
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Nawab Wayid Al Shah ®
ata Docomo © Walnut World Bakery Zoological Garden
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o UPTEC Computer
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DIRECTOR’S BRIEF PROFILES

DR. ASHISH KUMAR GOEL

Dr. Ashish Kumar Goel, Chairman of U. P. Power Corporation
Limited since July 2023, in addition to other initiatives, has ensured
that the organisation has met all its targets under RDSS for F.Y. 2023-
24. Earlier, he has played a crucial role in the Ministry of Rural
Development as the Additional Secretary and Director General of the
National Rural Infrastructure Development Agency. His
responsibilities included overseeing flagship schemes for rural roads
and housing. Throughout his career, he has held several pivotal roles
in public service and administration

Dr. Ashish Kumar Goel is a highly accomplished individual
with an impressive educational background. He holds a B.Tech in
Electrical Engineering from IIT Delhi, an MA in Economics, and a
Ph.D.in  Economics from Dr. B R Ambedkar Agra University and
M.Sc. in Public Management & Administration Governance from
LSE, London.

He has held various high-profile positions, including Secretary
of Rural Development in the Government of UP and Managing
Director of the UP-State Road Transport Corporation. His extensive
career also includes roles such as Secretary of Basic Education,
Principal Staff Officer to the Chief Secretary and District Magistrate
& administration; Collector in various districts of UP.

Dr. Ashish Kumar Goel achieved significant recognition during
his tenure as Divisional Commissioner in Prayagraj, where he led the
organization of the cleanest and safest-ever Kumbh Mela in 2019,
became recipient of numerous awards and honors, including the PM
Award for Excellence in Public Service in 2020 and a Guinness
World Records for Swachch Kumbh. He has received the Alumnus of
the Year Award by the IIT Delhi Alumni Association in 2019. He has
also earned several other Guinness World Records highlighting his
remarkable contributions to initiatives like Transportation
Management and Paint My City, as well as achievements in tree
plantation and divyang camp programs. His career embodies
dedication and leadership in Public Administration and infrastructure
development.
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SHRI PANKAJ KUMAR

Shri Pankaj Kumar, Managing Director U. P. Power
Corporation Limited having 22 years of extensive experience in
various development assignments across multiple sectors, including
Energy Department, Public Administration, Health, Land Revenue,
Urban Development, Secondary Education, Tourism, and other
service domains.

Shri Pankaj Kumar is an accomplished individual with an
impressive track record. He holds Bachelor of Philosophy (Hons), St.
Stephen’s College, University of Delhi. He Played a pivotal role in
flood relief and rehabilitation efforts in Ballia, Basti, and Sitapur,
effectively distributing relief worth to the affected population and
ensuring zero loss of life in any of the districts.

During his tenure he has been was posted as District Magistrate
of Jalaun, Ballia, Basti, Muzaffarnagar, Sitapur, Aligarh and Agra
and. as Special Secretary- Basic/ secondary education, Managing
director NHM, PSO to Chief Secretary..

He has cross-functional expertise with proven ability to lead
and work with multi-cultural, multi-sectoral, and multidisciplinary
teams of professionals across diverse implementation programs. He is
skilled in managing complex and varied governance challenges with
strong communication, situational analysis, problem-solving and
team management capabilities.
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SHRI NIDHI KUMAR NARANG

Shri Nidhi Kumar Narang is Director (Finance) of U. P. Power
Corporation Limited since June, 2022. He is B. Com (Hons), LLB
and MBA (Finance) and a Gold Medalist from the Power
Management Institute of NTPC. Further, he has acquired skill
upgrades from Euromoney & Kellog’ s School of Management,
Chicago in Valuations, Mergers & Acquisitions and from UTD
Dallas in Advanced International accounting in oil & gas.

He has been a finance professional in the Power and
Infrastructure sectors and in a career spanning over 43 years, has
diverse and varied experience in Business strategy & structuring,
Corporate Finance including fund raising, business valuations,
Mergers & Acquisitions, Cost Control, Systems & MIS, Direct &
indirect Taxes, Electricity Tariff Regulations, Fuel Sourcing,
Exploration & Production activities for oil & gas, etc.

SHRI KAMALESH BAHADUR SINGH

Shri Kamalesh Bahadur Singh Director (Corporate Planning) of
U. P. Power Corporation since June, 2022. He has joined NTPC as
Executive Trainee in 1985 and resigned in 2022 as Chief General
Manager. He has vast and diverse experience of 39 years of power
Sector.

Shri Kamalesh Bahadur Singh got an Additional Charge of
Director (Distribution) & approximate 1 year he has managed the
work of both Corporate Planning & Distribution. In December, 2023
he also got an additional charge of Director (P M & A). At present he
is working as Director (Corporate Planning) & (PM & A).

SHRI SOURAJIT GHOSH

Shri Sourajit Ghosh is a Director (IT) of U. P. Power
Corporation Limited since June, 2022. He has joined NTPC as
Executive Trainee in 1985 and resigned in 2022 as General Manager
am.

Shri Sourajit Ghosh was instrumental in business change
management in the organisation in the project PRADIP (Pro Active
Digital Initiatives for Paperless) in July, 2018 which was instrumental
in riding through the COVID 2020.He has wide experience in the
field of IT in NTPC Limited, where he headed the SAP-ERP BASIS
& ASAP teams. He also was instrumental in leading Multi-Digital
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Transformation initiatives at NTPC Limited.

At U. P. Power Corporation Limited, he has brought about a lot of IT
initiatives like merging of 3 different Revenue Management System (RMS)
Applications into a single RMS- Oracle CC&B, rolling onto a complete SD-
WAN enabled network for 4000 + locations, implementation of IDAM for
authentication, Adoption of SAP-ERP across al Discoms.

SHRI AMIT KUMAR SRIVASTAVA

Shri Amit Kumar Srivastava is Director (Commercial) of U. P. Power
Corporation Limited having 39 years of experience in power distribution in
UPPCL, specializing in commercial & technical operations of Discoms. He
has proven capability to lead at the Director level, providing strategic
direction and guiding initiatives aimed at improving the financial and
operational health of Discoms.

He is expertise in reducing AT & C losses, narrowing ACS-ARR
gaps, and implementing financial improvement strategies for Discoms.
Proficient in analyzing financial and operational metrics to provide
strategies insights for performance enhancement.

Shri Amit Kumar Srivastava is having strong leadership in managing
social media and consumer engagement, focusing on grievance redressal
and public awareness campaigns. He has coordinated with various
stakeholders, including officials from the Ministry of Power and the
Government of Uttar Pradesh, for the successful implementation of the
UDAY scheme & submitted quarterly reports on UDAY parameters to the
UP Government and provided critical insights to the Ministry of Power.

SHRI GYANENDRA DHAR DWIEVDI

Shri Gyanendra Dhar Dwivedi has joined U. P. Power
Corporation Limited as Director (Distribution) on October 11,
2023.Prior to this, he worked as Chief Engineer & Superintending
Engineer (Lucknow, Ghaziabad, Technical Wing, Faizabad, Lucknow
Electricity Supply Administration). He has worked in major areas
such as theft control in the field of electricity (Kanpur, Lucknow,
Ayodhya & Ghaziabad), Maintenance of supply of electricity to the
citizen of Kanpur etc.

Shri G.D. Dwivedi has vast and diverse experience of 37 years
in Power Sector. He has attended various training Programme related
to Power Distribution & administration, E- tendering Procedures,
Administrative Methodologies for Power Engineers, Non-renewable
Energy Sources, Smart Metering & E- charging Programme.
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DIRECTOR’S REPORT 2023-24

Annexures to Director’s Report

Annexure-A

Number of Meetings of the Board, committees &
Attendance

Annexure-I

Report of Statutory Auditor on Financial
Statement for the FY. 2023-24 & Management
Replies thereon

Annexure-I1

Secretarial Audit Report & Management Replies
thereon

Annexure-III

CAG’s Comments on Financial Statement for the
F.Y. 2023-24 & Management Replies thereon

Annexure-1V

AOC-1

Annexure-V

Related Party Transactions

Annexure-VI1

Certificate on Corporate Governance

Annexure-VII

Director’s Disqualification certificate

Annexure -VIII

CEO & CFO Certificate

Annexure -I1X

Achievements
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U. P. Power Corporation Limited.
(A Government of UP undertaking)
CIN:U32201UP19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: companysecretary@uppcl.org

DIRECTORS’ REPORT

To,
The Members,
Uttar Pradesh Power Corporation Limited

Your Directors are pleased to present herewith the 25™ Annual Report on the business
and operations of the company along with the audited standalone and consolidated financial
statements of your Company for the financial year ended on 31st March, 2024.

COMPANY OVERVIEW

U. P. Power Corporation Ltd. (‘Company’) is primarily involved in bulk purchase of power
from various generators and bulk sale of power to the subsidiary distribution companies. The
company has five subsidiary distribution companies viz. Purvanchal Vidyut Vitran Nigam Ltd
(PuVVNL), Madhyanchal Vidyut Vitran Nigam Ltd (MVVNL), Dakshinanchal Vidyut Vitran
Nigam Ltd (DVVNL), Paschimanchal Vidyut Vitran Nigam Ltd (PVVNL) and Kanpur
Electricity Supply Co. Ltd. (KESCO). These distribution companies (DISCOMs) are engaged
in the distribution of electricity to consumers. DVVNL also supplies electricity to the Torrent
Power Company Ltd. (franchisee) for distributing the electricity to the consumers of its
specified area. The company has successfully met the peak power demand of the state during
the F.Y. 2023-24. The company sold 134269.40 MU as compared to 130058.71 MU in the
previous year to the DISCOMs.

The Government of U. P. has been making several efforts towards strengthening the power
sector of the state whilst providing 24x7 affordable power supply. The company has
emphasized on emerging technologies, new reforms and providing cost efficient good quality
electricity to all categories of consumers for economic development/social upliftment of the
state. The company is sensitive to its ultimate consumer’s interest and strives for

uninterrupted supply of power.




25" ANNUAL REPORT
2023-24

1. Financial Results (Standalone and Consolidated) / Performance
The summarized financial results (Standalone and Consolidated) for year ended on 31
March, 2024 are summarized below:

® in Crore)

Standalone Results Consolidation Results
Particulars FY. FY. FY. EY.
2023-24 2022-23 2023-24 2022-23
Revenue from sale of power 73892.75 68653.93 715779.78 64634.70
Other Income 1611.77 186.81 28655.63 23794.02
Total (A) 75504.52 68840.74 100235.41 88428.72
Expenditure
Operational Expenditure :-
Purchase of Power 73892.75 68653.93 77402.26 71955.76
Employee Benefit Expenses 78.57 71.64 2699.27 2407.46
Repairs & Maintenance Expenses 8.38 5.07 244255 2491.04
gf;i:si::’aﬁve’ General & Other | ,, 27.81 3139.36 2991 36
Total (B) 74003.77 68758.45 85683.44 79845.62
Operational Profit/Loss A-B=C 1500.75 82.29 14551.97 8583.10
Interest and Finance Charges 0.05 7640.18 8062.23
Depreciation 6.37 6.32 3597.19 3572.50
Bad Debts & Provisions 7611.09 14639.28 10484.42 14561.27
Total (D) 7617.46 14645.65 21721.79 26196.00
NET PROFIT/LOSS Before
(6116.71) | (14563.36) | (7169.82) (17612.90)
Exceptional Items/ Tax
Exceptional Items 10.83 8.89 (122.04) (98.68)
1;::“:’:';‘;::;‘;?“‘?‘” Exceptional (15754 | (1457225) | (7291.86) (17711.58)
Provision for Tax -
Other Comprehensive Income (1.53) (1.27) (48.26) (11.20)
NET PROFIT/LOSS After Tax (6129.07) (14,573.52) | (7340.12) (17722.78)
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(i) The Company has incurred net loss of ¥6129.07 Crore (Standalone) for the Financial
Year 2023-24 as against net loss of ¥14573.51 Crore (Standalone) in the previous
financial year. The major reason for the decrease in net loss in the current financial year

is due to significant decrease in the value of provision for impairment in investment in
DISCOMs.

(i1) The consolidated net loss in the F.Y. 2023-24 was ¥7340.12 Crore (Consolidated financial
statements) as against net loss of ¥ 17722.78 Crore in the previous financial year. The loss
for the year has decreased by ¥ 10382.66 Crore as compared to the previous year mainly

due to the following reasons:

(a) The subsidy receivable/received from Government of U.P. has increased by
¥ 4527.56 Crore as compared to the previous year. (Total subsidy for the Financial
Year 2023-24 and 2022-23 is ¥ 27156.42 Crore and T 22,628.86 Crore (restated)
respectively).

(b) Bad Debts and Provision amounting to ¥10484.42 Crore and T 14561.27 Crore
shown for the F.Y. 2023-24 and 2022-23 respectively includes the provision for
Bad and Doubtful Receivables from Consumers against Sale of Power amounting
to ¥ 9771.88 Crore and Z 14518.47 Crore respectively for the F.Y. 2023-24 and
2022-23. There is a decrease of T 4746.59 Crore in provision for Bad and Doubtful
Receivables from Consumers against Sale of Power. It is based on the assessment

and calculation of the Discoms on the ageing of the Trade Receivables.

(ii)  Exceptional items represent the amount of provision made against demand raised
by the Contributory Provident Fund and General Provident Fund towards loss
incurred by them due to investment of Funds in Diwan Housing Finance
Corporation Ltd. which has been declared as insolvent. Necessary disclosure has
been given on note no. 30 (39) of Standalone Financial Statements and on note no.

33 (32) of Consolidate Financial Statements of the Company.
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2. Transfer to Reserve and Dividend

No profit being available for appropriation after adjustment of accumulated losses, the board
is neither able to recommend payment of dividend for the year nor is proposing to carry any
amount to the reserves.

3. Operations
The company is primarily involved in the business of bulk purchase and sale of power to its
subsidiary distribution companies. The purchase volume of the company is as under:

S.No. Name of the Company Status FY 2023-24 FY 2022-23
Units Units
Purchased Purchased
(MU) (MU)
A U.P. Power Corporation Ltd. | Holding 141931.69 MU | 137289.92 MU

The company sold 134269.40 MU in the financial year 2023-24 as compared to 130058.71
MU in the previous year to its own distribution subsidiary companies viz PuVVNL, MVVNL,
DVVNL, PVVNL and KESCO.

The Company has also arranged power through bilateral arrangements and by putting bids in
power exchange on day-to-day basis for and on behalf of the above five DISCOMs.

The sale volume of the subsidiary DISCOMs are as under:

S.No. Name of the DISCOMs Status FY 2023-24 FY 2022-23
Units Units
Purchased Purchased
MU) (MU)
A | Purvanchal Vidyut Vitran Nigam Ltd. Subsidiary 32929.61 31132.50
B | Madhyanchal Vidyut Vitran Nigam Ltd. | Subsidiary 28314.37 27347.21
C | *Dakshinanchal Vidyut Vitran Nigam | Subsidiary 29628.43 28307.19
Ltd.
D | Paschimanchal Vidyut Vitran Nigam Ltd. | Subsidiary 39107.84 39043.24
E | Kanpur Electricity Supply Company Ltd. | Subsidiary 4289.15 4228.57
TOTAL 134269.40 130058.71

*DVVNL has also supplied the power to franchise (Torrent Power Ltd. Agra) in accordance
with the agreement made between them.

4. Share Capital

The Government of U.P. has continued with its equity support to the Company. The
Authorized Share Capital of the Company is presently Rs.200000.00 crore. The paid-up
share capital of the company has increased by allotment of 108042891 equity shares of
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Rs.1000 each aggregating to Rs.10804.28 crore to the Hon’ble Governor of U.P during
the year 2023-24. The present paid up share capital of the company is Rs.129272.06 crore.

Loans and Bonds

The Funds for the subsidiary distribution companies are arranged by the company through
loans and bonds. The total Long Terms Borrowings as at 31st March 2024 were
Rs.45132.69 crore and short terms Borrowings on that date were Rs. 14988.59 crore.

6. Key Management Personnel, Directors, Audit Committees and Meetings

6.1 Details of Key Management Personnel (KMP) and Directors are as under:

Key Management Personnel

S. Name Designation Period
No. (For FY 2023-24)
Date of Date of
Appointment Cessation
1| Shri M. Devaraj Chairman 02.02.2021 | 27.07.2023
2 Dr. Ashish Kumar Goel Chairman 27.07.2023
3 | Shri Pankaj Kumar Managing Director 10.03.2021 -
4 | Shri P. Guruprasad Nominee Director 23.07.2021 04.03.2024
5 | Shri Ranvir Prasad Nominee Director 04.03.2024
6 | Shri Anupam Shukla Nominee Director 10.08.2022 -
7 | Smt. Neha Sharma Nominee Director 02.09.2022
8 | Shri Nidhi Kumar Narang Director (Finance) 01.06.2022 -——-
9 | Shri Neel Ratan Kumar Nominee Director 16.04.2013 ———-
10 | Shri Amit Kumar Srivastava Director (Commercial) 24.05.2022 -
11 | Shri Kamalesh Bahadur Singh Director (Corporate 18.06.2022 -
Planning)
12 | Shri Sourajit Ghosh Director (I.T.) 18.06.2022 -
13 | Shri Mrugank Shekhar Dash Director (PM&A) 12.07.2022 07.12.2023
Bhattamishra
14 | Shri Kamalesh Bahadur Singh Director (PM&A) 11.12.2023 -
(In - Additional Charge)
15 | Shri G.D. Dwivedi Director (Distribution) 11.10.2023 -——
16 | Shri Abhishek Singh Nominee Director 03.05.2023
17 | Shri Ali Shah Nominee Director 16.06.2023 21.02.2024
18 | Shri Sandeep Kumar Nominee Director 21.02.2024
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19 | Shri R.P. Vaishnaw Nominee Director 16.06.2023
20 | Shri Nitin Nijhawan Chief Financial officer & 01.12.2022 -
Compliance Officer

6.2 Policy on Directors’ Appointment

The Company being a Government Company, the provisions of section 134 (3)(e) of
the Companies Act 2013 are not applicable in view of the Notification No. GSR-
163(E) dated 05-Jun-2015 issued by the Ministry of Corporate Affairs, Government of
India.

6.3 Number of Meeting of the Board & Attendance thereof

During the financial year 2023-24, nine meetings of the Board of Directors of the
Company were held. The details of said meeting along with attendance thereof is annexed
as Annexure A,

6.4 Details of Audit Committee

Audit Committee

According to section 177 of the Companies Act, 2013 read with Rule 6 of the Companies
(Meetings of the Board and its power), the board of the company has constituted the audit
committee consisting of the following Directors as on 31* March, 2024:

S. No. | Name of the Committee Members | Category
1. Shri Ranvir Prasad Non-Executive Director
2. Shri Pankaj Kumar Executive Director
3. Shri Neel Ratan Kumar Non-Executive Director
4. Shri Nidhi Kumar Narang Executive Director
5. Shri Abhishek Singh Non-Executive Director

Number of Meeting of the Audit Committee

During the financial year 2023-24, there were total 04 Meetings of the Audit Committee on
the following dates:

S. No. | Date of Meeting

1. 10.08.2023
2. 15.09.2023
3. 09.11.2023
4. 08.02.2024




The recommendations made by the Audit Committee during the year were accepted by the

Board.

7. Other Committees

7.1 Nomination and Remuneration Committee
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Pursuant to the provisions of section 178 of the Companies Act, 2013 read with
companies (Meetings of Board and its Power) Rules, 2014, the Board of Directors has
constituted Nomination and Remuneration Committee of the Company. The
Composition of the Committee as on 31.03.2024 was as under:

S. No. | Name of the Committee Members Category
1 Shri Ranvir Prasad Non-Executive Director
2 | Shri Neel Ratan Kumar Non-Executive Director
3 | Shri Abhishek Singh Non-Executive Director |

7.2 Corporate Social Responsibility Committee

Pursuant to the provisions section 135 of the Companies Act, 2013 read with
companies (Meetings of Board and its Power) Rules, 2014, the Board of Directors has
constituted Corporate Social Responsibility Committee of the Company. The
Composition of the Committee as on 31.03.2024 was as under:

S. No. | Name of the Committee Members | Category

1 Shri Pankaj Kumar Executive Director

2 Shri Kamalesh Bahadur Singh Executive Director

3 Shri Abhishek Singh Non-Executive Director

7.3 Stakeholders Relationship Committee

Pursuant to the provisions of section 178 of the Companies Act, 2013, the Board of
Directors as constituted Stakeholders Relationship Committee of the Company. The
Composition of the Committee as on 31.03.2024 was as under:

S. No. | Name of the Committee Members Category

1 Shri Ranvir Prasad Non-Executive Director

Shri Pankaj Kumar Executive Director

Non-Executive Director

2
3 Shri Neel Ratan Kumar
4

Shri Nidhi Kumar Narang Executive Director
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7.4 Risk Management Committee
The Board of Directors of the Company has constituted Risk Management Committee
of the Company. The Composition of the Committee as on 31.03.2024 was as under:

S. No. | Name of the Committee Members | Category
1 Shri Pankaj Kumar Executive Director
2 Shri Nidhi Kumar Narang Executive Director
3 Shri G.D. Dwivedi Executive Director
4 Shri Abhishek Singh Non-Executive Director

8. Declaration by Independent Director
Being a Government Company, the power to appoint Independent Director vests with

the Government of U.P and the Company vide letter dated 23.03.2023 submitted
requirement proposal to administrative department of the Government of State of
Uttar Pradesh for appointment of requisite number of Independent Directors on the

Board of the Company.

9. Performance Evaluation of Directors
The Ministry of Corporate Affairs (MCA) vide notification dated 5™ June, 2015 has

exempted the Government Companies from the provisions of section 178 (2) of the
Companies Act, 2013 which provides the manner of evaluation of performance of
Board, its committees and Directors by the Nomination and Remuneration
Committee. The requirement of mentioning the statement on the manner of formal
evaluation of performance of Directors in Boards’ Report as per section 134 (3) of the
Act has also been done away with the Government Companies where the Directors are
evaluated by the Ministry and Department of the State Government which is
administratively in charge of the company, as per its own evaluation methodology.
Further, MCA vide its notification dated 5" July, 2017 has made an amendment in the
Schedule-IV of the Act, whereby it has exempted Government Companies from
compliance with the requirement of performance evaluation by the independent
directors of non-independent directors and Chairman and performance evaluation of
the independent director by the Board, if the concerned department or Ministry has

specified these requirements.
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10. Auditors And Their Report

10.1

10.2

10.3

Statutory Auditor

The Comptroller and Auditor General of India as appointed M/s D. Pathak and Co.,
Chartered Accountants, Lucknow as the Statutory Auditors of the company for the
F.Y. 2023-24.

The replies of management to the observations of the Statutory Auditors on the annual
financial statements (Standalone as well as Consolidated) for the financial year ended
on 31% March, 2024 are annexed herewith marked as Annexure - I of this Director
Report.

Cost Auditor

In terms of the provisions of section 148 of the Companies Act, 2013 and the
Companies (Cost record and Cost Audit) Rules, 2014, the Board of Directors
appointed M/s. Abhishek Mishra & Company, Cost Accountants, Lucknow as Cost
Auditor for the financial year 2023-24. The cost audit for the F.Y. 2023-24 has been
completed.

Secretarial Auditor

In terms of provision of section 204 of the Companies Act, 2013 the company has
appointed M/s Manish Mishra & Associates, Lucknow, Practicing Company Secretary
for conducting Secretarial Audit for the financial year 2023-24. The Secretarial Audit
Report is placed at Annexure-II of this Director Report along with replies of the
management to the observation(s) therein.

10.4 Adoption of Annual Accounts

The Comptroller and Auditor General of India (CAG’s) conducts supplementary audit
u/s 143 of the Companies Act, 2013. Supplementary Audit by CAG’s for the financial
year 2023-24 is completed and, Management replies to the CAG Comments are
enclosed herewith as Annexure-111.

11. Reports on Subsidiaries and Associates Company

11.1 The company has following five subsidiaries as on 31* March, 2024:
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¥ In Crore
S. Name of the DISCOMs Status \ % of | Authorized | Paid-up Share
No. share Capital Capital
held (Amount) (Amount)
A Purvanchal Vidyut Vitran Nigam Ltd. | Subsidiary 100% 40000.00 28024.56
| (PuVNL)
(CIN-U31200UP2003SGC027461) ‘
B  Madhyanchal Vidyut Vitran Nigam Ltd. | Subsidiary 1 100% | 30000.00 24232.49
(MVVNL)
(CIN-U31200UP2003SGC027459) ‘
C Dakshinanchal Vidyut Vitran Nigam Ltd. | Subsidiary | 100% 30000.00 25862.71
(DVVNL)
(CIN-U31200UP2003SGC027460)
D  Paschimanchal Vidyut Vitran Nigam Ltd. | Subsidiary 100% 25000.00 19704.94
(PasVVNL)
(CIN-U31200UP2003SGC027458)
E | Kanpur Electricity Supply Company Ltd. | Subsidiary | 100% 3000.00 2663.42
(KESCO)
(CIN-U40105UP1999SGC024626)
Note: -
(i) The company has no associate companies or joint ventures as on 31.03.2024.
(ii) The company has prepared consolidated financial statements of the company and
its subsidiaries.
(iii) A separate statement containing the salient features of the financial statements of

subsidiary in form AOC-1 as Annexure — IV forms part of Annual Report.

11.2 Financial Results of the Subsidiaries

a. Financial results for the period ended on 31.03.2024 along with previous year
figures are summarized below:

T In Crore
Particul
ars PuVVNL MVVNL DVVNL PVVNL KESCO
FY. FY. FY. FY. F.Y. FY. FY. FY. FY. FY.
2023- | 2022- | 2023- | 2022- | 2023- | 2022- | 2023- | 2022- | 2023- | 2022-
24 23 24 23 24 23 24 23 24 23
Revenu
e from | 14711. | 13660. | 14580. | 13707. | 13655. | 12495. | 22731. | 21609. | 3177. | 3161.
Sale of | 83 98 48 75 32 36 55 13 70 48
Power
Other 7314.8 | 6060.2 | 8080.4 | 6532.9 | 7869.1 | 4695.0 | 5011.6 | 5878.7 | 165.1 | 440.1
Income | 8 7 7 7 9 5 3 3 6 9
TOTA 22026. | 19721. | 22660. | 20240. | 21524. | 17190. | 27743. | 27487. | 3342. | 3601.
L(A) 71 25 95 72 51 41 18 86 86 67




25" ANNUAL REPORT

A

2023-24
Expenditu
re
Operationa
1
Expenditur
e -
Purchase | 16686 | 16030 | 16260 | 16370 | 16455 | 15210 | 22911. | 21514 | 2699. | 2465.
of power | .76 96 78 06 36 53 19 20 07 |67
g‘:n’l'gz'ee 6583 | 6243 |659.1 |557.8 |435.1 |406.6 | 7256 |617.0 |142.4 | 129.9
3 8 0 1 3 0 8 7 6 6

Expenses
Repairs &
Maintenan | 634.5 |713.0 | 3742 |476.7 | 6260 |544.4 | 7430 |707.0
e 4 9 ) o . " ! ¢ 56.34 | 44.60
Expenses
Administra
uve, 7715 | 7059 19392 |[813.0 | 7955 | 7414 | 4955 |4780 | 113.4 |225.1
General & | ; 3 0 4 5 5 1 3 6 0
Other
Expenses
TOTAL | 18751 | 18074 | 18233 | 18217 | 18312 | 16903 | 24875 | 23316 | 3011. | 2865.
(B) 20 36 28 .69 .09 .02 42 36 33 |33
Operation
al 3275. | 1646. | 4427. |2023. |3212. |287.3 |2867. |4171. | 3315 | 736.3
Profit/Los | 51 89 67 03 42 9 76 50 3 4
s A-B=C
Interest
and 2598. | 2744. |1739. |1808. | 1962. |2070. | 1054. 284.9
Finance 81 56 53 45 75 24 49 1154 | 284.6 | 5
Charges
Depreciati | 9320 | 1158.1 | 882.5 | 839.5 | 8355 | 8148 | 8812 |697.1
o ! ¢ 3 ; 9 ) s ; 59.41 | 56.52
zad Debts | 1470 | s106. | 3136. | 4174. | 2650. | 2673. a7 | 2166 | 5265|3907

. 98 15 62 86 65 2 : 72 5 9
Provisions
TOTAL | 7003. | 9008. | 5758. | 6822. | 5448. | 5558. | 1980. | 4017. | 870.5 | 732.2
(D) 83 87 68 82 99 26 01 89 6 4
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Net

Profit/Los
s Before
Exception

al

Items/Tax

3728.3 | 7361.9 | 1331.0 | 4799.7 | 2236.5 | 5270.8 887.7 | 153.6 539.0 4.1

Exceptiona

| Items

-31.83 |-20.83 |-28.2 -20.13 | -19.23 [ -27.1 -6.94 |35

25.01 | 18.14

Net

Profit/Los
s After | - - - -
Exception | 3760.1 | 7382.8 | 1359.2 | 4819.9 | 2255.8 | 5297.9
al Items & | § 1 1 2 0 7 7

Before
Tax

862.7 | 1354 545.9

Provision

for Tax

Net

Profit/Los

3760.1 | 7382.8 | 1359.2 | 4819.9 [ 2255.8 | 5297.9 8627 | 1354 545.9 0.5

s After 4 7 1

Tax

5 1 1 2 0 7 7

11.5

Adoption of Annual Accounts

The Audited Accounts of the DISCOMs for the F.Y. 2023-24 along with CAG
Comments have been approved by the Board of the respective DISCOMs and the
same has been adopted in the Annual General Meeting of the each Discoms.

12 Compliances

12.1 Directors Responsibility Statements

Pursuant to section 134 (3) (c) of the Companies Act, 2013 the Directors to the best of

their knowledge and belief state that:

(i) In the preparation of Annual Account, the applicable accounting standards have
been followed along with proper explanation relating to material departure;

(i) Such accounting policies have been selected and applied them consistently and
made judgments and estimates are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company at the end of financial year and of
the profit and loss of the company for that period;

(iii)Proper and sufficient share has been taken for the maintenance of adequate
accounting records in accordance with the provision of the Companies Act, 2013
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for safeguarding the asset of the company and for preventing and directing fraud
and other irregularity;

(iv) The annual accounts have been prepared on a going concern basis; and

(v) Proper system has been revised to ensure compliance with the provisions of all
applicable laws and that such system works adequate and operating effectively.

12.2 Adequacy of Internal Control System

The company has a proper and adequate system of internal control to ensure that all
assets are safeguarded and protected against loss from unauthorized use of
disposition and to ensure that all transactions are authorized, recorded, and prepared
correctly and adequately. All financial and audit control systems are also reviewed by
the audit committee and the Board of the Directors of the Company.

12.3 Annual Return of the Company

Pursuant to the proviso inserted by the Ministry of Corporate Affairs vide the
Companies (Management and Administration) Amendment Rules, 2020 dated August
28, 2020, the company shall not be required to attach the extract of the annual return
with the Board’s report in Form No. MGT 9, in case the web link of such annual
return has been disclosed in the Board’s report in accordance with sub-section (3) of
Section 92 of the Companies Act, 2013. Therefore, the extract of the Annual Return
is made available on the website of the company at www.upenergy.in

12.4Particulars of Loans, Guarantees, Investment and Securities u/s 186 of
Companies Act, 2013

(i) There are no guarantees given and securities provided during the year to any
other body corporate or person.

(ii) The investment of the company in its subsidiaries DISCOMs during the year are
given as under:

Z In Crore
S.No. | Name of the DISCOMs Amount
(a) | Purvanchal Vidyut Vitran Nigam Ltd. 2830.98
(b) | Madhyanchal Vidyut Vitran Nigam Ltd. 1448.03
(c) | Dakshinanchal Vidyut Vitran Nigam Ltd. 2400.97
(d) | Paschimanchal Vidyut Vitran Nigam Ltd. 2577.02
(e) | Kanpur Electricity Supply Company Ltd. 414.11
TOTAL 9671.11
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The Status of investment of funds in subsidiaries and other companies as at
31.03.2024 has been given in note no. 5 of the standalone financial statement of the

company.

(iii) Financial arrangements through loans/bonds etc. are made on behalf of
subsidiaries DISCOMs and subsequently are transferred/adjusted against
respective DISCOMs.

12.5Risk Management Policy

The Company is a public sector undertaking wholly owned by the Government of
Uttar Pradesh. The policy on different matters are to be followed from the directives
issued by the Government of U. P. from time to time. The company has an adequate
system of risk assessment and management. However, the policies are reviewed from
time to time, as and when required.

12.6 Corporate Social Responsibility

The Company has incurred average losses during the three preceding financial year
as per the calculation in accordance with provisions of section 198 of the Companies
Act, 2013, hence no expenditure incurred by the company.

12.7 Particulars of Contract or Arrangement with Related Parties

The company’s major related party transaction is generally with subsidiaries
distribution companies. The details of transaction with related parties are annexed
herewith marked as Annexure V of this audit report. Necessary disclosure of related
party transactions has also been given on note no. 30(20) of the financial statements
of the company.

12.8 Dividend Distribution Policy

The Directors do not recommend any dividend for the year, as the company has no
profit to distribute.

12.9Sexual Harassment of Women at Workplace
As per the sexual harassment of women at workplace (Prevention, Prohibition and

Redressal) Act, 2013 and Rules made there under, the Company has Internal
Complaint Committee in place to redress complaints received regarding the sexual
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harassment. During the Financial Year 2023-24, Total Three complaints on sexual
harassment was received.

12.10 Reporting of Fraud

During the year under review, the Statutory Auditors nor the Secretarial Auditors has
reported any instances of fraud committed against the Company by its officers or
employees.

12.11 Managerial Remuneration

Particulars of remuneration paid to executive key managerial during the F.Y. 2023-24
are furnished hereunder:

T In Crore
S.No. Name Designation Remuneration Paid
| 2023-24 | 2022-23
1. | Shri M. Devaraj Chairman 0.19 0.47
2. Dr. Ashish Kumar Goel Chairman 0.32
2. Shri Pankaj Kumar Managing Director 0.34 0.35
3. | Shri Nidhi Kumar Narang Director (Finance) 0.44 0.33
4. Shri Amit Kumar Srivastava Director (Commercial) 0.26 0.52
} 6. Shri Kamalesh Bahadur Singh | Director (Corporate Planning) 0.44 0.31
7. Shri Sourajit Ghosh Director (IT) 0.43 0.30
8. Shri Ashwani Kumar Srivastava | Director (Distribution) 0.08
9. Shri Ajay Kumar Purwar Director (PM & A) 0.07
10. | Shri Sh. G.D. Dwivedi Director (Distribution) 0.23
11. | Shri Anil Kumar Awasthi Chief Financial Officer 0.65
12. | Shri Nitin Nijhawan Chief Financial Officer 0.28 0.07
13. | Dr. Jyoti Arora Company Secretary 0.09
Total 2.93 3.48
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12.12 Significant Material Order

No significant or material order work for by the Regulators or Courts or Tribunal
which impact the going concern status and company’s operation.

12.13 Deposits

The Company has not accepted nor renewed any amount falling within the purview
of provisions of section 73 of the Companies Act, 2013 read with the Companies
(Acceptance of Deposit) Rules 2014 during the year under review. Hence, the details
relating to deposits as also requirement for furnishing of details of deposits which are
not in compliance which chapter-V of the Act may be treated as NIL.

12.14 Vigil Mechanism

The Company has a separate Vigilance Department to ensure transparency,
objectivity and quality of decision making in various operations. There is also a
common Vigilance Department of Government of U. P. for all Government
Departments/Undertakings. Appropriate disciplinary action is initiated against the
involved employees. Necessary actions are also taken for improvement of the system,
wherever found necessary.

12.15Couservation of Energy, Technology Absorption and Foreign Exchange Earnings

Since the company is involved in the business of bulk purchase and sale of power to
its subsidiary distribution companies, the provisions relating to Conservation of
Energy, Technology Absorption are not applicable to the company. However, brief
details of energy conservations measures taken through distribution companies are
given here under:

Conservation of Energy

Uttar Pradesh is one of the largest states in the country. During the year 2023-24, the
company was able to meet energy and demand throughout the state with minimum
possible restrictions and control measures. Necessary steps are taken by the
DISCOMs from time to time. The major steps that have been taken by the DISCOMs
for conservation of energy are as follows:

() Distribution of LED Bulbs, Tube Lights and energy efficient fans under the
UJALA Scheme.
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(i)  Installation of grid connected solar power plant at individual agriculture
consumer/Private Tube well Consumer/ Krishi Upbhogta at 33KV/11KV
Substations and feeder level solarization under the PM-KUSUM YOJANA.

(iii)  Installation of energy efficient equipment.

(iv)  In, house renewal and modernization.

) Improving operation efficiency.

(vi)  Monitoring of supply of electricity process and analysis of regular data
important for energy conservation.

(vi)  Under RSPV Regulation 2019 issued by the UPERC, Solar Power Consumers
are allowed the facility of net meter and Under RSPV Regulation 2019 (First
Amendment) dated 01.06.2022 facilitates Net Billing.

(vii) 1000 Numbers of Grid Connected & Individual PTW Consumer Pumps are
solarized.

Technology Absorption
(a) Efforts made towards technology absorption, adaptation and innovation are as
under:
(1) Installation of electronic meters/smart meters of updated technology as per the
need of the system.
(ii) Installation of capacitor banks at 33 KV substations.
(iii) LT less distribution system in rural areas.
(iv) Feeder separation works.
(v) Technology up gradation in the areas of process improvement.
(vi) Effective energy management for technology absorption and energy
conservations measures.
(b) Benefits derived as a result of the above efforts:
(i) Accurate metering
(ii) Sustained Accuracy
(iii) Reduction in aggregate transmission and commercial losses.
(iv) Reduction in theft.
(v) Improved quality in supply of power.

(¢) Improvement and development activities in the electricity utility area are
continued like energy efficiency of power network, power quality and power
reliability, renewable energy for environmental benefits, improving customer
services and safety, IT enabled applications etc.

Foreign Exchange Earnings and Out Go
During the year under review there was no foreign exchange earnings and out go.
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13 Human Resources and Training

The Company has a separate Industrial Relations Department and Personnel and
Administration Department. The Company takes pride in its well-trained, efficient,
experienced and committed man power of Engineers, Officers, Staff and other
workers. In the year 2023-24, exercise for promotions in all cadres was done. During
the period under review, Our Personnel and Administration Department has been
entrusted the recruitment work for the company and on behalf of the subsidiary
distribution companies. The Company has also a separate Service Commission Wing
for recruitment of the employees.

Communication meetings with unions and associations, workshop on
transmission and distribution system, state load dispatch system etc. were conducted
during the year. Both the employees and management complemented each other’s
efforts in furthering the interest of the company as well as stakeholders, signifying
and highlighting overall harmony and cordial employ relations prevalent in the
company.

The Company has a separate Training Institute at Lucknow. Newly recruited
officers and employees under go company’s training program. The knowledge of the
engineers, officers and other employees is being updated on continuous basis both
within the organizations and from outside training/refresher courses.

14. Particulars of Employees

As per provisions of Section 197(12) of the Companies Act, 2013 read with Rule 5
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, every listed company is required to disclose the ratio of the remuneration of
each director to the median employee’s remuneration and details of employees
receiving remuneration exceeding limits as prescribed from time to time in the
Directors’ Report.

However, as per notification dated 5™ June, 2015 issued by the Ministry of Corporate
Affairs, Government Companies are exempted from complying with provisions of
Section 197 of the Companies Act, 2013. Therefore, such particulars have not been
included and do not form part of this Directors’ Report.

15. Achievement in various fields by the Company.

As a Corporation, Entity has to fulfil various responsibilities towards its
stakeholders, and for that kind purpose have to achieve various norms for its
stakeholders. A list of various achievements made by Company during the period
under review is annexed as Annexure IX.
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ANNEXURE - A

Details of Number of Meeting of Board of Directors for F.Y. 2023-24

Date of Meeting

No. | Date of Meeting

192" Board Meeting — 16.06.2023

193™ Board Meeting — 10.08.2023

194% Board Meeting - 24.08.2023

195" Board Meeting — 15.09.2023

196™ Board Meeting — 09.10.2023

197" Board Meeting — 09.11.2023

198™ Board Meeting — 08.02.2024

O D AN M

199" Board Meeting — 05.03.2024

(NG W| =N

200" Board Meeting — 28.03.2024

Details of attendance of Board Members in the Meeting of the Board of Directors.

During the financial year 2023-24, there were nine meetings of the Board of Directors of the
Company. The number of meetings attended by each director during the financial year is as

following:-
S. Name of the Director No. of Meetings No. of % of
No. which were Meetings Attendance
entitled to attend | attended

1. Shri M. Devaraj 1 1 100

2, Dr. Ashish Kumar Goel 8 8 100

3 Shri Pankaj Kumar 9 9 100
4. Shri P. Guruprasad 7 6 85.71

5. ShriAnupamShukia 9 4 44 .44
6. Smt. Neha Sharma 8 0 o
7. ShriNidhi Kumar Narang 9 9 100

8. Shri Neel Ratan Kumar 9 1 11.11

9. Shri Amit Kumar Srivastava 9 8 88.88
10. ShriKamaleshBahadur Singh 9 9 100

11. ShriSourajitGhosh 9 9 100

12. ShriMrugankShekhar Dash 9 9 100

Bhattamishra

13. Shri Abhishek Singh 9 4 44 44
14, Shri Ali Shah 6 2 33.33
15. ShriGyanendraDharDwivedi 4 3 75

16. ShriRanvir Prasad 2 2 100

17. Shri Sandeep Kumar 2 1 50

For and on behalf of Board of Directors
Nidhi%%i;\i::a)ng P LL umar
Date:11-11-2024 Director (Finance) Managing Director

Place: Lucknow

(DIN: 03473420)

(DIN: 08095154)






MANAGEMENT’S REPLY TO THE STATUTORY AUDITOR’S REPORT ON THE STANDALONE FINANCIAL STATEMENTS OF THE

CORPORATION FOR THE YEAR ENDED ON 31.03.2024

S.NO

AUDITOR’S REPORT

MANAGEMENT REPLY

(A) Emphasis of Matter:
U. P. Power Corporation Ltd.

1. Tax deducted at source Rs.168.28 crore (Note 12- Other Current Assets)
includes Rs. 7.09 crore refunds pending with Income Tax Department
relating to financial year 2007-08 to 2019-20 which have not been
adjusted till the close of the financial year. Since, management has
informed that rectification order u/s 154 of Income Tax Act for refund of
amount to the extent of Rs. 5.84 crore has been issued but same is still to
be received.

With reference to the said refund of Rs 7.09 crore, it is to be
informed that regarding the refund relating to the assessment
year 2011-12, 2015-16 and 2016-17, the Income Tax
Department has issued letter no. ITBA/COM/F/ 17 /2023 -24
/1052528983 (1) dated 02.05.2023, orders were issued under
Section 154 / 254 of the Income Tax Act 1961, accordingly a
refund of Rs 5,48,67,481,00 was received in UPPCL bank
account on 23.08.2024

Further, we are in process of filing claim to the income tax
department for the remaining refund of TDS of Rs. 1.61(7.09-
5.48)crore.

2. As per information provided to us receivable from Generators includes
Rs.707.68 crore debit balance pertaining to M/s Rosa Power Company
Ltd, Note-12: Other Current Assets, towards debit notes  raised by the
Company against which, as explained to us, stay order have been issued
by Appropriate Authorities, but which have not been reversed like other
cases as mentioned in Para no. 32 of Note 30: Notes to Accounts relating
to M/s Lalitpur Power Generation Company.

Debit balance of Rs 135.36 crores against Rosa Power is due to
debit notes amounting to Rs. 707 crores issued in the month of
April, 2018 recovery of which had been stayed by the APTEL
till further order.

3. As per Para No. 22 (b) of Note 30: Notes to Accounts, necessary
accounting treatment regarding subsidy for Rs. 20,940.00 crore
pertaining to Atmnirbhar Bharat Scheme consequent upon opinion dated
01-05-2024 given by Expert Advisory Committee of ICAI are being
given in the Financial Statements of DISCOMS. Considering the
aforesaid opinion, Company has stated to make necessary adjustments in
accounts of DISCOMS as Prior Period Adjustments.

Necessary accounting adjustment has been given in financial
statements of DISCOMs as per opinion given by Expert
advisory committee on 01/05/2024.

4. Sales include Rs. 224.51 crore Prior Period Adjustments which has been
clubbed in current year Revenue from operation. Para No. 11 of Note 30:
Note to Accounts may be referred in which Management has considered
Material Prior Year Adjustment only if exceeds 1/2 percent of Revenue
from operations in immediately preceding financial year.

Necessary disclosures in this regard have been made in Note
no. 11 of Notes to accounts.
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based or as a result of new information or more experience.
Hence, considering the experience factor as envisaged in Ind
As 8, management has decided to change the estimate to NIL.
Audit may also note that the disclosure requirement is given in
Para 39 of Ind As 8 and the same has been taken care while
giving related disclosure in notes to account (Refer Point No-7)
Audit may also note that no exemption for allowance for
expected credit losses has been taken on the ground that
DISCOMs are Government owned entities. It’s just a point of
disclosure in notes to account not a base to arrive allowance for
expected credit losses. The facts which have been considered
while arriving the estimate for expected credit loss to NIL has
been clearly mentioned in notes to account and also mentioned
above.

6. Accounting Policy of the Company regarding power purchases had not
envisaged the method for accounting of power purchases where final
approval of the tariff by the Regulatory Commission has not been granted.

It is already mentioned in the accounting policy of the
company that power purchase from Central Generating Units
and State Generating Unit is accounted for at the rate approved
by Central Electricity Regulatory Commission (CERC) and UP
Electricity Regulatory Commission (UPERC) respectively.
Hence, it is implied that the power purchase is accounted for at
the rates approved by the regulatory commission whether
provisional or final. .

Material Management Zone of U. P. Power Corporation Ltd.

7. Reasons for Deviations in power purchases by 13812.41 MU (9.71% of
total power purchased) from various generators with respect to business
plan for procurement of Power for 2023-24 as provided in Approval of
Aggregate Revenue Requirement and Tariff for FY 2023-24 requires to be
reviewed by management. In view of Branch Auditor, system of
ascertaining reasons for deviations and approval thereof by competent
authority requires to be streamlined / strengthened for ensuring proper and
effective monitoring and control over such deviation and purchase of
power.

The Power Purchase Agreements (PPAs) for the Generating
Stations are scheduled as per load requirements of the state
depending upon the demand pattern mostly in the peak hours.
Furthermore, if the requirement of the state equivalent to the
energy scheduled from these plants would have been taken
from exchanges, then the cost of power would be higher than
cost incurred from these plants. Also, there would have been
chances of rostering in case of lower power clearances from
exchanges. In this context, it is also pertinent to mention that
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On the basis of such checks as we considered appropriate and according to
the information and explanations given to us during the course of our audit,
we report that:

(a) Note

(b)

12 Other Current Assets - Other Rs.1773.42 crore include Rs
779.33 crore {(Outstanding for more than 3 years) Receivable from
Generators as mentioned in Para No. 26 of Note 30: Notes on Accounts
for which no confirmation and reconciliations/ details are available since
long. Same was reported also in previous years Audit Report for making
suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33
crore “Receivable from Generators” should be made in accounts. Loss of
the Company is understated and Other Receivable - Receivable related to
Power Purchase Note No 12 Other Current Assets - Other is over stated to
that extent.

Receivable from Generators also includes Debit Balance of NHPC for
Rs.457.00 crore against Rs. 343.00 crore as on 31-03-2023. Reason/
Details for such increase has not been provided to us. Similarly, there are
other debits raised during the year 2023-24 in the accounts of various
Generators for which no explanation could be furnished to us.

Reconciliation of these balances is under process by dedicated
outside agency. The necessary accounting/ adjustment shall be
made after completion of said reconciliation.

As the reconciliation of difference in outstanding balances in
the books of NHPC & UPPCL is under process but as per
NHPC there is outstanding to be paid as on 31/03/2023 and
UPPCL can’t stop payment against balances of 31/03/2023 and
onwards since NHPC along with other generators submits their
invoice on the PRAPTI PORTAL and same has to be paid
within due date to avoid implementation of regulation on
UPPCL under LPS Rule, 2022. However, once reconciliation
is done the appropriate accounting adjustment shall be made.
Post reconciliation, if any amount is found recoverable from
NHPC the same shall be recovered along with carrying cost as
per Provision of PPA.

Company has made a provision for impairment of investment in Subsidiaries,
Associate and Others [Note-5 except Para 1l (b) Bonds] on the basis of Net
worth of Investee Subsidiaries as on 31* March, 2024 which is not in
accordance with Ind AS 36 Impairment of Assets.

As per Para 9 of Ind AS 36, “An entity shall assess at the end
of each reporting period, whether there is any indication that an
asset may be impaired. If such indication exists, the entity shall
estimate the recoverable amount™.

Hence, the company has estimated the recoverable amount on
the basis of net worth of the subsidiaries
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Non-Compliances of Ind-AS

The Company has not complied with the following Ind AS notified under Section 133 of the Companies Act, 2013, read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended):

()

Financial Assets- Current Financial Assets-Other (current) (Note-11),
Other Current Assets {Note-12), Financial Liabilities-Trade payable
(Note-18) and Other Financial Liabilities (Note-19) have been
classified as current assets/liabilities include balances which are
outstanding for realisation/settlement since previous financial years
and in the absence of adequate information/explanations regarding
the realisability/settlement/ confirmation of balances for such
amounts within twelve months after the year end, classification of
same as current assets/liabilities is inconsistent with Ind AS 1
Presentation of Financial Statements. This has resulted in over
statement of respective Current Assets/liabilities and understatement
of the corresponding Non-Current Assets/Liabilities. Few specific
instances include Unscheduled Interchanges Charges Pool a/c is Rs
514.31 crore and Reactive Energy Charges Rs 124.65 crore as on 3 ¥
March 2024 included in “Current Assets-Other” Note -11.

As per Ind AS-1 Presentation of Financial Statements, ‘an
entity shall classify an asset/ liability as current when, inter
alia, it expects to realise/ settle the asset/ liability
(respectively) within twelve months after the reporting period.’

The Company expects Financial Assets-Other (Note-11), Other

-Current Assets (Note-12); and Financial Liabilities-Trade

Payable (Note-18) and Other Financial Liabilities (Note-19) to
be realized and settled (respectively) within twelve months
after the reporting period. Hence, the aforementioned items are
being classified current and not as non-current.

(b)

Recognition of Insurance and other claims, refunds of Income Tax,
Interest on Income Tax & Trade Tax/GST, interest on loans to staff
and other items of income covered by Significant Accounting Policy
No. B (¢) of Note—1 has been done on cash basis. This is not in
accordance with the provisions of Ind AS 1 Presentation of Financial
Statements.

Considering the uncertainty of realization, these incomes are
accounted for on receipt basis.

©)

Additions during the year in Property, Plant and Equipment include
Employee cost at a fixed percentage of the cost of each addition to
Property, Plant and Equipment in accordance with Note-1 Significant
Accounting Policy Para C (I) (d). Such employee cost to the extent
not directly attributable to the acquisition and/or installation of
Property, Plant and Equipment is inconsistent with Ind AS 16
Property, Plant and Equipment. This has resulted in overstatement of
fixed assets and depreciation and understatement of employee cost.

Due to multiplicity of functional units as weil as multiplicity of
functions at particular unit, the company has formulated a
policy of accounting and capitalizing the employee related
costs at fixed percentages (15% on deposit works and 9.5% on
other works).
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SINo. | Particulars Amount (in Core)
1. UDAY Scheme 2368.34
2. RDSS Scheme (22-23) 4112.25
3. RDSS Scheme (21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has
clarified that the aforesaid issue raised by C&AG was due to
difference of opinion in interpretation of methodology used for
computation of subsidy amount. The same methodology has also
been adopted during the financial year 2023-24. Further company has
taken up the matter with appropriate authorities for resolution of
aforesaid issues. Pending resolution of same/ receipt of necessary
clarification by appropriate authorities, impact of aforesaid comment
on profitability during the year 2023-24 as well as financial position
of Company as on 31.03.2024 are not being quantified by us.

(b) No Provision for interest on delayed payment, on deposit/ non
deposit of GPF/ Pension Contribution/Gratuity Contribution for
Rs. 28.65 crore has been made in the accounts.

As per audited accounts of the company for the financial year
2012-13 to 2023-24, liability towards GPF contribution is
showing debit balance. Since there has always been a debit
balance during the period 2012-13 to 23-24, no provision of
interest has been made. As regards accounting of interest on
liability towards pension and gratuity, it is stated that regular
interest is not payable to employee on pension and gratuity as
in case of GPF hence provision of interest on pension &
gratuity is not required. The company is also in process of
reconciliation with the GPF trust.

(2)

As explained in Para No. 24a of Note No. 30 Notes to Account, Bank
Balances include Rs. 8.96 crore held with various Banks as on 31-3-
24 which are not in name of U.P. Power Corporation Ltd. Lucknow
which includes Rs. 8.80 crore pertaining to Bank Accounts in the
name of various DISCOMS and Rs. 0.16 crore lying in 9 Banks
accounts with Account title name in conjunction with UPPCL

Necessary Disclosure in this regard has been made in Para 24a
of Note No.30 Notes to Accounts.
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that the maintenance of party-wise Subsidiary Ledgers and its reconciliation
with primary books of accounts i.e., cash Book and Sectional Journals are not
proper and effective. Further, Company has not maintained Audit Trail (Edit
log facility) as reported in Para No. 6(h)(vi) of our Audit Report on
Standalone Financial statements.

12.

Employee Benefit Expenses (Note- 23), Administrative, General & Other
Expenses (Note- 26), and Repair & Maintenance Expenses (Note- 27} have
been allocated among Subsidiaries and other Power Sector Companies owned
by the Go UP (i.e., UPPTCL, UPRVUNL & UPJVNL) on the basis of data /
information (i.e., units of power sold to Subsidiaries DISCOMS, no. of
employees, area occupied) related to the financial year 2022-23, instead of
financial year 2023-24. (Para No.30 of Note 30 Notes to Accounts).

In view of many difficulties in obtaining/collecting all the base
information for allocation of expenditure at the end of the year,
the basis of information for allocation has been taken for the
previous year.

13.

Non-Disclosures in Notes to Accounts:
Following disclosures have not been made in accounts:
(a) Allotment date for Share Application Money placed with DISCOMS.

(b) Matrix of Maturity Analysis- Borrowings and Liabilities due in Para
No. 35e to Note No. 30 Notes to Accounts do not include the analysis
of Trade Payables of Rs. 19,461.71 crores (Liability for Purchase of
Power) as on 31-03-2024.

Management has made disclosures which is necessary and
related to accounts for the FY 2023-24.

14.

Major Non-Compliances of Law

i) Company has not appointed any Company Secretary as required u/s
203 of Company Act 2013 during the year 2023-24. As informed by
Management, new Company Secretary has joined on 07/06/2024

Company has made recruitment of Company secretary who has
joined the UPPCL on 07.06.2024.

ii) As per Section 177 of the Companies Act 2013, following major
compliances/ issues were not placed before Audit Committee as also
delegated by the Board of Directors:

(a) Approval or any subsequent modification of transactions of the
Company with related parties.

All related party transactions are considered and approved by
the Audit Committee and placed before the Board on half
yearly basis and all other stipulated matters are placed before
the Audit Committee and Board as and when arise.
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(B) Loans & Advances (UMPP):

i)

A sum of Rs.152.15crore (Previous Year Rs. 173.06 crore)
Appearing under the head ‘27.8 — Loans and Advances Others’
includes Rs. 126.97 crore pertains to Advances provided as for Ultra
Mega Power Projects and is outstanding since long period.

as  per
UMPP (Rs. In
ORISSA 69.69
BANKAR - BIHAR 6.00
{UMPP under Closure)

CHEYYUR - 927
TAMILNADU (UMPP

under Closure)

SAKHHIGOPAL 4.80
(UMPP under Closure)

TATIYA ANDHRA 5.95
{UMPP under Closure)

TILAIYA 11.55
SASAN 0.00
JHARKHAND 18.59
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 crore provided as doubtful debts in the last year 2022-23
but again written back without proper disclosure in accounts.

Review of the status of above mentioned projects revealed that
UPPCL has requested GoUP for requesting Energy Department, GOI
for refund of the advances in respect of UMPP under closure along
with carrying cost. Considering the closure of some of the projects,
long pending advances, remote possibility of recoveries at this stage
etc., Although, Branch Auditors have expressed their inability to

UPPCL vide e mail dated 15/05/2024 has asked the following
from UMPP Nodal Agency M/s PFC India:

1. Present status of all UMPPs

2. Status of money deposited by UPPCL as commitment
advance etc

3. Status of return of money deposited by UPPCL as
commitment advance etc for all UMPPs

In response to the above, PFCCL vide their E-mail dated
24.05.2024 has informed that in view of country making
transition from Fossil Fuels towards non-fossil fuels, UMPPs
are being closed and the process for closure of UMPPs is
initiated and financial position of Uttar Pradesh shall be
intimated after reconciliation and adjustments.

In this reference, it is worthwhile to mention here that as per
Ind AS 37 “A provision is recognized when the following
conditions are met:

(a) There is a present obligation (legal or constructive) that's
the result of a past event

{b) It's likely that resources will be needed to settle the
obligation .

(c) The amount of the obligation can be reliably estimated

Since, financial position of UP in respect of advance given to
all UMPPs will be intimated after reconciliation and
adjustment as mentioned above, then in such scenario quantum
of provision which ought to be made cannot be reliably
estimated. Hence in the absence of any reliable/best estimate,
the measure/quantum of provision cannot be determined.
Considering this, no provision has been made in respect of
advance given to UMPPs as well as existing provision of
Rs.12.02 crores has been reversed. This fact has been clearly
disclosed under point 33 of Note no-30 (Notes to Account).




3JBWINISI 153Q SB SH00Q YY) Ul PaJeaId Uddq SBY [eMeIpIIm Ioye
ASJoua adue[eq JoJ UOISIAOL Olymuedly A[FuIpiodde suop
aq [[Im suun d[qe[ieae/pasde; jo uonendwod ay) ‘auwIoNno
Jeuy Joyy ‘suan o) ay) Aq pawied Suiaq sl AS1ouo posde]
Jo juduwysesus ou Apuauny unos ySiH 9[q,UOH e UOISIOP
Joj Surpuad s1 ASioug padjueg JO JUSWYSEOUD JO JOPEW JY) Sy

Aew |melp 10] o|qejleae pue pasde| ul ASIaus JO UOIBIINJIQ-UON
‘sauljapIng TYD YIM OUBPIOIOE Ul J0U SI Yoiym ‘A8Ioud payueq
s[qe[iearun a)ids ul opew sem ASIOUD JO [BMEBIPYIM JBY) PIAIISQO
Sem )1 $2sBD 2wos U -saulapind YD 1ad se payeninyiq Suiaq jou
SI |MEIp 1O} 9[qe[leAR pue [emeipyiim Joj pasde| AG1ous payueq ey

POAISSqQO sem )1 ‘AB10ud poyueq Jo 30adsal ur sjj1q Jo malaal Suung (qQ)

"JudWwae)s 1oy} apiaoad pue
$300q TDddN Ul Suleadde se sasuejeq ULIJUOd O [IBWS/SI1ONI]
y3noty) paisanbar Ajsnonunuos 3uiaq s1 VAT pue VAANIN

‘sI01Ipny youelg Aq 93els sIy) Je 9[qeUIBIISE Jou
SI SJUSLIAIL]S [RIOUBUIJ UO ‘AUR JI ‘UOIIRULIIJUCD PUR UOIRI[1OUCDAI pIEs
ay} Jo 1oedw] "UOHBULIJUOD pUB UOHEI[IOU0DRL 0} 13[qns ST V(THI
woy Apisqng — 7079'8Z Peay 2y topun Juueadde 07050196t
'Y Jo souejeqg 11qap PUB YAANA() WO 3[qeAIa0al Apisqns [079'87

pesy ay sopun Suueadde st p¢$79°67°99°91 'Sy JO douE[Eq UPAID (D)

‘sjusunsnipe pue uolelIOU0IA
Ioye paewnul aq [[eys ysapeld Jeynn jo uomsod [eroueulj
pue pajenul st SJJIAN JO 2Insod Joj ssavoud oY) ‘70T S0
palep [rews IpA TOHDAJ Woll uopedstunwwod jsaye] Jad
SV "SV9Z wuoj ur Suueadde s[iejop/uoneuriojul Jo siseq syj
U0 PpaJunodde Juraq S 1S2INUI JOUSH “d|qe[IBAR SI 1SAIdUI JO
d)el pue punj pasijunun/pasijiIn Jo S[Ie}dp ou jey) Jwqns o} st |

"sIo)Ipny ysuelg Aq 93e)s S} JB 9[QRUIBLIIISE JOU SI SJUSUIE}S
[etoueul} Uo ‘AU JI ‘UONBI[IOUODAI pres ay} Jo joedwl] "UOIIBULIJUOD
pue uonelIou0dal 0} j02lqns are sadueeq yYons SB pue SPIOJAl
UO JoU SI S3OUB[RQ JO WONBULIJUOD )$3)e| ‘IdYLNJ JUNOdOE SIY) Uo
‘Aue J1 JUolUa2IFe JO SULID) 9A1193dSal 0) SOUSISJAI YIIM OJUl Payoo]
3Q 0] SPIaU YOIYm “JBdA [BIDSUBULJ JUSLIND JY) Ul JOJ PAIUNOIIE U]
SEY )S3I)UT Ul YONS OU SESISM SIB3A III[IB3 Ul SIOUBAPE JAOQR 3N} UO
1sa1a3ul pred aaey JJNN SYI JO SWOS 1By} S[EIADI SPIOIDI JO MIIAFY

“JUIIX
Jey) 0] PaJBISISAO SI SISY)() 2P SUBOT -S)ASSE [RIOUBULY JUSLINO— UON-I9
ON 910N PUE 21019 7097 "SY JO JUAIX3 o) 0} pajessapun s1 Auedwiod
ay) Jo sso| ‘Apuonbasuo) -Arsaoosipuswiaes snopipadxs s)
o} apew aq 03 st dn mo]joj AIessaoau ‘21010 G6'00] "SY JO AIXd Ay
0} Junowie FululBWaI 10 PUE SJUNOJ9E Ul SPRW 3q PNOYS 2I0ID 7('97
"SY JO JUSIX3 A 0] 2Insopd Idpun syoafold 10j uoisirosd Asessaoou
1Ry} uoluldo ayY) Jo aIe am ‘siojipne youelg Aq pasojasip sypafoid jo
snyejs ay) mala ul Surdasy 124 “Junosoe s1yy uo ‘Aue Ji ‘SILIFA0D3I-UOU
01 BUIMO JIun ay) JO SJURIDILIS [BIoURUL] S} U0 Joedun oy JusWILCD




result in lack of control over supply of energy in excess of Banked
energy available for drawl resulting in loss of revenue. Further, test
checks of the provisions made balance of banked energy was found
to be varying with the details of energy banked & drawn available in
records of generators. Hence, the aspect of determination of lapsed &
available energy needs reconciliation in respect of all such co-
generators for ensuring proper control over the banked energy and
creating provision in books of account. Hence, Impact of such
reconciliation and Dbifurcation, if any, on provision of Rs.
32,03,51,897.50 created during the year and accumulated provision
of Rs. 67,39,24,024.50 as on 31.03.2024 is unascertainable at this
stage by Branch Auditors.

of the liability. Further, this is to inform that any excess
withdrawal of energy over banked energy is to be billed by
DISCOM and as such no financial impact or loss of revenue on
account of the same is on the books of EIEPC.

For the purpose of creating provision, the data of banking and
withdrawal of energy has been taken from the Energy Account
Issued by UPSLDC.

(E) Deviation Settlement Charges/ (Incentive)

Deviation settlement charges of Rs. (68.08) crores (Net) have been
accounted for as per bills received from UPSLDC for the period up to
November 2023 only. However, no provision has been made towards
DSM charges / (incentive), in absence of receipt of Bill from UPSLDC
and lack of reasonable basis for such estimation and as such Branch
Auditors has express their inability to comment upon the impact of the
same, if any, on financial statements.

Review of ledgers pertaining to DSM charges owing to change in
system for accounting of deviation settlement by UPSLDC instead of
UPPCL during current year 2023-24 revealed that Reconciliation with
UPSLDC done for the period up to 31.03.2023 contains Rs. 73.73
crore received by UPSLDC from NPCL and Solar Producers for the
period up to 30.09.2022, which is subject to reconciliation. Hence,
impact of said reconciliations & its final settlement on financial
statements is not ascertainable at this stage by Branch Auditors.

Amount of DSM charges cannot be estimated and accordingly
it is being booked on the basis of receipt of bill. Hence,
Provision for the same has not been accounted for.

UPERC has not allowed for adjustment/recovery of amount for
the period upto 30.09.2022, from UPSLDC. Hence this amount
is still receivable from NPCL.
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continuing balance, Branch Auditor has express their inability to

comment over the same and its impact on the financial
statements.(Unit #330 EIE&PC)
AG CODE SUB-HEAD AMOUNTS(INR)
28.250A 28.250A (6,59,22,574.00)
28.250NPC Noida 3,30,78,000.00
28.290 Other Income accrued & Due | 5,04,47,778.00
28.401A Misc. Advances Other than | (46402.79)
Mater
28.801 Wheeling Charges 1,29,48,940.00
28.809 Others (30,79,58,906.46)
28.879 UP Power Transmission Corp | 6,63,96,296.10
Ltd.
28.862 Misc. Deposits / Receipts (Not | 2,95,25,000.00
Specified)

Balances appearing under other AG Codes are very old and are
being reviewed and accordingly necessary adjustment will be
carried out in books of accounts.

(H) The Electricity Import Export & Payment Circle Unit of the Zone has

accrued interest of Rs. 29,67.52,933.00 ( PY Rs. 25,81,93919.00)during
the Financial Year 2023-24 against advance provided to Noida Power
Company Limited. Total accrued interest as on 31.03.2024 under the
head 28.250 stands at Rs. 225,98,33,419.00. In this regard we were
explained that no recovery has been made from NPCL since very long
time and 100% provision against the same is created at HO level
Recognizing it as an income when the recovery is uncertain is in
contravention to Ind AS 115. In the absence of proper details and
information, Branch Auditors has express their inability to quantify the
recoverable amount and its consequential impact on financial
statement.(Unit#330 EIE&PC)

Total Interest accrued as on 31.03.2024 is Rs. 222.70 Crores
(Total of AG 28.250, 28.250A & 28.250NPC).

It is to state to audit that interest had been charged on the basis
of the agreement made between NPCL and UPPCL (erstwhile
UPSEB).

Further, since 100% provisioning has been done considering
the uncertainty of recoverability of the said interest
accrued hence there is no impact on financial statement.

M

We observed lack of proper system of review for identifying doubtful
dues, especially those arising out of disputes pending before respective
judicial forums and absence of regular follow ups with the respective
parties for recoverability of outstanding balances. In the absence of which

The audit comment is general in nature and not a specific one.
It is pertinent to mention here that cases pending before
various judicial forums such as SC, HC, CERC/UPERC are
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Liability of power purchase as on 31.03.2024 includes a sum of Rs.
76,98,45,91,817.92 (Previous year 98,63,22,74,268.11) pertaining to
provisions made in respect of unbilled, unverified power purchase
Bills, LPSC etc. which implies that accumulated provisions are much
higher than the provisions made during the year and have also
stagnated in few cases and as such requires review for determining
the adequacy & correctness of such provisions continuing from long
time. Pending reconciliations and confirmation of such old
continuing balance, Branch Auditor have expressed their inability to
comment over the same and its impact on the financial statements.
(Unit #330). Aforesaid position reflects that total unverified and
unbilled trade payable towards power purchase constitute approx
more than 39% of the total trade payable amount. Considering above
position, Branch Auditors are not in a position to confirm the veracity
of trade payable including disputed trade payable as reflected in the
Notes on Accounts.

Details of some the non-moving and stagnated accounts aggregating
to Rs. 1,07,82,91,566.75 included in aforesaid liability also require
reconciliation & confirmation. Pending reconciliations and
confirmation of such old continuing balance, Branch Auditors has
express their inability to comment over the same and its impact on
the financial statements.

Closing
Ac | Code | Name Opening Balance | Balance
ABHINAV STEEL
(P) LTD,
41 [ 772 | JAUNPUR 36,37,041.00 | 36,37,041.00
ABHINAV STEEL
(P) LTD, -
41 | 872 | JAUNPUR -44741947.00 | 4,47,41,947.00
CHHATISHGHAT -
41 | 119A | PP -270669.00 2,70,669.00

Matter is under reconciliation with the concerned GenCos.
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_ | _ 75 |

Regarding the aspect of reconciliation of balances of trade payable as
mentioned above, we were explained that work order for
reconciliation for the period up to 2017-18 was awarded to the M/S
Mercados Marketing Energy Private Limited and reconciliation for
the period for 2018-19 to 2022-23 was carried out and report
submitted on 04-11-2023. However, considering the need for
reconciliation of accounts since inception of the account of generator,
the said contract was revised for conducting the reconciliation since
inception and up to 31.03.2024. In this context we were informed that
reconciliation in respect of 12 generators has been completed but yet
to be fully finalized in as much as adjustments arising out of such
reconciliation are yet to be made in books of account. Under the
circumstances, the overall reconciliation is still under process and as
such impact of reconciliation & confirmation of balance of Rs.
19461,71,57,794.39 under the head ‘41 - Liability for Power
Purchase’ in respect of various generators, if any, on financial
statement of the unit is unascertainable at this stage (Unit #330).
Management has not provided the details of pending adjustments as
referred above, hence its impact on financial statement cannot be
ascertained at this stage by Branch Auditors.

Reconciliation is under process.

(L) Maintenance of Books of Account:

i)

The company is in the process of implementation of SAP/ ERP
system and has commenced the maintenance of its books of
accounts through SAP/ ERP. However various payments have been
dealt through centralized basis on ERP system except relating to SP
Vigilance Unit (UC 972) and ADG Vigilance Unit (UC 983).
Further monthly/ annual trial balances of Unit #300, 640 and 970
are continued to be compiled as per the format followed in earlier
years on the basis of data generated from ERP/ SAP in respect of
zonal account. Company is in the process of establishing necessary
controls and documentation regarding the audit trail.

From April 2024 onwards, all the unit are ensuring that all the
transactions are recorded on SAP /ERP and we will compile
the accounts from ERP/ SAP only.
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iii)

Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store
Procurement Circle) are being maintained at rental premises. As
explained to Branch Auditors the rent of Unit 972 is being deposited
to Court as the ownership of the premises is sub-judice. Further,
latest lease agreement and the rent receipt were not being provided to
Branch Auditor for premises with Unit 327, further, Compliances of
Ind AS 116 is not done at zone level.

The unit is accruing rent every year @ Rs 1 per month. The total
amount accumulated in this ledger is Rs 108.00. However, no details
were provided to Branch Auditors with regard to the title deed of the
immoveable property leased to KESCO limited was provided to us
nor it was explained in which unit, the said asset is capitalized.
(#Units330 — EIE&PC.)

Rental from Contractor; The unit has accounted Rental Income from
Contractor M/S Prayagraj Power Generation Corporation Limited of
Rs. 2,29,927.00 further as explained to us the said amount is on
account of Lease of Land to the contractor, however unit did not have
any information of Land is being recorded in the books of which unit.
Further, Compliances of Ind AS 116 is not done at zone level.
(#Units645 ~ Elec. Civil Const. Div—- 1).

lease agreement, it’s just a normal rent agreement which has
been done to use the premises. Hence, IND AS 116 will not be
applicable in the instant case and accordingly no compliance of
the same is required.

Presently, due to ownership dispute the matter is subjuidice in
court, hence the renewal rent agreement is pending. However,
liability for payment of rent is being created on monthly basis
in case of Unit #327. Further, amount of monthly rent is being
deposited in court in case of Unit #972.

In terms of ‘UP Transfer of KESA Zone Electricity
Distribution Undertaking Scheme, 2000°, no part of land
belonging to UPPCL in KESA shall form part of the assets
transferred under the above scheme, notwithstanding that the
land was being used immediately before the appointed date
exclusively or primarily for the distribution business in the
KESA Zone. As per the scheme, KESCO is entitled to use such
land as a licensee of UPPCL on payment of consolidated
amount of Re. 1.00 per month during the period KESCO has
the sanction or license to undertake the distribution business.

As regards, the title deed of the Land being used by KESCO,
KESCO have been intimated to ensure to provide related
documents.

The Land is in the name of UPPCL and unit is instructed to
provide the necessary documents.
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(B)

Outstand - - - 72 63.1 -

ing 21,20,05,23 12,92,06,27 19,63,68.9 bm om 1,35,87,09
Liability 3.66 5.02 70.08 ' 6.90
Total -

Liability | 44,39,04,429.66

(P) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. | The assets sold in scrap are very old and received from

4,90,202.00 during the Financial year by considering acquisition cost
of Rs. 43,73,619.00 and accumulated depreciation of Rs.
40,08,382.00 resulting in profit of Rs. 1,24,965.00. In this regard it
was observed that assets being very old for which Carrying cost

erstwhile UPSEB at the time of trifurcation. Therefore, The
Estimated cost as approved by the committee has been taken as
the residual value of assets and necessary accounting has been
done accordingly.

&residual value was not available and as such the same was
computed on estimated value worked out by committee for
determination of cost of asset for accounting purposes. In the absence
of requisite details, Branch Auditors are unable to comment on the
correctness of value of asset discarded, balances of accumulated
depreciation written off and profit on sale of assets.

Annexure | As referred to in and forming part of, our Audit Report of even date to the members of U.P. Power Corporation Limited on the
1 Standalone Financial Statements of the Company for the year ended 31stMarch, 2024.

1. 1. (a) i. The Company has not maintained proper records showing full
particulars including quantitative details and situation of Property, Plant

and  Equipment.

The Property, Plant and Equipment register are maintained in
Excel format. Units are instructed to maintain the mentioned
details.

ii. The company has not maintained proper records of Intangible Assets o

(Software) for Rs.1.62 crore (gross). Units are instructed to maintain the mentioned details.
(b) The company has not carried out physical verification of the Fixed Assets
hence we are unable to Comment whether any material discrepancy was
noticed as such or not.

Physical verification of the assets is being carried out by the
respective unit’s head.

(c) As reported by Branch Auditors, title deed of Immovable Property (land)

for Rs. 47.24 Jakhs was not available on record. Further as reported by branch The Unit Code 646 holding Land of Rs. 4.65 crores in is
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statement to Banks as per terms of sanction. Quarterly book debts
figure as per quarterly accounts have been submitted to Banker after
submission of quarterly financial results. However, 31* March 24
book statement still has not been submitted to Banks till date.

The Receivable statement have been submitted to bank on date
06.06.2024

Company has made investment during the year 2023-24 and the amount
given as well as outstanding as on 31.03.2024 are furnished below:

(a) i. Subsidiaries

Name of | Investment Amount outstanding as on

Subsidiaries made during | date(before  provision for
the year impairment)-(in crore)

Purvanchal VVNL | 2830.98 28024.56

Madhyanchal 1448.03 24232.49

VVNL

Dakshinanchal 2400.97 25862.71

VVNL

Paschimanchal 2577.02 19704.94

VVNL

KESCO 414.11 2663.42

Southern U.P. | NIL NIL

Power Transmission

Co. Ltd.

Total 9671.11 100488.12

ii. Other than subsidiaries

Name of | Investment during the | Amount outstanding

Company year(including Share | as on date(before
application  money | provision for
pending  allotment) | impairment) (in
(in crore) crore)

UP Power | NIL 2213.34

No comments

No comments
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approval of Board of Directors for Loan transferred to its Subsidiaries during
the year as envisaged under Section 186 of Companies Act 2013 nor Register
for Investment/Loan granted as per requirement of Companies Act have been
produced before us. However, company has not granted any Loan, Security
and Guarantee in favour of any Director or any other person in whom
Directors are interested; hence compliance of Section 185 of Companies Act,
2013 is not applicable.

5. Company has not accepted any deposit/deemed deposit during the year, No Comments
hence compliance of Section 73 and 76 of Companies Act, 2013 and relevant
rules made there under are not applicable.

6. As per information and explanation given to us Company is covered under | The company is duly complying the requirement given in
the provisions of Rule 3 of the Companies (Cost Records & Audit) Rules, | section 148 of companies act 2013 regarding cost audit which
2014, but Company has not maintained proper Cost Accounting Records as | is being done by cost auditors on the basis of cost records
envisaged in Companies (Cost Records & Audit) Rules, 2014. maintained.

7. According to information and explanations given to us and on the basis of

our examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Goods and Service Tax,
Duty of Customs, Duty of Excise, and, Cess and any other material statutory
dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the
above were in arrears as at March 31, 2024 for a period of more than six
months from the date on when they become payable except for the following
as reported by branch Auditors:

S.N | Head of Account

0 Amount (in INR)
1 Provision for Fringe Tax 2764115.23
2 Service Tax 36612.00

3 1.T/Deduct at Source 352958.00

The balances mentioned here are under reconciliation and will
be adjusted accordingly.




se OJ4¥/04d woy sueoT pasiel q (SWOOSIQ) seuelpisqns
S} JO Jjeyaq uo Jeak ay) Suunp puog JO ULIOj ul Spunj pasiel

jou sey Auedwon) ‘sn 0) uoa1d uoneuejdxe pue uoneuuocjul Jod sy ()
SIUSWIO ON -sasodind uuay Fuof Joj pasi[iIn Ud3q JOU IABY SISeq
ULIS) LIOYS UO PIsiel SpUnj jey; paAIssqo am ‘syoayo 159} ejeudoldde
Jo uonesijdde uo pue sn 03 usAI8 uoneuedxs pue uoneuuoul 1ad sy (p)
"payueId s1 31 yo1ym 10j ssodind 2y 10J pOZI[IIN UIIQ JARY SUEO]
painoasun pue puoq ‘sn 0] udAIS uoneuejdxs pue uozeulojul 1od sy (9)
“Jopus| Iay3o
I0 uonmsyu] [eIUBUL] 10 jueq Aue Aq JO)NBJOP [NJ[Im SB paIe[oap
1ou s1 Auedwo) ‘sn 01 udAIS uoneuejdxs pue uoneuuojul 1ad sy (q)
“Jopus) Aue 0] uoaIoy) Isaralul Jo JuswAed ayp ul Jo sSulmorioq
pyo 10 sueo| jJo juowAedor ur paynejop jou sey Auedwo) (e) 6
1961 12V XB] SWOIU] JOpUN JUSWISSISSE
Xe) AU} Uy JedAk oY) Junnp dwodul Sk uonoesuel} Aug pasojasip 10 paJopualins
sjuswwod oN | jou sey Auedwo)) ‘sn 0) ueAld uoneuuojul pue uoneue|dxa o) Suipiodsoy '8

SIUWUIOD ON

"OAOQE B/ "ON Bled ut
pauonuaw sajiqel] Aiomnels ay; 3surede $0z €01 € uo se pandsip

Jjunowre ou si 219y} ‘sn 0} usAl3 uopeue|dxa pue uvoneuwuogur Jad sy (q)

06'056£CE9 (areyg dwrg) 1°d°D L
80°0L689¢961 uoIsuaq 9
20°5L790T6T Ayunjein S
99°¢£2500C1¢ ddD Spiemo] “qerr] v




(f

mentioned in Para No. 28 of Note 30 Notes to Accounts.

As per information and explanation given to us, Company has not
raised loans during the year on the pledge of securities held in its
subsidiaries.

10.

(a)

(b)

As per information and explanation given to us, Company has not
raised any fund through initial public offer or further public offer
(including debt instruments} during the year.

As per information and explanation given to us, Company has not
made any preferential allotment or private placement of shares or
convertible debentures (fully, partially, or optionally convertible)
during the year.

No comments

No comments

I1.

(a)

(b}

(©

To the best of our knowledge and according to the information and
explanations given to us by the Management, no fraud by the
Company or no material fraud on the company by its officers or
employees have been noticed or reported for the year ended 31
March, 2024.

No report under Sub-Section (12) of section 143 of the Companies
Act has been filed by the Auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government;

The Company has not established whistle blower mechanism which
is mandatory in SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 (SEBI LODR Regulation) in this
regard as well as under Section 177(9) of the Companies Act require
the listed Company to establish a vigil mechanism for their Directors
and Employees to report their genuine concern or grievances.

No comments

12.

(a) The Company is not a Nidhi Company hence clause 3 (xii) (a) of the

order is not applicable.
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(b) According to the information and explanations given to us, the
Company has not conducted any Non-Banking Financial or Housing
Finance activities therefore no Certificate of Registration (COR)
from Reserve Bank of India as per Reserve bank of India Act, 1934 is
required. Accordingly, provision of clause 3(xvi) (b) of the Order is
not applicable to the Company.

(c) According to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) as defined in
regulation made by the Reserve Bank of India. Accordingly,
provision of clause 3(xvi) (c) of the Order is not applicable to the
Company.

(d) There is no CIC as part of Group. Accordingly, provision of clause
3(xvi) (d) of the Order is not applicable to the Company.

No comments

17. There is no cash loss during the year under review. (Previous year Cash Loss | No comments
is NIL).

18. During the year, there is no resignation by Statutory Auditors. No comments

19. According to the information and explanations given to us and on the basis of

the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of
Balance Sheet as and when they fall due within a period of one year from the
Balance Sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. No projected cash flow statement for
ensuing financial year 2024-25 has been provided to us. We further state that
our reporting is based on the facts up to the date of the Audit Report and we
neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the Balance Sheet date, will get discharged

No comments
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the power actually purchased vis-a-vis power purchase accounted in the
books of accounts, reconciliation of power purchased with suppliers are
not done neither it was provided to us. Balance confirmation and
reconciliation with the suppliers was not carried out therefore, the impact
on power purchase, power sales and eventually on the position of sundry
payables and receivable cannot be commented upon.

directions, if required, will be issued.

. There is no system for review of old balances relating to various assets

and liabilities heads which needs to be reviewed, reconciled and require
necessary adjustment in the books of account. No party wise details are
available for other payables like security deposits, retention money.

Most of the old balances are pertaining to transfer scheme.
However, necessary instructions are being issued to units at
regular intervals to review the old balances. Necessary action
like written off/written back of the same will be taken after the
thorough review.

vil.

_Reconciliation of Inter Unit Section: the present system of identification

and reconciliation of Inter Unit Transaction between unit to unit, unit to
head office is not adequate. The reconciliation need to be done on a
regular basis, with details of the nature and particulars of the unmatched
items. Since total unreconciled 1UT is Rs. 152.13 crore.

There is no system of confirmation and reconciliation of balances in
accounts of parties, contractors, Government Department etc. including
those balances appearing under receivables, payables, loan and advances.

The company has a complete system of clearance of Inter unit
transactions. However, in ERP system we have in process to
check proper [UT clearance through IUT dashboard.

The company has a system of confirmation and reconciliation
of balances. However, units have been instructed to co-
ordinate/communicate with the parties to get the balance
confirmation at regular interval.

viii.

During the course of our Audit, it was observed that payments are being
released by Single signatory without fixing any threshold limit. It is
suggested that all payments should be released after fixing threshold limit
only by joint signatory.

The company has a control system/procedure with regard to
purchases, execution of works, sanction of estimates, financial
approval etc for which threshold limit is fixed. All the
payments are made in accordance with the financial approval
given by the concerned competent authority.

Observations in Material Management Zone Audit Report on Internal Control
over Financial reporting

According to the information and explanations given by management and
based on audit, the following material weaknesses have been identified as at
March 31, 2024;

i.  Review of the concurrent audit reports depicts various persistent
observations i.e. pending recovery of Rs. 13694 lakh from M/s
LancoAnpara Power Limited { LAPL), Non production of documents

Necessary action/compliance on the observations of concurrent
auditor shall be taken in ensuing year.

Further, petition is to be filed by the company before Hon’ble
UPERC for decision in respect of recovery from M/s PPGCL.
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MOPD based on data of Variable Cost.

v.

Status of Billing of AMC charges @1.5% of total cost on power
evacuation and rebate / LPSC as per PPA with CO Gen Parties needs
to be ascertained for ensuring effective monitoring & accounting of
the same.

The same will be reviewed.

Late payment surcharge is being accounted for on the basis of bills
received by unit. System of determination of Late payment surcharge
after the specified time period as per PPA in respect of unpaid bills is
not in place to ensure accounting of LPS on accrual basis.

The unit has verified Late Payment Surcharge bills of
generators as per the provision of PPA. Proper checking and
computation is carried out before verification all LPS bills. In
cases where LPS bills were pending for verification,
appropriate provisions have been made in the books.

vi.

During review of bills in respect of banked energy, it was observed
that banked energy lapsed for withdrawal and available for drawl is
not being bifurcated as per CRE guidelines. In some cases it was
observed that withdrawal of energy was made in spite unavailable
banked energy, which is not in accordance with CRE guidelines.
Non-bifurcation of energy in lapsed and available for drawl may
result in lack of control over supply of energy in excess of Banked
energy available for drawl resulting in loss of revenue. Further, test
checks of the provisions made on the said account was found to be
varying with the details of energy banked & drawn available in
records of generators. Hence, the aspect of determination of lapsed &
available energy needs reconciliation in respect of all such co-
generators for ensuring proper control over the banked energy and
creating provision in books of account.

As the matter of encashment of Banked Energy is pending for
decision at Hon’ble High Court. Currently no encashment of
lapsed energy is being claimed by the Co Gens. After final
outcome, the computation of lapsed/available units will be
done accordingly. Meanwhile Provision for balance energy
after withdrawal has been created in the books as best estimate
of the liability. Further, this is to inform that any excess
withdrawal of energy over banked energy is to be billed by
DISCOM and as such no financial impact or loss of revenue on
account of the same is on the books of EIEPC.

For the purpose of creating provision, the data of banking and
withdrawal of energy has been taken from the Energy Account
Issued by UPSLDC.

vil.

Test checks of procurement of goods and services through Tender
reveals various shortcomings in control system i.e. preparation of
detailed estimates, inviting bids in respect of OEM items from
vendors as well as its distributer / agents, submission of complete
documents as per eligibility criteria, proper up-keeping of tender
documents, award of work on lowest cost without ascertaining
reasonableness and analysis of variance with estimated cost etc.
requires to be streamlined / strengthened.

Procurement process in the company is in line with best
practices adopted and inherited from UPSEB period.

System of regular reconciliation of TDS receivable as per books of
account with figures appearing in 26 AS, Analysis of year wise

Reconciliation of TDS receivable with 26AS is being done on
regular basis.
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Srno

INDEPENDENT AUDITOR’S REPORT

MANAGEMENT REPLY

A. Emphasis of Matter

Considering the requirement of Standard on Auditing (SA 600) on ‘Using the work
of Another Auditor’ including materiality, we draw attention to the following
matters in the notes to the Consolidated Financial Statements:

U.P Power Corporation Ltd. Holding Compan

1. Tax deducted at source Rs.168.28 crore (Note 12: Other Current Assets) includes
Rs. 7.09 crore refunds pending with Income Tax Department relating to financial
year 2007-08 to 2019-20 which have not been adjusted till the close of the
financial year since, management has informed that rectification order w/s 154 of
Income Tax Act for refund of amount to the extent of Rs. 5.84 crore has been
issued but same is still to be received.

With reference to the said refund of Rs 7.09 crore, it is
to be informed that regarding the refund relating to the
assessment year 2011-12, 2015-16 and 2016-17, the
Income Tax Department has issued letter no.
ITBA/COM/F/ 17 /2023 -24 /1052528983 (1) dated
02.05.2023, orders were issued under Section 154 / 254
of the Income Tax Act 1961, accordingly a refund of Rs
5,48,67,481,00 was received in UPPCL bank account on
23.08.2024

Further, we are in process of filing claim to the income
tax department for the remaining refund of TDS of Rs.
1.61(7.09-5.48) crore.

2. As per information provided to us Receivable from Generators includes Rs.707.68
crore  debit balance pertaining to M/s Rosa Power Company Ltd, Note 12: Other
Current Assets, towards debit notes raised by the Company against which, as
explained to us, stay order have been issued by Appropriate Authorities, but which
have not been reversed like other cases as mentioned in Para No. 32 of Note 30:
Notes to Accounts relating to M/s Lalitpur Power Generation Company.

Debit balance of Rs 135.36 crores against Rosa Power is
due to debit notes amounting to Rs. 707 crores issued in
the month of April, 2018 recovery of which had been
stayed by the APTEL till further order.

3. As per Para No. 38 of Notes to Accounts-33 of Consolidated Financial Statement,
necessary accounting treatment regarding subsidy for Rs. 20,940.00 crore
pertaining to Atmnirbhar Bharat Scheme consequent upon opinion dated 01-05-
2024 given by Expert Advisory Committee of ICAI have been given in the
Financial Statements of DISCOMS. Considering the aforesaid opinion, necessary
adjustments have been made as Prior Period adjustments as reflected in Balance
Sheet as on 01/04/2022 included in financial statements and consequently General
Reserve and Retained Earnings have been restated considering the opinion of ICAI

Necessary accounting adjustment has been given in
financial statements of DISCOMs as per opinion given
by Expert advisory committee on 01/05/2024.
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worth ie. by  considering  their  overall
Profit/(Loss)which includes all the provisions made by
the DISCOMs towards doubtful trade receivables and
other advances/receivables. Hence, there is no
justification /logic to make further provision for doubtful
trade receivables and other receivables from DISCOMs.

As far as comment by C&AG in FY 2022-23 on the 5%
incremental provision is concerned, it is again submitted
that provision is a management estimate and
management estimates can be changed depending on the
various factors as explained above. As per Ind As 8, An
estimate may need revision if changes occur in the
circumstances on which the estimate was based or as a
result of new information or more experience. Hence,
considering the experience factor as envisaged in Ind As
8, management has decided to change the estimate to
NIL. Audit may also note that the disclosure
requirement is given in Para 39 of Ind As 8 and the same
has been taken care while giving related disclosure in
notes to account (Refer Point No-7)

Audit may also note that no exemption for allowance for
expected credit losses has been taken on the ground that
DISCOMs are Government owned entities. It’s just a
point of disclosure in notes to account not a base to
arrive allowance for expected credit losses. The facts
which have been considered while arriving the estimate
for expected credit loss to NIL has been clearly
mentioned in notes to account and also mentioned
above.

6. Accounting Policy of the Company regarding power purchases had not envisaged
the method for accounting of power purchases where final approval of the tariff by
the Regulatory Commission has not been granted.

It is already mentioned in the accounting policy of the
company that power purchase from Central Generating
Units and State Generating Unit is accounted for at the
rate approved by Central Electricity Regulatory
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of energy during the year needs examination with a view to ensure proper
monitoring and control by management on such loss in transfer of energy.

9. Various information as detailed below in respect of purchase of power as per
directive of ARR and Tariff rate for 2023-24 by UPERC were not found to have
been disclosed in the Notes on Accounts. (Refer Para No. 11.2.28 &11.2.30 of
UPERC order relating to ARR and tariff rate for 2023-24.)

a. Inter & Intra Power Purchase (MUs) along with inter & intra state losses are not
made part of the audited accounts henceforth.

Our opinion is not modified on above comments.

Noted for compliance.

Specific Observations of DISCOMS Statutory Auditors are given below: -

a. PashchimanchalVidyutVitran Nigam Ltd.

i. Refer Note No. 1{(b) of Material accounting policy regarding the financial
statement of the company having been prepared on a going concern basis,
notwithstanding the fact that company is continuously running in loss since
inception, although the Company is making profit of Rs. 887.75 crore during the
year under audit, and net worth of the company has substantially eroded. The
appropriateness of the said basis is inter-alia dependent on continuing support
from the Government and improved operational/ financial performance.

The company is continuously running in the profit from
FY 2022-23 and the Net Worth of the company is
getting improved as the Net Worth of the company in
FY 2023-24 is Rs. 18607.43 crore in comparison to Rs.
15165.60 crore in FY 2022-23. Which significantly
improved by 22.69% in FY 2023-24 compared to FY
2022-23.

ii. The amount of Unbilled revenue of Rs. 850.43 Crore is booked on the basis of 15
days Assessment considering the Average Assessment for the preceding 3
completed calendar month but there are different category of consumer having
different billing cycle. There is not any report available of the DISCOM Auditors
for audit, generated on 31.03.2024. In absence of such report, the impact of the
same on the account could not be ascertained and quantified by the DISCOM
Auditors. (Refer Note no 8 of financial statement and points no 47 of Notes to
Accounts)

At the end of the year the provision for unbilled revenue
is included in sale of power according to billing cycle in
concerned distribution division, as per the policy of the
company.
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provisions.

Provision shall be made if the UP State Government or
U.P. Treasury issues any demand in this regard and this
practice shall be adopted accordingly.

vil.

The company has not provided the basis of calculating the amount for the
Electricity Internally consumed amounting to Rs. 289.08 crores.

The information prepared and send to Disocms from the
UPPCL for the accounting of Electricity Internally
consumed has been shown to audit.

e

V1.

Tax Collected at Source (Asset) amounting to Rs. 1.60 crores and Tax Deducted
at Source (Asset) amounting to Rs. 9.06 Crores are showing as on 31 .03.2024 not
reconciled with Form 26AS of the company for current financial year.
Management has informed that the balances shown in the books of accounts
reflect pending refund amount of TDS/TCS. DISCOM Auditors relied upon the
same. (Refer to Note No. 11"Other Current Assets" of the financial statements)

During the FY 2023-24, Tax collected at source (assets)
AG 27.426 is amounted to Rs. 0.01 crore and Tax
deducted at source {(AG 27.421) amounted to Rs. 6.57
crore, total amount Rs. 6.58 crore has been booked by
the PVVNL.

Further, the amount of Rs. 1.60 crore and 9.06 crores as
mentioned by the audit is closing balance as on
31.03.2024 which includes the previous year refundable
amount also.

iX.

Company has not recognized any Deferred Tax Assets & Deferred Tax Liabilities
due to heavy unadjusted carried forward losses / depreciation and uncertainties,
moreover due inappropriate system company is not in the position to determine
the estimated figures.

This fact has been disclosed in Para no. XII of Note no.
1 “Material Accounting Policy”.

Assets of the company have been accounted for at historical cost (Refer Note No.
24 of Financial Statements) where most of the assets are very old and as per Ind
AS-36 Impairment of assets and Impairment losses has not been recognized.

This fact has been disclosed in Point no. 24 of Notes on
Accounts of the Company.

b. DakshinanchalVidyutVitran Nigam Limited-

1.

The Company was consistently amortising ‘Government Grants for Capital Assets’
and ‘Consumer contribution towards service lines & other charges’ to the profit
and loss account in the ratio of weighted average depreciation on “plant &
machinery” and “lines, cables, network etc., which was changed to fixed rate of
amortisation @ 5.28% during the current financial year. Effect of this change in
accounting estimate has resulted in excess amortisation of Rs. 30.14 crores.

In view of AG comments of Previous year regarding
over amortization, the rate of amortization has been
taken as applicable rate of depreciation specified by the
UPERC on Plant & Machinery and Lines & Cables,
which is in compliance of the observations of the CAG.

The Company is following its holding company Office Memorandum dated
06.09.2017 wherein rates of capitalisation of employee cost were prescribed on

Capitalization has been done as per the policy of the
company and disclosed in Note No. 3 (II) (e) of Note no.
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»

be booked from FY 2023-24 onwards. Impact of 116.31 crore has been disclosed
as contingent liability in point no. 21B (b). (Also refer NoteNo. 28-50 of “IND
ASFS™).

ii.

The Government of UP has, vide its order nos. 3188 dated 24.10.2003 and 1077
dated 17.04.2008 decided that the electricity duty and interest payable for the
period from 15.01.2000 to 31.03.2003 and from 01.04.2003 to 31.03.2008
respectively would be adjusted against the balance subsidy payabie to UPPCL by
the State Government. Accordingly, the amount of electricity duty and interest
payable thereon (up to the financial year ended 31® March, 2023), due to pending
adjustment by the State Government has been shown under the head ‘Electricity
Duty and Other Levies Payable to Government’ grouped under “Other Financial
Liabilities (Current)” (Also refer note no-17 of “Ind ASFS”).

Necessary adjustment shall be made in this regard after
receiving further instructions from GoUP in this regard.

iil.

In the case of commissioned assets, where final settlement of bills with the
contractor is yet to be affected, capitalization is done, subject to necessary
adjustment in the year of final settlement, However, the financial impact of the
same on IND ASF.S.” is not ascertainable. (Also refer to Note No. 1-3(I)}(d) of
“IND AS-FS”).

The company has duly accounted for the amount of
unpaid bills with respect to assets capitalized till 31
March, 2024 and the value has already been added to the
cost of assets.

However, where there is change in rates or effect of
escalation clause affecting and resulting the
supplementary bills from the contractor, the effect is to
be taken in accounts accordingly.

iv. Provision written back is on account for 6th pay Commission, Provision for | The accounting entry is in compliance to the
Pension & Gratuity for 6th Pay Commission written off during the current year observations raised by C&AG in FY 22-23
(Also refer to Note No -19 of “IND AS-FS”).

v. Unbilled Revenue in respect of sale of electricity is recognized on the basis of Provision for Unbilled Revenue has been made as per

fifteen days’ assessment considering the average assessment for the preceding
three completed calendar months. Thus, Unbilled revenue has been accounted for
on an estimated basis instead of based on actual figures which were ascertainable
from bills raised subsequently, as an event occurring after the Balance Sheet date.
(Amount unascertainable). (Also Refer Note No. 28-45 of “IND AS FS”).

Our opinion is not modified in respect of these matters.

the Accounting Procedure adopted by the Company.
This fact has been disclosed in Para no. 51 of Note no.
33 “Note on Accounts” of CFS.
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Vitran Nigam

Limited, Agra,

(DVVNL)

Kanpur  Electricity | 4527.41

Supply Company -1983.56 -54597 70.34
Limited, Kanpur,

(KESCQ)

Total 17753539 15830.1 -7058.39 379.98
CFS Adjustment 345.79

Our opinion on the consolidated financial statements and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors and
the financial statements / financial information certified by the Management.

However Specific observation given by Branch Auditors are given below:-

a. PaschimanachalVidyutVitran Nigam Limited-

i) The compliance of Internal Audit Reports in few cases for the F.Y. 2023-24 are in
progress.

No Comments, the rectification entries may be passed in
the next account.

ii) TDS Default and demand of old period as per Traces are appearing on the portal.
These need to verified and appropriate action there to should be taken by the
company

Active efforts are being made to reconcile and rectify
defaults reflecting on TRACES. The balances showing
as on 31.03.2023 was Rs. 0.90 crore which is reduced to
Rs. 0.63 crore as on 31.03.2024.

iii) During the year, expenses for ERP software implementation has been capitalized
and classified under the heading “Intangibles assets™ as per provisions of Schedule
111 of the Companies Act, 2013, however complete functioning and independent due
diligence of software was not ensured.

The ERP is under the implementation phase. Although
go live has been done but the company is working on
few modules of the Sofiware to get the desired
results/data.

iv) No information has been provided as regards to Capital Commitments made by the
Company.

No Capital Commitments has been made by the
Company during the year.

v) Company’s assets are un-insured with risk of theft, fire, riots, earthquake ete. and
have not made adequate arrangement to save its assets from these incidents in future.

The company “PVVNL” is distributing electricity in 14
districts of Uttar Pradesh through widely scattered
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allowed/adjusted by software used for recording sale of energy in the
Customer bills raised during the year ended 31 .03.2024 (*F.Y.”)

interest accrued for previous year as per the practice
followed by the company.

As per the accrual concept, the expense for security
deposit for the year is booked as per applicable rate for
the year on the total amount of available security deposit
as per book balance rather than on individual ledger
balance.

On the other hand, payment of interest is done as on the
basis of interest accrued for previous financial year and
that too on active consumers as per balance available in
Online billing portal for each consumer.

Thus, the rate of interest as well as the balance of
security deposit is different in both financial years and it
is not possible to match or reconcile the amount of
interest on  security  deposit  booked  and
allowed/adjusted.

ii.

The Company in its Material Accounting Policies has not stated accounting
policy for Rebate to Consumers on timely payment of bills.

The Material Accounting Policies of the Company
cannot incorporate each and every accounting method,
procedure and treatment of the Company as the same
contains only Material part.

Although, the Rebate to Consumers on timely payment
of bills are being accounted for according to the
generally accepted accounting practice.

Replies of the management / compliance report of various observations pointed
out by the circle wise respective Internal Auditor’s in their Internal Audit
Report up to the “F.Y.” 2023-24 has not been made available to DISCOMS
Auditor, hence, They are unable to comment upon the impact, if any, arising in
the “IND AS-FS” of “the Company/KESCO”.

The Internal audit reports have been discussed in
detailed with the auditors and the matter has already
been covered in the audit report above.

6. Report on Other Legal and Regulatory Requirements:

i

As required by Paragraph 3(xxi) of the companies Act, (Auditor’s report) order
2020 (“the order”) issued by the Central Government of India in terms of section
143(11) of the act, we have given the Qualification/ Adverse remarks in Annexure
11 as reported by respective Statutory Auditors of Subsidiaries.

No Comment
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(f) With respect to the adequacy of the internal financial controls system over
financial reporting and the operating effectiveness of such controls; refer to
our separate report in “Annexure-III”, which is based on the auditors’
report of the holding company and its subsidiary companies incorporated in
India. Our report expresses a qualified opinion on the adequacy and
operating effectiveness of the internal financial controls over financial
reporting of those companies, for reasons stated therein.

No Comment

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

Except for the effects of the matters described in the “Basis of
Qualified Opinion” paragraph, the consolidated financial statements
disclose the impact of pending litigations except for MVVNL and
PVVNL (kindly refer relevant Para mentioned under “Report on
other legal and regulatory Requirements” of Auditors Report of
MVVNL and PVVNL respectively) on the consolidated financial
position of the Group;

The Group did not have any material foreseeable losses on long-term
contracts including derivative contracts except disclaimer of opinion
on this issue given by Auditors of PVVNL.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Group.

(a) Based on the representation made by management of UPPCL and
as reported by DISCOMS Statutory Auditors and to the best of its
knowledge and belief, other than as disclosed in the notes to the
accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other source
or kind of funds) by the Group to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the
understanding , whether, directly or indirectly lend or invest in
other persons or entities, identified in any manner whatsoever by

No Comment
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preparation of Balance Sheet and related activities are being done on
computer with the help of MS excel. Company has not provided any
evidence of enabling of Audit trail/edit log facility for above Software. In
view of above position, Company has not enabled audit trail/edit log
facility during the year under 2023-24.

As per proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable from April 1, 2023, reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail
as per statutory requirement for record retention is not applicable for the
financial year ended 31* March 2024.

a.

Specific Observations of DISCOM Auditor on Audit Trail are given below: -

PaschimanachalVidyutVitran Nigam Limited—
Based on our examination the company following hybrid system of
accounting where in its books of accounts is mainly maintaining manually
and few transactions like HR payment third, party payment is processing
through ERP but the ERP software is under implantation. So, in this
situation we are not in position to comment upon audit trail (edit log) while
maintain the books of account.

As per proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable from April 1, 2023, reporting under Rule 11(g) of the Companies
(Audit and Auditors) rules, 2014 on preservation of audit trail as per
statutory requirement for record retention is not applicable for the financial
year ended 31* March 2024.

The company has migrated all the balances of Manual
Accounting System to ERP System upto 31.03.2023
successfully. Further, most of the transactions are routed
through ERP System but due to some Technical/System
error or complexity of the system, the Account is not yet
generated completely from ERP System.

The Balance Sheet is being prepared based on the
manual accounts, therefore, it can be concluded that we
have no fully implanted accounting software yet on the
basis of which the Balance Sheet has been drafted.
Therefore, there is no question of Software having Edit
Log.

DakshinanchalVidyutVitran Nigam Limited-

Company has prepared its financial statements from books of accounts
maintained under manual accounting system using conventional method of
accounting such as sectional journals, ledgers, etc. wherein audit trail feature
is not available/applicable.

No Comment
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the books of account. Hence, DISCOM Auditors are unable to
comment on the efficacy of the audit trail feature.

Annexure I to Independent Auditors Report

(As referred to in "Basis of Qualified Opinion" paragraph of our Audit Report of
even date to the members of U.P. Power Corporation Limited on the Consolidated
Financial Statements of the Group for the year ended 31* March, 2024)

Based on our audit on the consideration of our report of the Holding Company and the
report of the other auditors on separate financial statements and the other financial
information of Subsidiaries, as noted in the ‘other matter’ paragraph to the extent
applicable, we report that:

1. Uttar Pradesh Power Corporation Limited (UPPCL

On the basis of such checks as we considered appropriate and according to the information
and explanations given to us during the course of our audit, we report that:

1. (a) Note 12 Other Current Assets - Other Rs.1773.42 crore include Rs 779.33 crore
(Outstanding for more than 3 years) Receivable from Generators as mentioned in Para
No. 26 of Note 30: Notes on Accounts for which no confirmation and reconciliations/
details are available since long. Same was reported also in previous years Audit Report
for making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 77933 crore
“Receivable from Generators” should be made in accounts. Loss of the Company is
understated and Other Receivable - Receivable related to Power Purchase Note
No 12 Other Current Assets - Other is over stated to that extent.

Reconciliation of these balances is under process by
dedicated outside agency. The necessary accounting/
adjustment shall be made after completion of said
reconciliation.

(b) Receivable from Generators also includes Debit Balance of NHPC for Rs.457.00 crore
against Rs. 343.00 crore as on 31-03-2023. Reason/ Details for such increase has not
been provided to us. Similarly, there are other debits raised during the year 2023-24 in
the accounts of various Generators for which no explanation could be furnished to us.

As the reconciliation of difference in outstanding
balances in the books of NHPC & UPPCL is under
process but as per NHPC there is outstanding to be paid
as on 31/03/2023 and UPPCL can’t stop payment
against balances of 31/03/2023 and onwards since
NHPC along with other generators submits their invoice
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Restructuring Reserve. As confirmed to us, the balances are old and has been
transferred through transfer scheme. No detail was available for aforesaid Reserves.

5. On examination of search report furnished to us, we came to know that pari-passu
charges has been registered on Receivables /Current Assets of the company against
borrowings sanctioned by the Bankers, while Debenture Trust Deed executed with the
Trustees of the Bonds shows that there is an exclusive charge of Trustee on Current assets/
receivables of the Company including book-debts which is in contravention of the terms of
the Hypothecation Deed executed with the Bankers. Company has to take up the matter
suitably with the Lenders. Appropriate disclosure for the same has not been given in
the Notes on Accounts.

Actions for harmonization of security in the issue of
conflict/disconnect in security provided to different
lenders etc. is under process.

Non-Compliances of Ind-AS

6. The Company has not complied with the following Ind AS notified under Section

133 of the Companies Act, 2013, read with Rule 3 of the Companies (Indian

Accounting Standards) Rules, 2015 (as amended):

i. Financial Assets- Financial Assets-Other (current) (Note-11), Other Current Assets
(Note-12), Financial Liabilities-Trade payable (Note-18) and Other Financial
Liabilities (Note-19) have been classified as current assets/liabilities include
balances which are outstanding for realisation/settlement since previous financial
years and in the absence of adequate information/explanations regarding the
realisability/settlement/ confirmation of balances for such amounts within
twelve months after the year end, classification of same as current
assets/liabilitiesis inconsistent with Ind AS 1 Presentation of Financial
Statements. This has resulted in over statement of respective Current
Assets/liabilities and understatement of the corresponding Non-Current
Assets/Liabilities. Few specific instances include Unscheduled Interchanges
Charges Pool a/c is Rs 514.31 crore and Reactive Energy Charges Rs 124.65 crore
as on 31% March 2024 included in “Current Assets-Other” Note -11.

As per Ind AS-1 Presentation of Financial Statements,
‘an entity shall classify an asset/ liability as current
when, inter alia, it expects o realise/ settle the asset/
liability (respectively) within twelve months after the
reporting period.’

The Company expects Financial Assets-Other (Note-1 1),
Other Current Assets (Note-12); and Financial
Liabilities-Trade Payable (Note-18) and Other Financial
Liabilities (Note-19) to be realized and settled
(respectively) within twelve months after the reporting
period. Hence, the aforementioned items are being
classified current and not as non-current.

Recognition of Insurance and other claims, refunds of Income Tax, Interest on
Income Tax & Trade Tax/GST, interest on loans to staff and other items of income
covered by Significant Accounting Policy No. B (¢) of Note—1 has been done on
cash basis. This is not in accordance with the provisions of Ind AS 1

Considering the uncertainty of realization, these incomes
are accounted for on receipt basis.
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consequential adjustments. (Refer Para No. 8 Notes on Accounts).

reconciliation of inter unit transactions is a continuous
process and the effect of the entries is given in the
accounts of reconciliation.

8. Non —Compliance of C &AG comments for FY 2022-23
(a) C &AG Audit during 2022-23 had issued comments on excess booking of
subsidy in DISCOMS accounts as per summary given below: -

Si Particulars Amount (in Core)
No.
1. UDAY Scheme 2368.34
2. RDSS Scheme (22-23) 4112.25
3 RDSS Scheme (21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has clarified
that the aforesaid issue raised by C&AG was due to difference of opinion in
interpretation of methodology used for computation of subsidy amount. The
same methodology has also been adopted during the financial year 2023-24.
Further company has taken up the matter with appropriate authorities for
resolution of aforesaid issues. Pending resolution of same/ receipt of necessary
clarification by appropriate authorities, impact of aforesaid comment on
profitability during the year 2023-24 as well as financial position of Company
as on 31.03.2024 are not being quantified by us.

(b} No Provision for interest on delayed payment, on deposit/ non deposit of
GPF/ Pension Contribution/Gratuity Contribution for Rs. 28.65 crore has
been made in the accounts.

Necessary Disclosure in this regard has been made at
Para no.22 of Note no.30 Notes to accounts.

As per audited accounts of the company for the financial
year 2012-13 to 2023-24, liability towards GPF
contribution is showing debit balance. Since there has
always been a debit balance during the period 2012-13
to 23-24, no provision of interest has been made. As
regards accounting of interest on liability towards
pension and gratuity, it is stated that regular interest is
not payable to employee on pension and gratuity as in
case of GPF hence provision of interest on pension
&gratuity is not required. The company is also in
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cffective rate of Interest as mentioned in the Accounting Policy.

the actual amount of liability which is to be paid off.

11.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein
vouchers relating to day-to-day transactions are recorded in these Sectional
Journals. The existing systems of balancing Cash Book on the monthly basis and
posting in different Sectional Journals to summaries and from summaries to
monthly Trial Balances is not adequate enough to give financial position of
different account at any given time in an organized manner. it was observed that
the maintenance of party-wise Subsidiary Ledgers and its reconciliation with
primary books of accounts i.e., cash Book and Sectional Journals are not proper
and effective. Further, Company has not maintained Audit Trail (Edit log facility)
as reported in Para No. 6(h)(vi) of our Audit Report on Standalone Financial
statements

Proper and effective procedure for maintenance of
monthly accounts and subsidiary ledger is already
prescribed in the Company. Further, in order to
strengthen the existing system through information
technology, the company is in process of
implementation of ERP system.

12.

Employee Benefit Expenses (Note- 23), Administrative, General & Other
Expenses (Note- 26), and Repair & Maintenance Expenses (Note- 27) have been
allocated among Subsidiaries and other Power Sector Companies owned by the Go
UP (i.e., UPPTCL, UPRVUNL & UPJVNL) on the basis of data / information (i.e.,
units of power sold to Subsidiaries DISCOMS, no. of employees, area occupied)
related to the financial year 2022-23, instead of financial year 2023-24. (Para
No.30 of Note 30 Notes to Accounts).

In view of many difficulties in obtaining/collecting all
the base information for allocation of expenditure at the
end of the year, the basis of information for allocation
has been taken for the previous year.

13.

Non-Disclosures in Notes on Accounts:
Followingdisclosures have not been made in accounts:

i. Allotment date for Share Application Money placed with DISCOMS.

—
—

Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No.
35¢ to Note No. 30 Notes to Accounts do not include the analysis of Trade
Payables of Rs. 19,461.71 crore (Liability for Purchase of Power) as on 31-
03-2024.

Management has made disclosures which is necessary
and related to accounts for the FY 2023-24.

14. Major Non-Compliances of Law
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165.50 crore. However, the unit has not been able to identify the said
equity contribution in the books of accounts of the Company.

ii. Status of Reconciliation of the power scheduled for generation from
Rajghat HPP plant since inception and actual scheduled generation to U.P.
required to be worked out as per clause 6 of the said minutes is not
available in records for determination of compensation of the energy
receivable by U.P.

In absence of requisite details at point a) and b) above, Branch Auditors has
expressed their inability to comment on the impact, if any, on the
financial statements of the unit. (Unit# 330)

1998). The matter is under scrutiny/reconciliation and
accordingly appropriate action will be taken.

As regard, the additional amount of 1.24 Crores as UP’s
share towards Difference in actual capital cost of the
Rajghat HEP spread over the years FY 2002-03, 2003-
04 and FY 2004-05 has been set off against the interest
payable to UPPCL by MPPCL in compliance of MoM
dated 25.07.2018. No separate accounting has been
identified as equity contribution in the books of
accounts.

(B) Loans & Advances (UMPP):

i. A sum of Rs.152.15crore (Previous Year Rs. 173.06 crore ) Appearing under
the head ‘27.8 — Loans and Advances Others’ includes Rs. 126.97 crore pertains
to Advances provided as for Ultra Mega Power Projects and is outstanding
since long period.

Advance as per

UMPP EIE&PC (Rs. In
crore)
ORISSA 69.69

BANKAR — BIHA (UMPP under Closure) | 6.00

CHEYYUR - TAMILNADU (UMPP |9.27
under Closure)

SAKHHIGOPAL {(UMPP under | 4.80
Closure)

TATIYA ANDHRA (UMPP | 5.95
under Closure)

TILAIYA 11.55
SASAN 0.00
JHARKHAND 18.59
KARANPURA 1.12

UPPCL vide e mail dated 15/05/2024 has asked the
following from UMPP Nodal Agency M/s PFC India:

1. Present status of all UMPPs

2. Status of money deposited by UPPCL as commitment
advance etc

3. Status of return of money deposited by UPPCL as
commitment advance etc for all UMPPs

In response to the above, PFCCL vide their E-mail dated
24.05.2024 has informed that in view of country making
transition from Fossil Fuels towards non-fossil fuels,
UMPPs are being closed and the process for closure of
UMPPs is initiated and financial position of Uttar
Pradesh shall be intimated after reconciliation and
adjustments.

In this reference, it is worthwhile to mention here that as
per Ind AS 37 “A provision is recognized when the
following conditions are met:

(a) There is a present obligation (legal or constructive)
that's the result of a past event

(b) It's likely that resources will be needed to settle the
obligation

(c) The_amount of the obligation can be reliably
estimated




“Juswe)s 1Y) apraoad pue syooq TIJd0
ul Fuueadde se sasuefeq ULIJUOd 0) [TRWIS/SIANI] YSnoay)

paysanbax Ajsnonunuos Fuieq st yATAI PU® VAININ

*SI0JIpNY Yourag Aq dde)s SIY) J© I[GBUILLIIISE J0U S| SHUIWI)E)S [BIOUBUI)
uo ‘Aue JI ‘UoneuLIU0d pue UWONEIIIU0III pIes ) Jo joedwi] "UOPEWALJU0D
pue HonEIduedA 0) 13[gns s1 yaIY] Woly Apisqng — Z(Z9'8Z Pesy a3 Japun
Suueadde 0p'705'01°96°v1 'Sy JO ddueleg NGIP PuB VAN WOL 3]qEAIdal
Apisqns 107987 peay oy rapun Sutesdde st ¢¢°$79°6T°999] Sy Jo Sdurleq NPI)

(o)

‘sjusunsn(pe
pue uoneIIdUCOal ISR PalBWINUI aq |[BYS YsSapeld Jenn)
Jo uomsod [eioueuly pue pajeniml st sgJNN JO 2InSO[d
10§ sse00ud o) “pTOT'SO'PT PP [lewd apIA TD]Ad
wolj uouediunwwod jsaje] Jod Sy "Sy9r uuoj ul
Suueadde s[rejep/uorewoful Jo siseq 3y} U0 PIJUNOIIR
Buraq s1 15319l 9OUSH "I[GR[IBAR SI JS2I)UI JO Jjel pue
punj pasynnun/pasijiin Jo s[relop ou Jey) pwigns o} sl |

"(Juno2oY 03 $310N) (€-0u 3JON Jo £¢ Jutod Japun
PIsO[ISIp A[Jed|d ud3q Sey JOBJ SIY] "PISIdAI UIq Sey
S21010 7021y JO uoisiaoad Junsixa se [[9m se SN
0} UDAIZ 2oueApe Jo 100dsal Uy spew useq sey uoisiaoad
OU ‘SIY] SulIOpISUC)) ‘PAUIUWLIdAP oq jouued uoisiaold
Jo wmuenbiunsesw 9y ‘ojewniss 1s3qo[qeI[aa  Aue
JO aouasqe oY) Ul SOUSH PIjRWIISS A|qeIjal 9q jouuEd
apew 2q 0} WY3Ino yaym uoisiaoad Jo winjuenb oreudds
yons ul usy} ‘cAoqe pauonusw se jusunsnipe pue
UOIIRI[IOUO0D3I JoYe pajewnui 3q [[IM SJJIA [[€ 03 UdAIS
soueApe JO 393dsax ur gp) jo uomsod [epueuy ‘adulg

‘s10}Ipny goueag Aq I3e)s SIY) )8 JJqEUIBLIIISE JOU S
SIUAWANE)S [BIOUBUY U0 ‘AUB JI ‘UONEBIIDU0IAL pres ay) Jo dedw] ‘uoneULIjU0d
pue UONBI[IDUCAL 0} 102[qns oJe SAOUB[Eq UONS SB pUB SPI0d3I UC JoU SI
S90UEJB( JO UOHBULILJUOD JS3JR] “IaU1IN,{ "JUNOddE SIf) uo ‘Aue JI yuowaside Jo suud)
2A110adsal1 0) S0URIDYSI YIIM OJUT POYOO| 3G 0] SPIAU UMY “JedK [BIOURULY JUSLIND
9y} U1 JOJ PAIUNOIE U3( SY JSAIAUI UI YONS OU SEIISYM SIBOA JOI[IED Ul SaOURADE
aA0QE 3y} uo Jsaldul pred sary JJJAIN YY) JO SUIOS JBY) S[EIA] SPIOOAT JO MAIADY

*JUI)XI JBY} 0) PIJE)SIIAC
SI SI2Y)() % SUBOT] -S]ISSE [BIDUBUL JUILINI— UON-:Q ON IJON PUE 101D
70°97 'SY JO jua)xXa 3y} o) pajeysiapun s1 Aueduwod ayy jo ssof ‘Apuanbasuo)
*AI9A031)UIWA[NIS snopipadxa sy J0y Ipew aq 0y s1 dn mo[jo] Aressadau
91043 G6'001 *SY JO JUIIXa YY) 0) JUNOUWIR FUIUIEWA.I I0J PUE SJUNOIIE Ul Ipew
3q PInoYSs 31010 7 9Z "SY JO JUIAXI IY) 0) ANSO[d Japun §)33[0.1J 10} uotsiaoad
Aressadou jey) uonido ay) Jo aae M ‘sio)pne gauesg Aq pasopsip s)dafoad
JO smye)s ) Maia ul Surdady 394 yunodde sI) WO ‘AuUE JI ‘SILIIA0III-UOU 0)
SuIMo J1un ) Jo s)UdWAYE)S [BLURUL 3Y) uo Joedumr Iy JuIWWOI 0} AI[Iqeul
a1ay3 passaadxa aawy s10)ipny gouexg ‘ganoy)y “ole afels siyl JB SOLI9A03]
Jo Apqissod sjowan ‘sasueape Juipuad Fuof ‘syoaford oYy Jo awos Jo amsopd ayy
Buriapisuo)) 1500 Fuikued yum Suofe ainso|s Japun JJIAN JO 10adsar ul sadueApe
ay jo punjax 10} 10O “uawnedsq A3ssug Sumsonbar 10} Jnoon paisenbas
sey TDdd[ eyl pa[eaAas saford pauonusw SAOQE JO SMIEIS AY) JO MIIANY

"syunoosde ur anso[asip Jadoid noyim yoeq usylum urede
g £7-7Z0T JedA 1SB[ 243 Ul S1GOp [NJIqnop se papiacid 21019 70 Z['SY SOPN|AY

_ *L69TT | ddIAN 0] 810, |




(D) During review of bills in respect of banked energy, it was observed that banked

energy lapsed for withdrawal and available for drawl is not being bifurcated as per
CRE guidelines. In some cases it was observed that withdrawal of energy was
made in spite unavailable banked energy, which is not in accordance with CRE
guidelines. Non-bifurcation of energy in lapsed and available for drawl may result
in lack of control over supply of energy in excess of Banked energy available for
drawl resulting in loss of revenue. Further, test checks of the provisions made
balance of banked energy was found to be varying with the details of energy
banked & drawn available in records of generators. Hence, the aspect of
determination of lapsed & available energy needs reconciliation in respect of all
such co-generators for ensuring proper control over the banked energy and creating
provision in books of account. Hence, Impact of such reconciliation and
bifurcation, if any, on provision of Rs. 32,03,51,897.50 created during the
year and accumulated provision of Rs. 67,39,24,024.50 as on 31.03.2024 is
unascertainable at this stage by Branch Auditors.

As the matter of encashment of Banked Energy is
pending for decision at Hon’ble High Court. Currently
no encashment of lapsed energy is being claimed by the
Co Gens. After final outcome, the computation of
lapsed/available units will be done accordingly.
Meanwhile Provision for balance energy after
withdrawal has been created in the books as best
estimate of the liability. Further, this is to inform that
any excess withdrawal of energy over banked energy is
to be billed by DISCOM and as such no financial impact
or loss of revenue on account of the same is on the
books of EIEPC.

For the purpose of creating provision, the data of
banking and withdrawal of energy has been taken from
the Energy Account Issued by UPSLDC.

(E) Deviation Settlement Charges/ (Incentive

i) Deviation scttlement charges of Rs. (68.08) crores (Net) have been accounted
for as per bills received from UPSLDC for the period up to November 2023
only. However, no provision has been made towards DSM charges / (incentive),
in absence of receipt of Bill from UPSLDC and lack of reasonable basis for such
estimation and as such Branch Auditors has express their inability to
comment upon the impact of the same, if any, on financial statements.

ii) Review of ledgers pertaining to DSM charges owing to change in system for
accounting of deviation settlement by UPSLDC instead of UPPCL during
current year 2023-24 revealed that Reconciliation with UPSLDC done for the
period up to 31.03.2023 contains Rs. 73.73 crore received by UPSLDC from
NPCL and Solar Producers for the period up to 30.09.2022, which is subject to

Amount of DSM charges cannot be estimated and
accordingly it is being booked on the basis of receipt of
bill. Hence, Provision for the same has not been
accounted for.

UPERC has not aliowed for adjustment/recovery of
amount for the period upto 30.09.2022, from UPSLDC.
Hence this amount is still receivable from NPCL.
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reconciliations and confirmation of such old continuing balance, Branch Auditor
has express their inability to comment over the same and its impact on the
financial statements.(Unit #330 EIE&PC)

AG CODE SUB-HEAD AMOUNTS(INR
28.250A 28.250A (6,59,22,574.00)
28.250NPC Noida 3,30,78,000.00
28.290 Other Income accrued & Due 5,04,47,778.00
28.401A Misc. Advances Other than Mater (46402.79)
28.801 Wheeling Charges 1,29,48,940.00
28.809 Others (30,79,58,906.46)
28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10
28.862 Misc. Deposits / Receipts (Not | 2,95,25,000.00
Specified)

28.250NPC, 100% provisioning has been done.

Balances appearing under other AG Codes are very old
and are being reviewed and accordingly necessary
adjustment will be carried out in books of accounts.

(H) The Electricity Import Export & Payment Circle Unit of the Zone has accrued

interest of Rs. 29,67,52,933.00 ( PY Rs. 25,81,93919.00)during the Financial
Year 2023-24 against advance provided to Noida Power Company Limited. Total
accrued interest as on 31.03.2024 under the head 28.250 stands at Rs.
225,98,33,419.00. In this regard we were explained that no recovery has been
made from NPCL since very long time and 100% provision against the same is
created at HO level. Recognizing it as an income when the recovery is uncertain
is in contravention to Ind AS 115. In the absence of proper details and
information, Branch Auditors has express their inability to quantify the
recoverable amount and its consequential impact on financial
statement.(Unit#330 EIE&PC)

Total Interest accrued as on 31.03.2024 is Rs. 222.70
Crores (Total of AG 28.250, 28.250A & 28.250NPC).

It is to state to audit that interest had been charged on the
basis of the agreement made between NPCL and UPPCL
(erstwhile UPSEB).

Further, since 100% provisioning has been done
considering the uncertainty of recoverability of the said
interest accrued, hence there is no impact on financial
statement.

M

We observed lack of proper system of review for identifying doubtful dues,
especially those arising out of disputes pending before respective judicial forums
and absence of regular follow ups with the respective parties for recoverability of
outstanding balances. In the absence of which Branch Auditors has express
their inability to quantify the amount of provision which is required for
irrecoverable or doubtful dues and its consequential impact on the financial
statements.(Unit#330 — EIE&PC)

The audit comment is general in nature and not a
specific one. It is pertinent to mention here that cases
pending before various judicial forums such as SC, HC,
CERC/UPERC are being regularly followed up by
concerned units of UPPCL.

(J) TDS Receivables-

Interest cost or Interest receivable included in the Power
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towards power purchase constitute approx more than 39% of the total
trade payable amount. Considering above position, Branch Auditors are
not in a position to confirm the veracity of trade payable including
disputed trade payable as reflected in the Notes on Accounts.

ii. Details of some the non-moving and stagnated accounts aggregating to Rs.
1,07,82,91,566.75 included in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such old
continuing balance, Branch Auditors has express their inability to
comment over the same and its impact on the financial statements.

Matter is under reconciliation with the concerned
GenCos.

Ac | Code | Name Opening Balance Closing Balance
ABHINAV ~ STEEL (P) LTD,
41 | 772 JAUNPUR 36,37.041.00 36,37,041.00
ABHINAYV  STEEL (P} LTD,
41 | 872 JAUNPUR -44741947.60 -4,47,41,947.00
41 | 119A | CHHATISHGHAT PP -270669.00 -2,70,669.00
41 | 404 GEL (AP) NRLDC -3,40,75,557.69 -3,40,75,557.69
41 | 403 GLOBAL ENERGY LIMITED -56,24,535.00 -56,24,535.00
41 | 711 M/S KANNORIA CHEM.& INDS.LTD -9.84,42,867.78 -0.84.42,867.78
41 ] 424 M/S KNOWLEDGE LN.S.P. LTD -31,66,009.28 -31,66.009.28
41 | 171 MPPTCL -1,84,920.00 -1,84,920.00
41 | 271 MPPTCL 5.00 5.00
POWER GRID JAWAH. FIROZ
41 ) 167 TRANS. LD 21,15,620.00 21,15.620.00
41 | 104 PUNJAB -9,98.62,901.00 -9.98,62,901.00
41 | 103 RAJASTHAN -59,16,67,798.00 -59,16,67,798.00
41 | 428 SHREE CEMENT LTD., NEW DELHI -7,61,782.00 -7,61,782.00
41 | 253 UP SLDC CHARGES -203812774.00 -20,38,12,774.00
41 | 775 USHER ECO. POWER LTD. -5,05,987.00 -3,05,987.00
41 | 875 USHER ECO. POWER LTD. -926485.00 -9,26,485.00
Total -1,07,82,91,566.75

iii. Regarding the aspect of reconciliation of balances of trade payable as
mentioned above, we were explained that work order for reconciliation for the
period up to 2017-18 was awarded to the M/S Mercados Marketing Energy

Reconciliation is under process.
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payment/rebate transactions are updated on SAP, unit
will be able to generate Trial Balance at any time
through SAP.

(M) Internal / Concurrent audit system: Review of the concurrent audit reports
depicts various persistent observations i.e. pending recovery of Rs. 13694 lakh
from M/s LancoAnpara Power Limited ( LAPL), Non production of documents
for verification of bills of M/s UP RajyaVidyutUtpadan Nigam Limited, non-
availability of PPA/ PSA of various Co-Gen & Captive Plants, Excess
expenditure in respect of O & M by M/s PPGCL, reconciliation & confirmation
of old outstanding balances under various heads appearing in financial
statements, submission of certificate from CAs other than statutory Auditors for
verification of variable cost of various generators, submission of provisional
bills by power generators in few cases etc. and as such system of compliance of
various observations on regular basis needed to be streamlined & strengthened.

Necessary action/compliance on the observations of
concurrent auditor shall be taken in ensuing year.

Further, petition is to be filed by the company before
Hon’ble UPERC for decision in respect of recovery
from M/s PPGCL.

Regarding non-availability of PPA/PSA of various Co-
Gen & Captive Plants, it is to submit that all the
PPA/PSA have been provided to the concurrent auditor
and confirmed in writing by the concurrent auditor.

Regarding taking certificate from Statutory Auditor,
compliance has been made and the same has been
acknowledge by the Concurrent Auditor.

Regarding submission of provisional bills by power
generators, it is to submit that power generators raise
bills and verified by EIE&PC unit as per UPERC/CERC
regulations & PPA in effect.

(N) Payment of Lease

i) Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store Procurement
Circle) are being maintained at rental premises. As explained to Branch
Auditors the rent of Unit 972 is being deposited to Court as the ownership
of the premises is sub-judice. Further, latest lease agreement and the rent
receipt were not being provided to Branch Auditor for premises with Unit

In this reference, it is submitted that the present case is
not a lease agreement, it’s just a normal rent agreement
which has been done to use the premises. Hence, IND
AS 116 will not be applicable in the instant case and
accordingly no compliance of the same is required.

Presently, due to ownership dispute the matter is
subjuidice in court, hence the renewal rent agreement is
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respect GPF/CPF contribution of employees payable to U.P Power Sector
Employee Trust is under reconciliation. Impact of such reconciliation, if any, on
financial statement is not ascertainable at this stage by Branch Auditors.

Unit Code 44.610 | 44110 | 44.120 44.620 | 44.621
mm,%.ﬁw\_ow_.v 8.09.69.23 | 91,65.860 | 6,43,18,58 | 39,93,287 | 24,34,657
. 1.00 19 7.24 00 00
EIE & PC 330 | 5.04,83.32 | 86,82.850 | 5,36,39,61 | 52,04,099 | 38,60,380
6.00 00 0.00 00 00

m._w%.@\__oz.v 35.13,16,1 | 4,0026,8 |28.0631,5 | 3,32.82,0 |2,12,73,5
. 39.63 84.00 20.00 93.00 47.00

mm,%.wﬁz.v 37.1439.6 | 391,097 |27,84353 | 4,30,06,2 | 2,85,82,9
. 34.03 40.11 93.91 52.00 16.90

vas_ Liability | g5 42 083 | 9,69,853 | 67,70,25,1 | 8,54,85,7 | 5,61,51,5
30.66 34.30 11.15 31.00 00.90

ZAOMM,) | 6422030 | 6,77,79,0 | 48,06,56.1 | 9.27.48.8 | 425,644
LKO.-335 | 97.00 59.28 41.07 77.00 04.00

Total 64.22,03,0 | 6,771,790 | 48,06,56,1 | 9,27,48,8 | 4,25,64,4
Payment (B) | 97.00 59.28 41.07 77.00 04.00

mma%w:&:m 21.20,05,2 | 2,902,062 | 19,63,68.9 qowa,_g 1,.35.87.0
ability 33.66 75.02 70.08 . 96.90

Total Liability | -44,39,04,429.66

necessary action will be taken after completion of the
same.

(P) Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,90,202.00
during the Financial year by considering acquisition cost of Rs. 43,73,619.00 and

The assets sold in scrap are very old and received from
erstwhile UPSEB at the time of trifurcation. Therefore,
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certificates and reduction in Billing software differences ¢tc.

As per Note No.10 FINANCIAL ASSETS -TRADE RECEIVABLES (CURRENT),
TOTAL Trade Receivables is Rs. 1,09,720.00 crore as on 31-03-24 while as per Para No.
19(a) of Notes on Accounts No.33 containing age wise classification, total trade
Receivable is Rs.1,08,870.83 crore resulting in to difference of Rs. 849.17 crore which
have not been reconciled and nor disclosed in the Notes on Accounts No.33.

Considering the position stated above and observations of DISCOM Auditors as given
below:- Management needs to get the online billing differences reconciled immediately
which is quite a substantial amount and review its accounting policy to enhance the
coverage of provisions for Expected Losses considering norms, guidelines and factors
contained in Ind AS-109. However, in absence of necessary inputs details and
reconciliation of billing software, we are not in a position to quantify its impact on Losses
of the Consolidated Financial Statement at this stage.

a) PaschimanchalVidyutVitran Nigam Ltd.
i. Ind AS- 109 has specified two approaches to calculate the expected credit loss:

o General Approach
. Simplified Approach

During the year under audit, the Company has adopted Simplified
Approach to calculate its Expected Credit Loss on Trade Receivables. As per the
Management of the Company, the rate of Provision in the bracket of (-6 months is
NIL as the Management believes that the consumers in this category are in the
phase of temporary disconnection for 6 months until it becomes permanently
disconnected and would pay their dues within 6 months from the date of being
temporarily disconnected based on the collection efforts and initiatives being taken.
The chances of recovery during this period are significantly higher. Further, As per
IND AS109 under the age bucket of More than 3 years as per the simplified
approach calculation loss amount would be the total outstanding amount which
expects provisioning at the rate of 100 percent. However, based on the collection
efforts and the current and future initiatives being undertaken by the company for
collection, the Management considered to follow a graded provisioning over a
period of four years from the financial year i.e FY 2022-23. Under these
assumptions, in the previous financial year provisioning @ 40% on trade
receivables is calculated under this age bucket for FY 2023 and the same would be
increased by another 20% each year tili FY 2026. From FY2026 onwards, 100%

As per Ind AS-08, “Accounting estimates are monetary
amounts in financial statements that are subject to
measurement uncertainty. Loss allowance for Expected
Credit Loss (i.e. Provision for Bad & Doubtful Debts) is
an Accounting Estimates.” Further, Ind AS 109 states to
make provision on Trade Receivable only on the basis of
lifetime Expected Credit Loss model based on
Simplified Approach. Accordingly, the company has
made provision on the basis of lifetime Expected Credit
Loss model based on Simplified Approach in accordance
with Ind AS 109. Being an Accounting estimate,
management envisaged to make provision in a graded
manner for Trade Receivables outstanding for More than
3 years (i.e. @60% for the FY 2023-24) considering the
various factors like Collection efforts and the current &
future initiatives being undertaken by the company for
collection etc. All other Trade Receivables (except
Credit Impaired) have been Considered Good and no
provision is made on such Trade Receivables. Further, it
may be noted that management envisaged that 100%
Trade Receivables which are pending for More than 3




3q JouU p[nod ) “21cjeIey) ‘wieyl woly syusodep AJLInodes
211U Y} pue UONVAUUCd Areiodwa) jsureSe sIOWNSUOD
w01} paA1adal Jisodap aduevApE Y} 0} PajE[al AIBMYOS
Buipiq a2y U1 3|qE|IBAE JOU SI UOIIRULIOJUE PAlBINJIq oY

“paurenadse pue a[qissod Jou SI WOLJAIAY) SINI[IGE]] JUILINO-UOU PUE JUILIND JO
uonediyyuenb ‘sprelop Yyons Jo 90uasqe U “SINIJIQRI] JUSLINI-UCU SB UMOYS U23q Sy
wa woy sjisodap AJLINO3S AU B} pUB UOHdUU0D Aterodwd) Jsutede sIownsuod
woJy paA1dda1 yisodop aoueape jo sjielop sy paysiwng jou sey Auedwoo ayj -ut

"S3|qBAIaD0Y Spei]
J0o 10adsar w1 poured 3unuodas a3 ulinp paziugoosal usaq
sey] ssof Juswredw ou ‘9dUSH SIOWNSUOD JO So1I0F0)ed
31 [|B WOY S3[qeAIa0al JO JuduLiedun Aue J2aw 0] spew
us9q sey uolsIAcKd JUSIOIINS JUSWSFRUB SY) JO MOIA
U] "3[qeISA0D21 [[1IS 3IB JJBp ONp PASSOID JEY} Sjunowre
111Q 93 1Bl S2AI[9q JudwdFeUBWI “IOYNIN ‘SISWNSUOD
oYl 0] paAles SI 9dnjou B ‘pastel sjIq Jo judswAed
3y} JO anpJaAo uQ “3uljjiq s3eIoAe sAp Gf JO SISeq SU)
UO SIWNSUOD 2y} WOl pajod[od ysodap Aminoeg ayL

(s)unoooy 0y
S91ON JO[# Pue (] Ou juiod 0} J3jay) "Auedwiod ay) JO SHUAWJE]S [BIOUBUI) JY) UO
Joao yoedw s|qissod a3 uo Juswwod o) uowisod e ur jou e s10)pny WOISIA
‘saouBISWNIID 9Y) Jopu[] "Auedwod oy Aq SO[qeAId0a1 yons Jsurede papiaoid usaq
sey sso| juauLredun A[9y1] J0J uoisiaold ou ‘sowayds palosuods JUSWLISAOCD JSpUn
SI9WOISNY 10J 19409 Nsodap Kmoas ajenbope jo doussqe uf "sanp Surpueisyno ayy
JaA0d 01 Suifjiq sKep Gf 031 JuajeAinbo ysodap Ajnoss uo paseq sa[qeAIDDY apel]
Jo wadsar ur pouad 3untodar ay) Sulinp paziud0991 US3q Sy SSO| UONRN[BAdI ON ‘NI

(53UN023Y U0 sAON Jo (1)9(1)01
-ou yurod 13J9Y) $Z-£207 A 10] pannbai si uoisiaoxd ul

uononpapyuonIppe mau ou pue aendosdde s1 €207 €0 1€
oidn sunocoy [enuuy ul  pajeis  uoisiaoid oY)
e paproap sey juswaFeuey ay) ‘Yyoroidde saneArssuod
ay) Jummo[o] aloxd QL [[TPz 01 Sununowe
€707 €0'1€ uo se uoisiaoad 0y uosuedwos ur aio0Id
6L°87L€2 2q [ Adtod Jad se paje[noed ‘pz07 €0°1€
uo se s1q3q [njqno 2 peg Joj uoistaoad sy
"9ACJE PAUOIIUAW SE U EMdpUn FuIoq SIAIBRIUI SNOLIBA
JO siseq ay} uo senp FuIpuelsNO PJo 33y} SULIGAODAI
dJe oM 9ISNBO3Q SIBdA ¢ UeYl JUON J0] Fuipuelsino
sojqeAlanay apell Jo uoisiacid 9400] Surjew jou
Jo sajewnss juawadeuewr ) sagnsnl J[as) saoqe YL
(S1.0) dWaYaS JUSWS[IIG SWIL], UQ ISPUN HZ-£Z0T Ad
ay} Sunmp siswnsuod ay) woy ‘xoidde 21010 79¢| 'Sy
pa1aA0931 sey ("INAAd) Auedwos ayi jey) 240y uonuaw
01 AljJIom ST )] 019 sjuatIAR JuduifjeIsul (SLO) SWayds
JUSWIOIIRS Sull], suQ Syl uonodd[jod 1oj Auedwoo
a1 £q udyepopun Juldq SIAIBINIUI 2IMNY 29 JUALIND )
pUE SLIOJJ2 UOID3[]0D JO ISNEBO3q [NJIGROP JOU 2Ie 1ok

(s1Unoooy uo saleN
Jo (101 -ou jutod pue syuSWAIE]S [BIOURULJ JO § OU SJON O] J9JOY) 'SaI0Id SE'7[8I
'Sy sI paxnnbar uoisiaoid [euonippe oYl “$Z-£707 A 10§ paxinbar st uoisiaoid
wr uononpapyuonippe mau ou pue seudoldde s1 £zoz €0'1 € 01 dn S)UNCKOY [enuuy
ur payels uoisiaoad ay) Jey) popioap sey juowadeuepy oy ‘yoeoidde sAlrRAIISUOD
a1 Suimoroy Aq 18y} JuswaSeurw o) Aq pauLIoJul 2dm A, I3k snoiaaid ay)
Jo a101D 041171 SY Jo uoisiaoid awes ay) yum anuruod pue uoisiacid jeuonippe
Aue ayew ) upip Auedwod Jeak JuaLmd Y} ul Joyung "60|SY PUJ JO dduepIosoe
ul JOU SI UOIIBIASP 9A0qe 31 ] "19)onq 33e suy) Jopun a[qesrjdde aq pjnom uoisiaosd




presented separately. Although, efforts are being done to
get the data in the desired format for necessary
disclosure.

During the course of audit, DISCOM Auditors observed that a huge amount is
lying as debtors, which has been classified into secured/unsecured and
good/doubtful/ Govt./Non-Govt. Age wise analysis of outstanding is done in Note
No. 8 of DISCOM’s Financial statements, however, details thereof is not provided
to us for the audit. Moreover, the classification into disputed and undisputed
debtors are not done at all in Note No. 8 of DISCOM’s Financial statements, which
is not in accordance with amended Schedule III to the Companies Act 2013. Time
barring/non-recoverable cases are not identified, in absence of any such
classification, we are unable to comment there upon.

The Company has properly disclosed disputed and
undisputed debtors in Para no. 19 of Note no. 33 “Notes
of Accounts” of CFS.

The amount outstanding under the head sundry debtors (AG- 23) is not reconciled
with the billing ledger. Outstanding balance in Balance Sheet as on 31* March,
2024 under Trade Receivables could not be verified with consumer ledger or with
other available records with the divisions/zone. Under the circumstances, DISCOM
Auditors are not in a position to comment on the possible impact thereof on the
financial statements of the company.

The amount under the head Sundry Debtors is booked
on the basis of Online Billing Ledger after making
necessary adjustments/correction like Inflated Bills,
Manua! Billing, etc. at divisional level. Due to such
adjustments, the amount reflected under the head Sundry
Debtors (AG-23) is not tallied with Billing Ledger.
Although efforts are being made to reconcile the same.

Vi,

As reported to DISCOM Auditors by branch Auditor of Meerut Zone, amount
outstanding under the head AG-23 (sundry debtors) is not verified and reconciled
with the subsidiary records (Billing Data/Online data of the Consumers)
maintained at various units. Chances of recovery are not analysed. Time barring
and non -recoverable cases are not identified. No provision is made in the accounts
for non-recoverable amount at Zone level and is reportedly made at headquarter
level. Sundry debtors include huge old balances of Permanent Disconnected (PD)
consumers where notices for recovery have been issued under Section 5.

The amount under the head Sundry Debtors is booked
on the basis of Online Billing Ledger after making
necessary adjustments/correction like Inflated Bills,
Manual Billing, etc. at divisional level. Due to such
adjustments, the amount reflected under the head Sundry
Debtors (AG-23) is under the reconciliation with Billing
Ledger.

The company is making provision against debtors for
uncertainty of realization at HQ level and the details
have already disclosed in Notes on Accounts at point no.
10(i)é&(ii) of PVVNL.

Vil.

During the course of audit,Discom Auditorsthat a huge amount is lying as debtors,
which has been classified into secured/unsecured, good/doubtful Age wise analysis
of outstanding is done in Note No. 8 of Financial statements however, details
thereof is not provided to us for the audit. Moreover, the classification into
disputed and undisputed debtors are not at all done in Note No. 8 of Financial

The Company has properly disclosed disputed and
undisputed debtors in Para no. 19 of Note no. 33 “Notes
of Accounts” of CFS.
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Rs. 1362 crore approx. from the consumers during the
FY 2023-24 under One Time Settlement Scheme (OTS).
The above itself justifies the management estimates of
not making 100% provision of Trade Receivables
outstanding for More than 3 years because we are
recovering these old outstanding dues on the basis of
various initiatives being undertaken as mentioned above.
The provision for Bad & Doubtful Debts as on
31.03.2024, calculated as per policy will be ¥3748.79
crore in comparison to provision as on 31.03.2023
amounting to 421170 crore. Following the
conservative approach, the Management has decided that
the provision stated in Annual Accounts upto
31.03.2023 is appropriate and no new addition/deduction
in provision is required for FY 2023-24. (Refer point no.
10(i)&(ii) of Notes on Accounts).

.

(b) DakshinanchalVidyutVitran Nigam Limited-

follows:

i. Though the Company has declared compliance of Ind AS109 on trade receivable
under age bracket greater than 3 years, but followed graded provisioning over the
period of four years, being 60% in FY 2023-24, with incremental provisioning of
20% each successive year, resulting deficient provisioning for doubtful debts by as

S. No.

Particular

Outstanding Amount
(In Crores)

Provision Amount (In
Crores)

Provision requirement in different age brackets excluding
government debtors

A, Upto 6 Months 1.985.16 Nil

B.  6Months-1Year 72435 195.58

C 1-2 Year 923 .80 277.14
D. 23 Year 32824 124.73

E More than 3 Year (Excluding point F below) 11,031.47 11,031.47
F.  Unreconciled  differences between Billing | 3,642.29 (Including | 3,642.29

Software and Balance Sheet

[Total as per Balance Sheet — Rs. 23,223.12

Rs34887 crore for
financial year 2023-24

[t is to be noted that No Trade Receivables (except credit
impaired) has been identified as bad and doubtful.

Auditor’s remark to make provision @100% in respect
of Trade Receivables more than three years (refer table
given at Para 8 of Annexure A) is in contravention of
Companies Act, 2013 and Ind AS since they don’t
contain any such type of requirements.

As per Ind AS 8, “Accounting estimates are monetary
amounts in financial statements that are subject to
measurement uncertainty. Loss allowance for expected
credit loss (i.e. Provision for bad and doubtful debts) is
an accounting estimate.” Further, Ind AS 109 does not
state any quantum of the provision to be made on trade
receivables. It just says to make provision on trade
receivables only on the basis of Life time expected credit
loss model based on simplified approach. Accordingly,
DVVNL has made provision on the basis of life time
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reconciliation.

1l

There are differences in sundry debtors as per billing ledger and amount shown in
trial balance as the sales is booked on assessment basis and amount credited to sundry
debtors on the basis of actual receipts.

As per the accounting policy followed by the company
revenue is booked on accrual basis and realization is
booked on actual receipts basis. The differences in
billing ledger and trial balances is under reconciliation
with the commercial section.

iii.

In several cases, legal notices/ recovery proceedings have been initiated against
consumers at the zones to recover the outstanding over dues against sale of power.
However, all the ‘Trade Receivables’ in the financial statements have been classified
as ‘considered good’ by deducting the amount of ‘total provision for doubtful debts’
from the total debtors without identifying these cases or ascertaining their actual
position.

The provision for Bad & doubtful debts is made as per
the accounting policy of the company which is
considered adequate to cover such cases where such
proceedings or notices have been issued. The provision
so made is adequate in the opinion of the management,
therefore, there is no need of additional provisions on
case to case basis considering the volume of number of
consumers.

DISCOMS Auditors have drawn attention to Note 21(A) of Note 1B relating to
disclosures of trade receivables wherein the company has not ascertained and
classified the Trade Receivables into ‘Disputed/ Undisputed’, as required by
amended Schedule 111 to the Companies Act, 2013.

The Company has properly disclosed disputed and
undisputed debtors in Para no. 19 of Note no. 33 “Notes
of Accounts” of CFS.

The segregation of ‘Trade Receivable’ into Government/ Non-Government and
ageing into different age buckets as per para 10 of note IB have been made only on
the basis of online billing data provided by commercial section. However, in many
cases, the same did not match with the amounts shown as recoverable in the books of
concerned zones and was subject to reconciliation.

Further, the total trade receivables as per the data provided by the commercial section
as on 31% March 2024 did not match with the total ‘trade receivables’ as shown in the
books of accounts of the company. The same has not been considered and reduced
from the category of ‘non-government consumers’ under ‘Receivables outstanding
for more than 3 years’ while categorizing the age buckets for the purpose of
provisioning for bad and doubtful debts.

Data as per commercial section/ Billing Ledgers and as
per accounts are under reconciliation. The differences in
the Trade receivables is mostly on account of older
periods.

Further all the Government Dues are considered good
and mostly reconciled and recoverable from them.

As referred in para 10 of note 1B to financial statements, the ‘Provision of bad and
doubtful debts’ against ‘non-government debtors’ has been made as per ‘expected
credit loss’ following simplified approach prescribed in ‘Ind AS109° based on age
bucket of debtors, trends of past collections etc.

Auditor has mentioned the fact for information, hence no
comment.
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impact on Financial Statements.

A

V1.

There is a staggering increase in the level of trade receivables from year to year. As
per age-wise breakup of trade receivables provided by the Company, against total
Revenue (inclusive of Electricity Duty) from Sale of Power of Rs. 15553.70 Crore,
total outstanding trade receivable for | year and less is Rs. 11207.94 crores, which
shows that the realization of trade receivables is very poor. Further, total Trade
Receivable outstanding at the year-end is Rs. 37922.15 Crore which is higher than
cumulative figure of last 2 years’ revenue from sale of power. It is not feasible to
identify and quantify the amount which is unrecoverable but it needs a serious
perusal and provision.

The supply of electricity is a wide ranging public utility
service which have to be scheduled as per the prevailing
Government policies enforced in urban and rural areas
irrespective of the recovery constraint, further in many
of the schemes, revenue subsidy is offered and given by
State Government at later stage.

It is noteworthy to mention here that to improve the
collection efficiency, management has taken various
steps to improve the collection i.e by implementing
One Time Settlement Scheme (OTS), Instalment
Payments etc.

As per the direction of Hon’ble High Court, the special audit of Bills Revision in
consumer’s bills done during the period Aprii 2022 to Sept. 2023 is being
conducted at Distribution Division level. However, the management has failed to
provide the number of bills and quantum of total amount involved. Since, the audit
is still in progress, the ultimate outcome of the same and its impact on the financial
statement is yet to be ascertained by DISCOM Auditors.

Informative para, hence no comment.

The necessary accounting as a result of the Audit shall
be done post conclusion of the same and final report
submitted by the Audit team.

V111,

It was noted that billing of power is generated through IT system but the billing
system is independent of account department and reports generated from billing
system are being reconciled with adjusted CS-4 and not with the accounts. Further,
Consumer wise outstanding and ageing analysis of outstanding amount is not
available with account department to reconcile trade receivable as per books of
account with the data of commercial department. It was also noted that billing for
sale of electricity to consumers are accounted for on the basis of report generated
through Online CS-4 against the adjusted data of billing system. However, system
audit of the said billing system, if any, being dealt at UPPCL was not made
available and as such we are unable to comment on the efficacy of the same.

The billing of power is generated through IT system and
subsidiary ledger i.e. individual customer ledger is also
maintained in the billing system. The billing system are
being reconciled with adjusted CS-4. Further, Consumer
wise outstanding and ageing analysis of outstanding
amount is made available through billing system (IT
Data) to account department to reconcile trade
receivable as per books of account with the data of
commercial department. [t is worth to mention that the
accounting of sale of electricity to consumers is being
done on the basis of report generated through Online
Adjusted CS-4. Hence the accounting of revenue and
other allied data are in agreement with the above
mentioned commercial reports.

(e)

Kanpur Electricity Supply Company Limited
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B. Comments on Old Balances

(a)

As per report of DISCOMS Auditors, there are certain old balances which have
not been reviewed since long including their classification Summarized position
of major balances Subsidiary-wise is reproduced below:

PaschimanchalVidyutVitran Nigam Limited
Balances of trade receivables, trade Payables, Suppliers, Contractors, loans and
advances, staff related liabilities & advances and other various debit/credit
balances, dues from government including but not limited to UPPCL, UPTCL,
UPJVNL, UHBVNL, UPCL, etc , certain borrowing from PFC and reconciliation
in respect of certain Bank balances are subject to respective confirmations,
reconciliation and consequential adjustments thereof. In absence of proper
records/details, DISCOM Auditors are unable to ascertain the effect of the
adjustments arising from reconciliation and settlement of old dues, possible loss/
profit that may arise on account thereof, non-recovery or partial recovery of such
dues and non-settlement of liabilities.

The various balances appear under current assets,
current liabilities etc. are considered as good in view of
the management. Further it is to state that the provision
for any uncertainty in receivables has been made in
books of accounts and the necessary disclosure has been
made in notes on accounts at point no. 10iii}b).

The copy of confirmation letter from various FI’s/Banks
and third parties etc. has been provided to audit.

—
—

Refer to Point no. 17 of Notes to accounts; there are various expenses like
Employees Expenses, Repair & Maintenance Cost and Administrative & General
Expenses etc. occurred at Uttar Pradesh Power Corporation Ltd. (the holding
company) which has been allocated to the Company vide Debit/Credit Notes.
However, DISCOM Auditors have not verified the same and relied on the
Debit/Credit notes received from the holding company.

The allocation has been done on the basis of relevant
order and in line with the accounting procedures of the
Company.

This is informative para, hence, no comment.

ii.

Various debit and credit opening balances are lying unadjusted, including the
account received under transfer scheme. Under these circumstances, we are not in
a position to comment on the possible impact thereof on the financial statements of
the company.

The Company has transferred such balances in Assets
Migration/Liability Migration account. This accounting
head shall be scrutinized by the Company and necessary
action shall be taken accordingly.

iv. As referred in Note 10 to the financial statements, of DISCOM receivables from Uttar
Pradesh Jal Vidyut Nigam amounting Rs. 0.83 crore and Rs. 33.50 crore from Uttar
Pradesh Power Transmission Corporation Limited are shown under Current Assets,

The balance appeared as receivable/payable under
assets/liabilities is of current in nature in accordance
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9 | Executive 8.47 42.07 0.00 50.54
Engineer
(Admin)
Total 328.06 43.91 99.18 471.15

ii.

AG 46.303 Ministry of Power (Against Interest earned) long outstanding credit
balance of Rs. 7.52 crores, liability should be reconciled with the Ministry and paid.

(¢) Madhyanchal Vidyut Vitran Nigam Ltd.

1.

Discom Auditors have drawn attention to Para 14 of Note 1B (notes to accounts)
stating that various balances under ‘Current Assets’, ‘Loans & Advances’, ‘Current
Liabilities’, ‘Material in transit/ under inspection/ lying with contractors’ are
subject to confirmation/ reconciliation and consequential adjustments. Their impact
on the financial statements, if any, is not ascertainable at this stage.

The legacy balances were transferred to DISCOM at the
time of unbundling of DISCOMS of power sector.
Efforts are in progress to reconcile these old balances
and obtain confirmations wherever  required.
Considerable reconciliations have been made in this
regard.

In many cases at zones and head office, party wise breakup, ageing of outstanding
amounts, actual nature of transactions and reconciliation/ balance confirmation
from the parties under following major heads were not available for verification.

Account Head Amount (Rs. in Crores)
Deposit & Retention

from suppliers 2,764.05
Deposit for electrification 188.45
Advances to Suppliers 105.46

Most of these balances are quite old and details of the
same are not available. Efforts are being made to
reconcile and identify these balances and also to obtain
confirmation for the same.

iil.

It was noted that the following balances pertaining to various zones are outstanding
in the books of Headquarter since many years which have not been identified,
reconciled and transferred to the respective units/zones.

AccountHead Amount (Rs. in Crores)
Other Liabilities and Provisions 8.34
Stock Related Accounts (net) 38.97
Deposit for Electrification 35.21

The Company has come to in existence in F.Y 2003-04
and the Final Transfer Scheme were communicated in
FY 2014-15, Further there have been multiple divisions
of various zones. Since the accounts are maintained
manually, the divisions and offices scattered and long
time period, therefore, a few amount is yet to be
transferred to the units. Efforts are being made to
identify the remaining heads and transfer the same to
concerned zones.
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yili. State Sales Tax ix. 46.927 X. 1082.73
xi.  Sale Tax (Cont. Bill) |xii. 46.928 kiii.  30.26
Kiv. Service Tax xv. 46929 «xvi., 75.06
kvii. Provision for FBT xviii. 46.81 kix. 9.93
xx. Income Tax Collected kxi. 46932 [xii. 2.06
at Source Sales
xxiii. TCS Withholding on [xxiv. 46.934 |xv. 26.63
Sales
xxvi. Subsidy Refundable xvii. 46.935 jiii.  1.01

However, as per information furnished to us by the Management, there is no any
dues payable w.rt. service tax, VAT, other taxes of old regime. But the
management has failed to provide proper explanation of these credit balances. In
absence of proper information and explanation, we are unable to comment upon its
impact on the Financial Statements.

C. Cash and Cash equivalents

Subsidiaries’ Auditors have reported various deficiencies in Internal Control System in
preparation of bank reconciliation statement which are reproduced below:

The Bank Reconciliation Statement (BRS) is being done
regularly in all the divisions of this company. The
outstanding balances of Stale cheques, Un-cashed
cheques, Other Debits and Other Credit in BRS are
being monitored regularly and adjusted after due

(a)PaschimanchalVidyutVitran Nigam Litd. reconciliation.

i.  Bank Reconciliation Statement (BRS) in respect to Bank Accounts in some

divisions, contains outstanding of earlier years’ entries, which includes stale
cheques, un-cashed cheques, other debits and credit, which requires special
attention of the management for necessary adjustments and impact thereof is not
ascertainable on the financial statements.

During the course of audit, DISCOM Auditors observed that Bank Charges were
outstanding in BRS year to year. DISCOM Auditors were informed that these
charges are first debited by bank and later on are recovered from the Bank.
Hence, these continue in BRS year to year. Discom Auditors have suggested to
create a code in the Balance Sheet and keep these amounts in Bank Charges
Recoverable from Bank A/c with sub-ledger Bank wise instead of continuing in
BRS, which is not correct.

Mostly, the company got reversal of Bank charges
deducted by banks. In some cases, the reversal of Bank
charges is not possible by bank, then the same is booked
in separate AG Code (AG 78.883) allotted for Bank
Charges as expense in P&L a/c.

Separate AG Code for accounting of the above has been
issued through OM no. 354/PCL/CA/N-314/V2 dated
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i) Bank reconciliation statements at some of the divisions/ units have not been
properly prepared and various old un-reconciled entries are appearing in the bank
reconciliation statements in various units at zones/ head office since long periods
which require adjustments and appropriate accounting in the books of account.
Similarly, the copies of bank statements were available but proper balance
confirmation certificates/ statements, duly authenticated by the bank were not
available in many cases.

Further, in Ayodhya zone, the divisions have bank balance in their MTB of
Rs.87.87 Crores, while balances as per Bank Statements is Rs. 19.52 Crores. Most
of these entries are pending for last many years and have not been adjusted in
accounts. Moreover, at LESA CISS Zone, it was observed that the balance of two
bank accounts was not found in the Cash Book. There are differences between the
MTB and Cash Book amounting to Rs 0.58 crores appearing in MTB which is
pending for adjustment for more than eight years.

The exact financial impact of the above on the financial statements could not be
ascertained at this stage.

Differences reflected in BRS are being scrutinized and
many accounts have been reconciled from the date of the
report. Efforts are being made to reconcile the balance
accounts also.

Concerned zones have been instructed to look into the
matter and reconcile the same in the F.Y 2024-25.

(d) PurvanchalVidyutVitran Nigam Ltd.

The Zonal Auditors have observed many irregularities in Bank Reconciliation
Statements which includes: -

i. In BRS, a long list of outstanding entries is being carried forward from last many
years and even the uncashed/ stale cheques and other entries pertaining to revenue
accounts have been shown outstanding and not accounted for in the cash book. The
cumulative amount of such entries is in several crores.

ii. Some of the Bank reconciliation has been prepared with opening differences.
iii. In Revenue Bank reconciliation statement, there are some huge other debit and other

Credits which needs proper reconciliation.

iv. Bank Statement from Bank were not made available by some of the Units

Noted for compliance. Efforts are being made to get the
necessary corrections and updation of bank
reconciliation statements-
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3.  Gorakhpur Zone
in Bank Reconciliation Statement (B.R.S) of some of the units a long list of
‘outstanding’ are carried forward since long. Major difference has been noticed
in following units/ division

Division Bank Balance as per | Balance as | Difference
Bank per Cash
Book
EDD Deoria BOB Revenue Afc. | 553286 3933285 3379999
ETD Salempur BRS not prepared
EDD I GKP SBI SLC Ale. 14871471 14871471
ICICI Revenue 42836 41156422 41113586
EDD Sikriganj PNB Revenue Afc. | 379858 1373331 993473
EDD PNB Alc. 731359 11232126 10500766
KasiaKushinagar
EDD Padrauna PNB Exp Alc. 13193472 17877536 4684063
PNB Recpt Alc. 34723 937656 902933
EUDD Il | AXIS Rev A/c. 305002 4637068 4322066
Mohaddipur
EDD Maharajganj | HDFC Recpt A/c. 0 801580 801580
EDD Nichlaul SBI Rev A/c. 4915695 6537829 1622136
EDD Hata Rev Alc. 299391 2548242 2248851
EDD Barhaj PNB Rev Alc. 15597 2186912 2171315
EDD HDFC Rev Alc. 10000 1352036 1342036
ChauriChaura

Noted for compliance and necessary correction

4. Mirzapur Zone

It was found that there are huge differences in Bank Reconciliation Statements in some of
the Units. Details as of 3 1st March 2024 are summarized hereunder;

Noted for compliance and necessary correction
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(Rev A/c)

EUDD —VI | 2738790. | Balance B/f from Bank reconciliation Statement of
Ashapur 6 2988012100000670 dated 31.03.2017
Varanasi
(Rev A/c)
UEDD-VIII | 2427546. | Uncashed cheque detail from 03.12.2019 to
Varanasi 30 31.03.2024
(Rev A/c) 3361085. | Untraceable RTGS and cash Deposits from
00 03.01.2019 t0 29.01.2023
7890677. | Other credit -no detail from 05.04.2019 to
78 31.03.2024
316757.1 | Other Debit- included Bank charges and Short cash
5 deposited from 28.02.2020 to 31.03.2024
- Less/Excess posted in cash book
4145649.
81
UEDD-III 2199205 | Difference as per Bank Reconciliation of March
Varanasi 9.15 2012 carried forwarded
(Rev a/c)
EDD 3279166 | Difference between opening Balance of cash book
Chandauli 80.1°3 & Bank
{(Rev Alc)
EDD 1441498 | Uncash cheque included Rs 142665612.23 up to
Mughalsarai | 34.44 march 18.
(Rev A/c) 4168488 | Other credit as bank statement head included Rs
96.76 416214484.67 up to march 2021.
Other debits include Rs 97915856.97 up to march
9853014 | 2021 and other old entries.
4.69
EDD-1 87169.00 | Un cash for the month without any detail
Jaunpur 4576421. | Other credit included Rs 2500000 as transfer on dt
(Rev Afc) 61 31/10/2023 and Rs 150364596 By cash on

30.12.2023
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(Exp Alc) Rs 1223130.52 with caption other credits which
includes figure from 02.12.2021 to 18.11.2022.
EDD-IV 4889082. | Include other major credits as per bank statement
Jaunpur 00 from 01.06.2022 Rs 308901.00, 28.03.2023 Rs
55140 and 03.04.2023 Rs 32796.00

ECD - Amount debited and credited by Bank

Varanasi 888264.4 | Debit Rs 128752207.00

4 Credit Rs 127044020.20

6. Basti Zone
i.  In some unit Bank Reconciliation Statement (B.R.S.) contains very old
outstanding entries which are carried forward and pending for reversal up
to 31.03.2024. Also, there are many cheques pertaining to FY 2010-11
and which have not been collected by the bank as they are more than 90
days old, resulting in ‘Stale Cheques’. Thus, the balance of
“Receivables’ does not show a true position as such cheques have not
yet been collected by the bank. These stale cheques should be reconciled
and reversal entry taken in cash book. (Total Amount Rs.8,09,62,422.12).

ii.  There are huge differences in the balances with Cash Book & the Pass
Books of different units amounting to Rs.3,80,02,560.94 (LIST-B).

Noted for compliance and necessary correction

Noted for compliance and necessary correction

D. Capital Work in Progress

Capital WIP includes Rs 842.92 crore (including Rs. 609.33 crore as Advanced to
Contractors) outstanding for more than three years which needs to be closely
monitored/adjusted as earliest. However, in absence of necessary input and details
we are not in a position to quantify its impact on financial statements at this stage.

Noted.

Observation of DISCOMS Auditors are given below:

(a) Madhvyanchal Vidyut Vitran Nigam Ltd.

At Ayodhya Zone, a sum Rs. 494.97 Crores has been capitalised during the year
(including capitalisation of revenue expenses Rs. 63.50 crores which are on basis

No Comments
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> Interest on Mobilisation Advance to Vendors amounting to Rs. 7.32 Crores and
Rebate aggregating to Rs. 17.74 Crores have been accounted for in AG Code
46.104 and disclosed under “Other Financial Liabilities (Current). The same
should be reduced from Capital Work in Progress as per Ind AS16. Hence, the
CWIP and Current Liabilities are overstated to this extent.

In absence of any clear guidelines regarding the same,
interest on mobilization advances and rebate earned on
timely payment has been booked under retention. It will
be adjusted properly at the time of closure of the
scheme.

(ii) As reported by the Zonal Auditors, the status, situation and condition of Capital
Work in Progress is not available for verification.

Work register in construction and secondary works
divisions have been maintained. For remaining units,
necessary instructions have been issued to maintain the
same.

(i) Capital work in progress includes advance to Suppliers/ Contractors amounting to
Rs. 941.16 Crores. As reported by the zonal auditors, name and age-wise break-up
of the same is not available, hence we are not able to comment upon the same.

Unit wise balances appearing in the advances head is
being reviewed and necessary directions have also been
issued to units to reconcile the same and maintain the
party-wise list of advances to Suppliers/ Contractors

E.

()

1.

Inventories

Inventory which includes stores and spares for capital works, operation and
maintenance and others is valued at cost. Valuation of stores and spares for O & M and
others is not consistent with Ind AS 2 Inventories i.e., valuation at lower of cost and net
realizable value. Accordingly, the impact of non-compliance of the above IND AS on
the financial statements is not ascertainable.

Besides group has not framed any accounting policy for provision of obsolete and
non-moving inventory.

Inventory includes Rs. 2539.01 crore as Store spares - Capital works which is to
be clubbed with Capital WIP as per requirement of Ind AS-16. Observation of

Discom Auditors are given below:

PaschimanchalVidyutVitran Nigam Ltd.

As per Para 9 of IND AS2, “Inventories shall be measured at the lower of cost and net
realizable value”. The company has the policy of valuing inventories at cost basis, while
it is required to be valued at cost or net realizable value, whichever is lower. This policy
of company is not in line of respective IND AS2. Accordingly, the impact of non-

The company is in the process of revising its accounting
policy. The suggestion of the audit is noted for
consideration.

The company has large nos. of Stock items located at
various divisions/sub-divisions/store centre etc. To
establish the exact realizable value, as such, is
practically very difficult and the same has been valued at
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for the year after receipt of valuation reports.

ii.  Otherwise also valuation has been made on Replacement Rates, Current Market
Value or Purchase Price, whichever is available, in contravention of Ind AS2
‘Inventories’ which requires valuation to be made on lower of cost or net
realisable value.

The matter shall be reviewed.

—
b o
—

. AG 22.780 ‘Transformers sent to Repair’ having outstanding balance of Rs
51.96 crores is accounted incorrectly on average rate varying from 4.81 Lakhs to
14.29 Lakhs as shown in table below:

Transactional Details of AG 22.780 ‘Transformers sent to Repair’ of

Agra Zone

S.N | Particulars Quanti | Amount(in Rs.) Average

0. ty (in Rate per
Nos.) Transforme

r (in Rs.)

1 Opening Balance 132 18,86,45,911.00 14,29,135.00

2 Sent for Repair 392 18,85,79,710.00 4,81,070.00

3 Received afier repair 373 18,99,11,914.00 5,09,147.00

4 Closing Balances 151 18,73,13,707.00 12,40,488.00

Since the Transformers are of various capacity and price,
the average rate of transformers in totality may vary
from time to time, averaging of rates is not required.

(¢) Madhyanchal Vidyut Vitran Nigam Ltd

Provision for Unserviceable store of Rs. 41.76 Crores as appearing in Note 7-
Inventories continues since 2012-13 despite substantial increase in level of
inventory to Rs 908.64 Crores in 2023-24 as against Rs. 230 Crores in 2012-13. In
absence of complete details, we are unable to comment on the adequacy of
provision on this account and its impact on financial statements.

Creating provision for unserviceable store is a matter of
estimate to be made by the management according to the
circumstances. In view of the management the existing
provision of Rs. of 4,122 lakh is sufficient as on the date
of Balance Sheet.

The management at MVVNL is continually aiming to
improve its processes as part of cost cutting measures.
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iii.

V.

coverage and procedure of such verification is not appropriate because it didn’t
fetch details of discrepancy in quantity or non-moving / out-dated / obsolete items
in the inventory.

Stock shortage/ excess pending investigation amounting to Rs. 71.83 Lacs is
outstanding as on 31/03/2024. In absence of proper information, we are unable to
comment upon its nature and proper accountal.

No movement analysis is available to categorize fast moving, slow moving, non-
moving and dead stock items.

No provision for obsolete, unserviceable stores and spares has been made during
the year under audit

As reported by the Zonal Auditors, there is no system for identification of scrap
and its valuation at fair value.

The units have been instructed to update the stock
shortages/excess pending investigation and investigate
the same for necessary accounting.

The detail of fast moving, slow moving, non-moving
and dead stock items of store divisions is available at the
unit.

As per Management analysis no provision against
obsolete, unserviceable stores and spares are required.

The Scrap is being identified by committee formed by
the management. Against the identified scrap material,
the base price for auction is being finalized by
committee. The scrap is being auctioned through MSTC.

(e) Kanpur Electricity Supply Company Limited

INVENTORY Dr. ¥109.57 Crores.

According to the information and explanations given to us, stores and spares
(inventory) lying with the third parties i.e. 'Advance to Capital Contractors' of
Z287.72 Crores grouped under the head 'Capital Work in Progress'(Also Refer
Note No. 3 of “IND ASFS”) and 'Advances Recoverable in Cash or in Kind or
for value to be received' of 20.53 Crores grouped under the head 'Other Current
Assets'(Also Refer Note No. 10 of “IND AS- FS”) are accounted for on the
basis of consumption statements received in this regard. However, no
confirmation and reconciliation of the said inventory lying with the said third
parties has been done at the year end. Due to non-furnishing of complete
information in this regard, the financial impact on the 'Inventories' under
'Current Assets' is not ascertainable.

The amount booked as advance is as per the stock
accounts of material issued to contractors for erection at
site. Efforts are being made to obtain balance
confirmation of the same from third parties.

F. Prope

Plant & Equipment
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The company has booked expenses related to construction of Transmission Bay
by its own fund in the statement of Profit & Loss in the current year under audit
as per the changed accounting procedure of company regarding construction of
Transmission Bay while it was shown as “Asset Not in Possession “in Balance
Sheet till the FY 2022-23. The relevant documents regarding construction of
Transmission Bay by the Company’s own fund or by consumer contribution like
estimates, agreement etc is not made available to us for our audit. In absence of
the above, we can’t comment upon the amount booked in the statement of Profit
& Loss. (Refer point no 48 of Notes to Account)

The amount paid from company’s own fund to U.P.
Power Transmission Corporation Ltd. Towards Bay
charges has been charged to Statement of Profit & Loss
in FY 2023-24. Earlier, it was shown under “Assets not
in Possession”. Hence, the same has been rectified in
current year by treating it as Prior Period Error in
accordance with Ind AS-8.

Further, the construction of Transmission Bay by the
Company’s own fund or by consumer contribution is
made at divisional level and the relevant documents like
estimates, agreement etc. are available at concerned
divisional level.

In case of withdrawal of an asset, its gross value and accumulated depreciation is
written off on estimated basis. In the absence of sufficient and appropriate audit
evidence thereof, DISCOM Auditors are not in a position to ascertain impact of
the same on the financial statements.

We are in the process of stabilizing the ERP migration,
after complete stabilization of ERP, the same will be
taken care by the system.

vi.

The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has
transferred the same to Building Block, The relevant calculation is not provided
to us for our audit. Further, this adjustment has not been made through restated
financial statements, being this adjustment is a prior year item.In the absence of
sufficient and appropriate audit evidence thereof, DISCOM Auditors are not in a
position to ascertain impact of the same on the financial statements.

Most of the old land is acquired by UPSEB and received
to PYVNL under the Transfer Scheme, 2003.

The land acquired post Transfer Scheme for purpose of
Electricity distribution has been mainly made available
by the various departments of the U.P. Govt., Local
Bodies and Gram Panchayats, etc.

¢) DakshinanchalVidyutVitran Nigam Ltd.

Fixed Assets identified not fit for use, are de-recognised from AG 10 & 12 and are

recognised under AG 22 at Written Down Value. New material procured/issued for
repair is debited to AG 22, while labour charges are recognised as revenue
expenditure under AG 74. After repair the repaired asset is recognised by debiting
AG 10 and credited AG 22 at Average Rate defined by holding company, instead
of historic cost of repaired asset. This results into incorrect presentation of

inventory wherein, exaggerated imaginary credit (new asset value — (WDV +
Repair Material)) remains parked in inventories. This may have been resulted

substantial impact of undervaluation of inventories.

No Comments required as the auditor has just elaborated
the facts
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(ii)

(b)

6(c) of “IND ASFS”).

As informed the value of such land is yet to be ascertained by UPPCL. However,
Discom Auditors have not been furnished with the lease agreement and other
related records pertaining to such land. As a result, Discom Auditors could not
assess the financial impact on “Ind ASF.S.” of the aforesaid.

The company has not separately identified / disclosed, capital and rotational

spares in its financial statements.

The assets are being used on a constant basis and
depreciation is being charged on all the assets.

¢) PurvanchalVidyutVitran Nigam Ltd.

In case of Fixed Assets, which are decommissioned during the year, the
corresponding accumulated depreciation is reversed on estimate basis, which has no
relation with its actual carrying cost. Further, it has been observed that due to this,
excess provision for depreciation has been reversed over and above the balance
available in provision for depreciation account. The company has accounted for this
difference in AG Code 77.710, the aggregate amount of which is Rs. 149.87 Crores
and disclosed under the head “Repairs & Maintenance Expenses”. As a result, the
cost and accumulated depreciation of assets in use are not correctly reflected in the
Financial Statements.

The assets are decommissioned at WDV on prorata
basis. At the yearend while preparing the Fixed Assets
register, the decommissioned assets are identified on
FIFO basis and the correct WDV is being worked out
and the differential amount is being accounted for under
AG Code 77.710. Hence due to this accounting process
assets and accumulated depreciation balances are
appearing correctly.

However, the implementation of ERP is under process
and post implement this issue shall be addressed.

As per Para 26 of Notes to Accounts, regarding impairment of any assets as on
balance sheet date as envisaged by Ind-AS 36 of ICAI, the Company has disclosed
that the assets of the corporation have been accounted for at their historical cost and
most of the assets are very old where the impairment of assets is very unlikely.
However, as reported by the Zonal Auditors, physical verification of Fixed Assets
has not been conducted in any Zones hence, in absence of relevant audit evidence
being made available to us, we could not verify the same and its consequential
impact on financial statement is currently not ascertainable.

There is no any indication of impairment test as
prescribed in para 12 of Ind AS 36. Hence impairment of
assets is not required.

iii.

As reported by the Zonal Auditors, the Fixed Assets Register stating nature of
assets, date of addition, its location, actual cost etc. is not up to date.

Necessary instructions have been issued to zones to
prepare the detailed fixed assets register.

iv.

No identification marks have been placed on the fixed assets.

Instructions to respective units have been issued for
necessary action.
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i.

The company accounted for an amount of Rs 386.60 crore as subsidy for
operational loss as per RDSS in the Statement of Profit and Loss for the year
2023-24 but during the FY 2022-23 company was in profit of Rs. 985.64
Crore due to which the company is not eligible to get any amount of Subsidy
under RDSS in the FY 2023-24. Thus, the Company has booked excess
subsidy of Rs 386.60 crore in the FY 2023-24.

This resulted in overstatement of other income and other Equity by Rs. 386.60
Crore and understatement of 'Current Liabilities' by the same amount with
consequent overstatement of Profit for the year by Rs. 386.60 Crore.
However, we are not considering this Impact on Consolidated Financial
Statement Losses in view of our comments referred in Para No. 8 of Annexure
I — Non- Compliance of C&AG comments.

received from U.P. Power Corporation Ltd., Lucknow
and in accordance with the Ind AS-20.

Further, it has been advised by CAG to seek
clarification/approval from State Govt and Ministry of
Power Government of India on methodology for
computation, detailing all the factors taken therein for
claiming and funding of financial losses of discoms
under the RDSS. In view of the above UPPCL vide its
letter no. 211 /3R0fMRI-11 /31 @dd 2024-25 /453
dated 18.05.2024 has sought clarification/confirmation
from State Govt. regarding calculation methodology (on
OFR basis) of subsidy under RDSS as the entire loss
funding subsidy is funded by the State Govt. through
state budget.

The necessary disclosure regarding the same has been
made in Notes on Accounts at point no. 44(a) and 45.

(b) DakshinanchalVidyutVitran Nigam Ltd.

During the year the Company has capitalised Rs. 0.24 crores under Intangible
Assets, being ERP Software installed at GPF & CPF Trusts. As per Ind AS-38
‘Intangible Assets’ as intangible assets is a resource which is controlled by the
entity, from which future economic benefits are expected to flow. In our
opinion, ERP Software of the Trusts is not an intangible asset for the
Company, hence amount of Rs. 0.24 crores should be debited to profit and loss
as exceptional item or under Employee Cost as the benefit for the employees.

The Discom is the trustee of the CPF and GPF Trusts,
the Discom bears all expenditures of the trust to its
proportion in the same manner , the discom shares the
assets and liabilities of trust to its proportion . The ERP
software developed for payments from Trust to
Employees of the Discom is basically operated by the
discom. The request for payments are initiated by the
Discoms and CPF/GPF trust only acts as a banker in that
case. Hence it can be concluded that the ERP software
developed for Trust is eventually controlled by the
Discom so the accounting treatment done by the
company is correct.

The Company following its holding company office memorandum dt.
12.03.2024 has clubbed long outstanding (12.08.2003 - transfer scheme
balances) balances of various accounting heads (fundamentally debit balances)

The old balances have been transferred to assets/liability
migration with intention to scrutinise/review the same in
ensuing year in order to take the required action and
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iv.

Company is undertaking various development works, as per the schemes
notified by the central/state Government, wherein 10% of the total cost is to
finance through company’s equity and balances 90% is financed from loans
and subsidy/grants from government. Interest earned on bank deposit, interest
on mobilisation advance, liquidated damages recovered, etc. earned out of
grant funds are payable back to the Ministry of Power/ Other Nodal Agencies.
However, such incomes earned on equity & loan funds are income of the
company. Similarly, in case of 100% Loan/Equity financed scheme, entire
such amount is the income of the Company. The Company is following
inappropriate practice of treating entire receipts of such incomes as its liability,
in absence of any subsidiary record for year-on-year calculation of income
attributable to subsidy fund & equity/loan fund. Impact of the same cannot be
ascertained in absences of subsidiary record and complexity of calculations
involved, however in DISCOM Auditors opinion following amounts, duly
acknowledged by the company as attributable to equity/loan funds, should
have been considered as income of the company:

S. Scheme AG Code | Amount (Rs. in
No. Crores)
1 DeenDayalUpadhayay 46.303 5.74
Gram JyotiYojna
(DDUGJY) New
2 Revamped Reforms —|46.2d 0.43
Linked Results — Based
Distribution Sector
Scheme
3 Integrated Power | 46.303 1.78
Development System
(IPDS)
4 ADB Project 42.2 0.14
Total 8.09

The Central Schemes reported by the auditor are funded
by the Central Government through its Nodal agency i.e.
Rural Electrification Corporation or Power Finance
Corporation. The Government issues its operational
guidelines for all states across country. Those guidelines
issued by Govt./REC/PFC are binding on the Discom to
follow. The discom has created some retentions out of
the payments made to the contractors and some interest
provided by the bankers in the dedicated scheme
accounts. Those are reported to REC/ PFC time to time
for appropriate action. The Discom shall communicate
the observation of the auditor to these nodal agencies
and appropriate action shall be taken as per the
instructions issued by them.




“WooU] JAYI0 SB I0] pIJUNnodde
useq Sey swes oyl 2ouay “yiom ooads ayp jsurede
s[qerynuapl Apoomp jou pue pom uonsdwos jo Aejsp
ay) 1sureSe pasedwl usaq sey gy Jopun (7 9Y) 20UIg

“Sjuawale)g [eroueul uo 1oedun sy uodn
jJusuIuIod 0} d[qeun dJe am ‘dJmipuadxyg onusAdy pue ampuadxd [ende) 0}
siqenguyie Ajeuad (7 Inoqe uoneuLojur 1adoid Jo 9oussqe uf ‘SSUOZ SNOLIBA
ur _Suodu] JAYIQ,, SB PIZIUT003I UIDQ Sey saIor) 876 SY JO Ajeusd 71

N

IRk
Buinsus 2y} Ul SUOP 2q [[BYS UOIIDIIOD AIBSSIIdU Y,

JUSIXa SHY} O} paje)siapun
SI . SaNIIqel] JUSLND),, pUeB PIJBISISAO SI  DWOIU] JOYIQ,, ‘SNY ], "SWOodul jou pue
AJIQRI] JUaLIND SB P3JBAI) 3Q P[NOYS SWOIUI ISAUAUI 3y} ‘9A0QE 3} JO MIIA Ul
‘aousH . Apendai souenb e ur 95uU0 1SBI| B UNOXOR YURq S JOMOJ JO ANSIUIN
0) PONBIWAL 9q [[eYS Jueld Uo pawes JsaIdlul AUy, Ty} S3JeIS YoIym SUONIpUo)
pue SULIS] [eJousr) JO g — ainxauuy Jo o] eied Jod se pue josfoid pasosuodg
A0D[] /[0D & SI SSAY "1eak oy Suunp  Swodu] JoylQ,, Se paziu3ooal ussq
sey soe g¢'gl "SY ©1 Sununoure Junodoe SO uo susoda(g jueg uo 15|
PY] WESIN UBDIAINAPIA[EYIUBAINJ

()]

"ST-¥T0T Ad 9y W passnipe aq [jeys pue

pajou juiod ‘auoz eAYpoAy Jo suonealasqo Suipreday]
‘0s[e s9oue[Rq JUTUIRWIDI

Amuspl 01 Aemlapun aJe SUOLF N0 payos pue
paynuapl usaq aAey saduejeq yons Auew pue ssarjord
Iapun sl S30UEBJEq P[O JO UOIIEILJIIUSPI/UOLEI[IoU0IA 31 ],

"SJeak 2a1y) ury) SI0W
isey 103 jusunsnlpe 1oy uipuad s1 sa1080 G6'7 SY 01 Sununowe sidrddns o)
JouBApY QUo7 BAYpOAY Je “Ioyun,] 'S20UBAPE 9SaY) JSurede opew usaq oARy
pinoys uoisiaoid pue AI3A0031 JO [njqnop ale syunowe asayy ‘uoiuido Ino
ur ‘A[3uIpIoooy ‘sjunowe assy} Jo AN[IqeIaA0d31 2y} Surpiedal sn 0] s[qe[IeAR
opeuwl 2Iom SsuoleUR[dXd 1O SOUSPIAD AJBJUSWINOOP ON 'NUN PALIAOUOD
oyl UM J|qe[leAR JOU oM S[IBJOPp asIm Jep osim Aued usas yoiym
I0J $3101D) [9°0F SH Papnoul os[e ) ‘SIedk ¢-§ UeY) oW dUIS FuipueIsino
ale [2A3] QH 24} Je S3I0L) 94'60] Y 01 Sununowe simvddns 03 seouBApy

“PIT WESIN UBA)TA INAPIA [ePUBAYpPEY (9)

"SUNOY) I9YSIH aYy) JO SUOIS|oap
Jaye udyel oq [JeYS UOISIOdP AIESSIIdU ADUSH ‘SIPIO
oy ysutede suno)) oY1 ur payoeoadde sey wossip aypy
pue ao1pnl qus [J1Is a1e Jojyipne sy} Aq papodar sased sy

1S2J2JU] + 301D 70'0 "SH
1S213JU] + $3I01D) 61°€ SU
1SAIBU] + SAI0ID) €9°[ [ 'SY

PYT 1Ad SSLISNPUE SIIA [BYIRUIH S/ 9
$10JoNpuo)) 2 WnluIWN[y feyoeuny s/ "q
‘PIT IAJFOAp[] UOISSIUSURI] JABYRJA S/IN B
'SMO[]OJ SE aIe (IIYM JO S[[EJap JUnosoe

sso] pue njord oy ur 1oj papiaoid jou are Auedwo)) ayy Aq pamndsip/pajeadde
ussq jou sey yomym “Auedwod oyp jsureSe  uno) swaldngamo))
y3iH/senuoyny  aejeddysenuoginy Sunesipnlpy sy Aq pessed splemy




As per information provided to us, total default of Rs. 94.50 Lacs is outstanding

for late filing/ late deposit/short deduction of Income Tax TDS. As the nature of
default is not known, we are unable to comment upon its impact on the
profitability of the Company.

Noted for compliance. Further the units have been
instructed to review the TDS defaults and to make
necessary correction.

year

The company has not accounted for Late Payments Surcharge (LPS) during the

under Audit. As informed to us by the management, the amount collected

against LPS is not available, the same could not be accounted for during the

year.

The “Other non-operating income™ and “Trade Receivables” are

understated to this effect. Due to non-availability of data, we are unable to
quantify the same.

The matter will be reviewed and necessary rectification
entries shall be done accordingly.

(e) Ka
i.

npur Electrici

Supply Company Limited

Depreciation and amortization expenses for the year of Rs59.41 crores
have been depicted after deducting an amount of Rs 19.34 crores in respect
of Depreciation on Consumer Contribution, instead of showing the said
amount of Rs 19.34 crores as ‘Other Income’, as per the generally
accepted accounting practices.

Revenue leakage of Rs 1.42 crores has been identified by the Internal
Auditor of Circle 3 only, which has not been incorporated in the “IND AS
FS” for the Financial Year ended 31* March, 2024. As informed by the
management of the company the same shall be incorporated after
reconciliation with the respective divisions. Similar, observations of the
internal Auditors for earlier years have also not been incorporated in the
books of account as the investigation for the earlier years, as informed, is
still pending. (Amount unascertained).

Necessary instructions have been issued to the Discoms
for revise the disclosure in the Financial Statements.

The matter will be reviewed and compliance shall be
made accordingly.

L

Non-Reconciliation of Inter Unit transactions.

Other current assets-Note 13 includes Inter Unit Transfers Rs.1,393.40 crore which

have been

not reconciled since long and needs to be reconciled and adjusted

1UT reconciliation is under process. From Fy 2024-25
onwards, company is using ERP system to record the
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vi.

Policy no. XVII- Financial Liabilities regarding subsequent measurement
of borrowings using effective interest rate method.

No Comments.

Vii.

Subsidiaries have not identified the Accounts relating to Micro Small and
Medium Scale Enterprises (MSME) and not disclosed the amount payable
to them along with interest, if any and other requisite details in the Notes
to Accounts as required by Schedule 1II to the Companies Act, 2013 as
well as MSMED Act, 2006.

Interest has not been provided for want of sufficient
related information. This fact has been disclosed in the
Notes on Accounts.

Group has not conducted actuarial valuation relating for pension and
Gratuity pertaining to employees of erstwhile UPSEB during the financial
year 2023-24. (para no. 14(a) to the notes to accounts referred).

No Comments.

1X.

Group has not made necessary disclosures and information as required by
Ind AS19 pertaining to Actuarial Valuations in respect of PVVNL,
DVVNL, PuVVNL respectively.

Necessary Instructions have been issued to the Discoms.

Group has not disclosed the disputed amount of Trade Receivable citing
the reasons of practical difficulty.

Electricity Consumers in the State are in Crores. Due to
voluminous consumers it is not possible to gather this
information.

No accounting policy has been framed by the group for provision of
obsolete Inventory. Similarly, no accounting policy has been framed for
write off of Assets as required by Ind AS107.

The Company framed Material Accounting Policy.
Although, considering the suggestion of Audit, the facts
shall be disclosed in the Notes on Accounts.

Xil.

Interest on demand against electricity duty has not been disclosed in Notes
to Accounts as contingent liability except KESCO.

The ED Payable are being adjusted by the GoUP with
the other transaction rather than payment. Also, no
demand has been received by the Company in past.

Xiil.

Maturity analysis of liabilities to be paid is not disclosed as per
requirement of Ind As-107.

The Discoms has disclosed the liability of Loan in
Current and Non-Current.

Xiv.

Credit risk factor as disclosed in Para No. 22to Notes to Accounts does not
disclose major risk factor non realization of trade receivable for which
provision for expected loss to the extent of Rs.9,771.88 crore has been
made in accounts. This issue also needs to be placed before Risk

The Distribution Company is giving efforts to increase
the realization from the Customers. Several steps are
being taken such as Kiosk Machine, OTS scheme,
Multiple Counters at different location for payment and
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iv.  GST reconciliation with books of accounts and return is not made available to us
and stated by the management that the same is under process. Hence, we are
unable to comment upon the impact of same on financial statements.

The company is regular in paying and depositing GST
on time. The reconciliation of Books of Accounts and
GST Return is under process and will be adjusted
accordingly in books of accounts.

v. BORROWINGS

i. There is no system of identification of qualifying assets and interrupted
projects which are being financed from the borrowed funds in accordance with
IND AS-23. During the year under audit, the company has not capitalised any
interest on borrowing, while balance still persist in CWIP and there is payment
of interest by the company. Management has informed us that the all capital
projects under scheme for which fund was borrowed has been closed prior to
the FY 2022-23. However, Capital projects, running other than schemes, are
not identified. Hence, In the absence of complete details of qualifying assets
vis a vis uses of interest paid money by the company, DISCOM Auditors are
unable to quantify the impact of the same on the financial statements. (Refer
to note 23 of financial statements).

As per IND AS-23 Borrowing costs that are directly
attributable to the acquisition, construction or production
of a qualifying asset form part of the cost of that asset.
During the FY 2023-24, the company has not capitalized
any interest on borrowings as all the capital projects, for
which borrowings from FI's have been taken, has
already been completed prior to FY 2022-23. Further,
the remaining balance as shown under the CWIP
pertains to the other capital works, which are funded by
other than capital borrowings.

ii. Non-current Borrowings of Rs. 6599.69 Crore have been shown in Note
No.14 to the  Financial Statements. IND AS109 requires management to
classify all the financial liabilities and assets at amortized cost using effective
interest rate method. Transaction cost has been netted off in borrowing upon
initial recognition but the management is unable to comply with the effective
interest rate method stating that, being a government company, all loans are
backed by the State government guarantee or by charge on Assets. It is also
stated that the loan is squared off by many ways such as conversion into
bonds, equity and subsidy by State Government. As a result of this, DISCOM
Auditors are unable to comment upon it.

Most of the loan are backed by hypothecation and
guarantee of U.P Govt. The repayment liabilities of the
company are limited to the terms of repayment of loan.
Being a government undertaking company, loan is paid
off by many ways such as: Converted into Bonds,
Equity, Adjustment, Subsidy by State Government.

Due to above mentioned multiple influencing factors,
the method of effective interest rate is not being
followed.

vi. ACCRUAL SYSTEM OF ACCOUNTING

During the course of our audit, we have come across some expenses, which
have been accounted for on cash basis instead of accrual/mercantile basis. The
same is not in accordance with the basic accounting assumptions and the

All the expenses and Income are accounted for on
accrual basis except those are mentioned in Material
Accounting Policies at point no. 1(b) and 2(V1).
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shall be levied by the transmission licensee. However, the company has not
made any provision for liability for late payment surcharge on account of non-
payment of dues in compliance of above regulation. Consequential impact of
the same on the financial statement is not ascertained.

of Bills received from UPPTCL. The payment thereon is
made by UPPCL and adjustment made in Books of
PVVNL through Debit Note received from UPPCL. The
accountal of settlement/adjustment of Wheeling charges
is only a book adjustment for PVVNL through UPPCL
(The Holding Co.). Being the Government undertaking
company, no such surcharge has been imposed in past
years too. In view of the past trend, no provision has
been made during the year by the company.

5. Auditor of Moradabad Zone has reported that Moradabad ZO has not
disclosed the impact of pending litigations on its financial position in its
financial statements amounting Rs.1387.79 Lakhs.

Regarding pending litigations, considering uncertainty
of final decision from competent authority, the same is
shown/disclosed as Contingent Liability in Notes on
Accounts at point no. 21(B)(ii) forming part of Financial
Statements.

{b) DakshinanchalVidyutVitran Nigam Ltd.

i. The Company is not regularly updating and maintaining various statutory
registers prescribed under the Companies Act, 2013, like registers of members,
registers of charges, registers of fixed assets in the prescribed formats.

Pursuant to Section 120 of the Companies Act, 2013,
read with Rule 27 of the Companies (Management and
Administration) Rules, 2014, a company may maintain
its statutory registers in electronic form. Furthermore, as
per Secretarial Standard-1 (SS-1) issued by the Institute
of Company Secretaries of India (ICSI), the statutory
registers can be maintained electronically provided that
they are accessible, properly indexed, and capable of
being reproduced in printed form. Therefore, our
statutory registers, maintained in an excel format, fully
comply with the legal and regulatory requirements. If
there are specific areas of concern, we are open to
addressing them to ensure full compliance and
transparency.

ii. There is no reasonable satisfaction that the Company has filed all the required
satisfaction of charges with the Registrar of Companies.

The company has diligently complied with all statutory
requirements regarding the satisfaction of charges.
Pursuant to Section 82 of the Companies Act, 2013, and
the relevant provisions of the Companies (Registration
of Charges) Rules, 2014, the company has filed the
necessary CHG-4 forms with the Ministry of Corporate
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inappropriately disclosed under Note-20 ‘Other Financial Liabilities (Current)’
instead of classifying them as ‘Financial Liabilities — Trade Payables’. Also,
company failed to make appropriate disclosure of MSME creditors out of referred
liabilities as per Schedule 111.

Vil.

Contravening the disclosure requirement under the Companies Act, 2013, the
Company has not disclosed under capital work in progress, the overdue projects
along with expected completion schedule, projects temporarily suspended and
projects wherein cost exceed projections.

(a)

Madhyanchal Vidyut Vitran Nigam Ltd.

In case of fixed assets, which are decommissioned, the corresponding accumulated
depreciation is reversed on estimated basis, which has no relation with their
carrying cost in MTBs. As a result, the cost and accumulated depreciation of assets
in use are not correctly reflected in MTBs in several cases. Such practice of
determination of carrying cost on estimated basis and charging depreciation
thereon is not in accordance with IND AS16. In the absence of complete details,
effect of the said deviation, from Ind AS, on financial statement could not be
ascertained.

Due to unavailability of exact put to use date of old
assets, The Depreciation on such decommissioned assets
is reversed on estimated basis. The Company is in the
process of implementing ERP Project which will
facilitate the company to map the actual capitalization
date with the concerned assets. Systems are also being
put into place to record the capitalization/ acquisition
date, movement, put to repair date, etc. in order to
ascertain the correct data.

ii.

Ageing of inventory has not been done and obsolete items were also not identified
and adjusted for in the books of account in some cases. Further, classification of
inventories is also not done as per the requirement of Schedule-lIl of the
Company’s Act 2013, “Stock excess or short pending investigation” at LESA CISS
Zone is Rs. 1.36 Crores and at Ayodhya Zone is Rs. 2.49 Crores, which is pending
for adjustment.

Observation of the Audit noted and the treatment for the
same shall be done in the FY 2024-25 in line with the
provisions of Schedule IIl of Companies Act 2013 and
IND AS.

iil.

The ‘liabilities for capital works’, ‘liabilities for O&M works’ and ‘Liability for
expenses’ etc. have been categorized under ‘Other Financial Liability(current)’
instead of showing them under ‘Financial liability (Trade payable)’.

Financial liability (Trade payable)’ comprises liabilities
relating to direct expenses w.r.t purchase & transmission
of power. Accordingly, other payables are being shown
as current liability /long term liability as the case may
be.
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been accounted for on Receipt basis and not on accrual basis which is not in
accordance with Ind AS 20.

by the UPERC (Net of tariff subsidy). The tariff subsidy
is accounted for on accrual basis as and when it is
claimed from GoUP. Further, all the claimed subsidy has
been received fully and there is no difference in accrued
subsidy and received subsidy.

v,

There is no system at Zones and ESDs of the Company to prepare the Balance
Sheet and Statement of Profit and Loss. The Zonal auditors have only been
provided Trial Balances (MTB) for the purpose of their audit which is non-
compliance of Schedule 11I of the Companies Act, 2013.

Due to organizational structure of the Company the
zones and ESDs are performing different type of
activities. Hence at zonal and ESDs level only Trial
Balances are prepared.

The Company has disclosed contingent liabilities to the tune of Rs. 175.88 Crores
at para 21(b)(ii) of Notes to Account of Balance Sheet. Since, the status of
contingent liability has not been provided to us, DISCOM Auditors could not
comment upon the provision required as per Ind AS-37.

Contingent liabilities have been disclosed in Notes to
Accounts in accordance with to Ind AS-37.

(e) _Kanpur Electricity Supply Company Limited
a) Note no. 13 of the “IND AS-FS”
The Company has not complied with the following disclosure
requirements envisaged by Schedule-III of the Act:

(i) In respect of non-current borrowings:
(a) Nature of security in respect of each case of borrowing;
(b) Terms of repayment of term loans and other loans.

(ii)Details of redemption/ conversion of bonds have not been disclosed as per
the requirement of Notification No. 17/62/2015-CL-V Vol-1 dated 24.03.2021.

The loans are taken by UPPCL which are thereafter
transferred to DISCOM’s including KESCo. Hence
requisite disclosures is not required in case of the
company. However, we have standardized the all
disclosures related to Bonds/Loan taken by UPPCL on
behalf of Discoms and that will be disclosed in the notes
to account of ensuing accounts.

The loans are taken by UPPCL for all DISCOM’s as a
whole and not directly by KESCo. Hence details of
redemption are not available at Discom level.

b) Note no. 28-18 of the “IND AS-FS”

As per MCA data the Company is an active compliant company. Further, the
scrutiny of the master data and other returns of the company filed with the
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(a) PaschimanchalVidyutVitran Nigam Ltd.

LDEPRECIATION/AMORTISATION

DISCOM Auditors have observed that the depreciation on Property, Plant and
Equipment has not been worked out properly as there are discrepancy/ variation in
date of put to use of various assets. The depreciation on addition in Property, Plant
& Equipment during the year was provided as per the order of
UPERC/Secy AMYT for distribution and transmission) Regulations, 2019/408,

Lucknow, dated: September 23, 2019, on monthly basis instead of actual period of
availability of asset for its Eﬁ:aoa use on addition. This is not as per provisions of
Schedule-111 of the Companies Act, 2013 and also against accounting policy of the
Company as stated in Para 2(IV)(b) under the head depreciation. In the absence of
proper audit trail, we are unable to quantify the impact of the same on depreciation
and consequential impact on the financial statements.

In manual accounting system, there is no such system
exist to record the actual datewise details of installation
of assets.

Thus, the depreciation/amortization on addition of fixed
assets during the year has been provided on monthly
basis.

The same has also been disclosed in Notes on Accounts
at point no. 6(d).

However, from FY 2024-25, company is recording all
the transaction on ERP where depreciation is being
calculated considering the date of addition.

The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has
transferred the same to Building Block, the company has not re-classified the
relevant portion of accumulated depreciation from furniture to building this
adjustment has not been made through restated financial statements, being this
adjustment is a prior year item.In the absence of sufficient and appropriate audit
evidence thereof, we are not in a position to ascertain impact of the same on the
financial statements.

The company has regrouped and reclassified its Opening
Balances of Furniture & Fixtures and Building Block
which was misclassified in earlier years due to Manual
Accounting System. Now the same has been corrected in
FY 2023-24 after due reconciliation. Refer Notes on
Accounts point no. 28.

11,

POWER PURCHASE

Power purchase and transmission charges are booked on the basis of bills
raised by Uttar Pradesh Power Corporation Ltd. and Uttar Pradesh Power
Transmission Corporation Ltd. However, the Company has no scientific method of
its measurement for accounting and making provision thereof. Hence, we are not in
a position to comment on the possible impact thereof on the financial statements of

Being a separate legal entity, PVVNL has correctly
accounted for the power purchase cost and transmission
cost on the basis of bills raised by UPPCL and UPTCL
respectively.

However, it may be noted that Power purchase of
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above amount of Rs. 71.73 crores shall be dealt accordingly. In respect of an
amount of Rs. 37.25 crores payable towards Pension & Gratuity of GPF
Employees, there is no reasonable certainty for payment of the same.

I1.

Similarly, long outstanding unreconciled and uncalled Liability towards CPF
Trust of Rs. 14.95 crores, includes Rs. 11.23 crores payable towards Provident
Fund of CPF Employees. This includes deduction from the employee(s) salary of
Rs. 3.38 crores and employer contribution of Rs. 7.84 crores. In our opinion these
amounts and Interest Provision outstanding of Rs. 3.72 crores needs to be
reconciled/setteled.

Theses balances are under reconciliation with respective
Trust and necessary correction in accounting, if required,
shall be done only after reconciliation.

IV.

Under Executive Engineer Admin, amount of Rs. 0.55 crores under AG 37.52, is
amount of GST available in electronic cash ledger & utilised for payment of
output tax liability, but the source of such amount is not yet identified. Amount is
liable to be identified and written off accordingly.

The matter shall be examined and necessary adjustment
shall be done in ensuing year.

Under Executive Engineer Admin, amount of Rs. 0.17 crore was paid during the
year out of retention of the supplier held, however, the Company has
inappropriately booked the same as current year expense.

The observation of the auditor shall be reviewed and
necessary adjustment shall be done in the books, if
required.

VL

VIL

The Company has not made provisions from July, 2017 till date in respect of
more than 100 employees not yet migrated to 7" Pay Commission. Quantum of
provision is un-determinable from the records of the Company.

The Company had consistently adopted an inappropriate method of amortisation
of government grants & consumer contributions by charging amortisation on the
written down value of capital reserve which results in lower charge of
amortisation and residual value of capital reserve, even though the useful life of
the corresponding asset has expired. Estimated cumulative effect of this incorrect
method during preceding three years has resulted in under amortisation of
substantial amount. Otherwise also the Company has failed to maintain any
subsidiary record to co-relate grant and consumer contribution with the
corresponding asset and for amortisation of full amount of the grant and
consumer contribution over the useful life of asset.

Provision has been made as per best estimates and
judgement of the management. this matter will be
reviewed in ensuing year and necessary adjustment will
be made if required.

Since we are migrating from Manual to ERP the records
are now properly being maintained in ERP software for
the assets created through consumer contribution or
Govt. grants.
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C.P.F. liability of Rs. 0.50 Crores during the year under audit. The liability
towards G.P.F. and C.P.F. Trust shown in the Balance Sheet and interest provided
on late payment is subject to reconciliation with Trust accounts.

been done from FY 2014-15 to 2022-23. After
implementation of ERP, CPG/GPF contribution are
being regularly demanded from UPPCL and transferred
to Trust as per salary register through ERP.

As reported by the Zonal Auditors, Party-wise and Age-wise breakup of Liability
for Capital Suppliess Works and Liability for O&M Supplies/ Works are not
available at Zones. Hence, we are unable to comment upon the same. Further, the
liability includes amount of Rs. 40.45 crores on account of expenses debited in
the FY 2022-23 on the basis of forged documents. As informed to us, the
investigation is still under process hence the impact of the same could not be
ascertained presently.

Subsidiary ledgers of vendors are available in ERP
system. The investigation of the forged bills are under
process. The necessary accountal required (if any) will
be dealt with accordingly after decision of the case

iii.

The debit balance of Rs. 50.17 crores lying in AG Code 46.922 (advance sale of
scrap) has been adjusted in Deposits & Retentions from Suppliers & Others under
“Other Financial Liabilities” in Financial Statements. The management has failed
to provide proper explanation about the nature of such balance and reason for its
adjustment in Deposits & Retention from Suppliers & Others. In absence of
proper information and explanation, we are unable to comment upon its impact on
the Financial Statements.

The balance under AG Code 46.922 has been reduced
significantly during the current financial year. The

renaming balance under this AG code will be reconciled
during the CY.

The Labour cess deducted from contractor bills during

iv.  Labour Cess liability (AG Code 46.930) of Rs. 5.51 crores include Rs. 3.78 crores | the FY 2023-24 has been deposited. W.r.t. RS. 3.78
pending for payment due to fraud detected after the Balance Sheet date by one of | crore, the matter is under judicial litigation and the same
the employees of the Company. will be deposited after due decision of the case.

f) Kanpur Electricity Supply Company Limited Efforts are being made to provide balance conformation

Trade Receivables, Trade Payables, other receivables, payables, UPSEB
period balances and other personal accounts are subject to confirmation and
reconciliation thereof. The consequential adjustments, if any, arising out of
the aforesaid exercise, is not ascertainable.

but as most of the heads are quite old mostly pertaining
to UPSEB period, the same could not be provided to the
auditors. All efforts shall be made to resolve the query
raised by the auditors in subsequent financial year.
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Guarantee submitted by the firm for Rs61/- lakhs.
(IIl)  ICICI bank has also provided a lien marked FDR for Rs1.63 crore to
KESCO

Thus, the company has made adequate measures to recover the loss caused in
this regard and no financial loss to the company is envisaged. In view of the
above fact no provision has been made for the loss.

(Also refer Note No. 28-46 of “IND ASFS”).

L. SPECIFIC OBSERVATIONS OF ZONAL AUDITORS ARE BELOW:-

a. PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED:

MEERUT ZONE:

LAND & LAND RIGHTS (AG Code 10.101) and PROPERTY PLANT
AND EQUIPMENTS (FIXED ASSETS) & DEPRECIATION
Fixed assets are shown at historical cost, the depreciation has been booked
in the HO records but is not reported back to ZO for accounting. However,
accounting for depreciation reversed on disposal of goods is being made at
unit level,
The Zonal Office has not identified amount of impairment of assets,
required as per IND AS36.

It is the practice of the Company to calculate and charge
the Depreciation at HO level. It has no effect on the
Financial Statements.

The Fixed Assets have been accounted for at historical
cost and most of the assets installed are very old and due
to high inflation and increasing market value of the
metal of infrastructure, etc., the recoverable amount of
the assets is almost equal to its present value.

i.  As per the stated accounting policies, Employees cost is capitalized at a
fixed percentage of total expenditure of capital works in contravention to
Ind AS16 which permits inclusion of only directly attributable costs of
bringing the asset to working condition for its intended use. However, the
same have been taken care off as per framed policy of the company.

The physical verification of inventory has been conducted at reasonable
intervals by the Management during the year. The discrepancies noticed on

No action required.

Physical verification of inventory is being done at
regular intervals. If any excess/shortage of material
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i. Sundry debtors include huge old balances of Permanent Disconnected
(PD) consumers where notices for recovery have been issued under
section 5.

ii.  Remittance of Funds by Vitran Nigam to UPPCL
a. Remittance of Funds by Vitran Nigam to UPPCL (AG code 28.889) Rs.

24386.51 Cr (Previous Year 21467.90 Cr) on account of remittance of
Power Purchase has remained unadjusted. The book entry to adjust/set
off these balances has not been made.

b. Subsidy Receivable from Government shows unadjusted negative
Balance of Rs. 4.90 Cr (Previous Year 4.90 Cr). Proper book entry to
adjust/set off these balances has not been made in the year.

Active efforts are being made to recover the Permanent
Disconnection (PD) arrears.

The amount has been adjusted at the HQ level through
Debit/Credit note received from UPPCL and the
balances are in conformity with the UPPCL

The balance pertains to old period. The same will be
reconciled/adjusted after due verification.

CASH & BANK BALANCES

Bank Reconciliation Statement (BRS)
i. Reconciliation statements available in of divisions carry uncashed cheques,
dishonoured cheques and other credits given by bank in previous years but

not recorded in books of divisions

The reconciliation of outstanding entries is in the
process and outstanding uncashed cheques, dishonoured
cheques and other credit shall be done in the current
financial year.

Separate AG Code for accounting of the above has been
issued through OM no. 354/PCL/CA/N-314/V2 dated
02-09-2024.

REVENUE FROM SALE OF POWER
i.  Revenue booked under theft cases for the year under the head AG 61.601
amounting to Rs.22.72 Cr (Previous Year Rs 42.38 Cr). The figures of the
last fortnight are provisional one. No provision has been made against
unsettled cases outstanding at the end of the year

The necessary provision is being made in Annual
Accounts at HQ level.

Others

i.  The Provisions of expenses made at the year-end are subject to TDS but
tax has not been deducted. It has been deducted at the time of payment.

ii.  AS per practice, interest on consumer deposits has been provided as per
prevailing bank rate on average balance basis. The actual payment of

The matters shall be examined and necessary action
shall be taken accordingly.
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V.

ED AND OTHER LEVIES
During the year Total ED & Other Levies Collected-21181.37 Lakhs
however ED & Other Levies Paid- 6626.34 Lakhs. That mean either
14555.03 Lakhs amount is excess collected or not paid to the government. If
excess collected, it is income and if correctly collected, why not full amount
of duty paid to the government? In such a way the liability is accumulated
over the years and reached to such alarming level 81225.80 lakhs.

All the ED payments to State Govt. is being done by
UPPCL and adjustment of the same is being passed on
to the Discoms. This is a regular accounting practice and
hence, outstanding amount shall be adjusted
accordingly.

.

Vi,

ACCOUNTING SYSTEM
Duringthecourseofauditingweobservedthatnosub-
ledgersofAccountsReceivablesandAccountsPayables
Hencepartywisereceivablesandpayablescannot beascertained.

areprepared.

As per the current accounting system of UPPCL, no
individual ledgers of Account Receivables and Accounts
Payables are maintained with monthly accounts.
However, all the details of receivables and payables are
available at respective division level. All Customer
details are also maintained/available in billing software
of the Corporation.

BULANDSHAHAR ZONE

i

Bank reconciliation statements (BRS) in respect to Bank accounts of mostly
divisions of Bulandshahr zone contains outstanding old entries which includes
stale cheques, uncashed cheques, other debits and credits more than three
months which requires reversal after proper & exact reconciliation and may
have impact on trial balance.

Wrt to uncashed cheques, it is to submit that divisions
are accepting large number of cheques as a normal
course of business. Some cheques got bounced due to
various reasons. For bounced cheques, consumer’s
ledger is debited with concerning amount alongwith
cheque bounce charges and LPS. Division offices have
been instructed to make necessary adjustments if
required against uncashed cheques.

With respect to other credit, it’s to clarify that
sometimes consumer makes payment in division’s bank
account but it is not clear for which consumer payment
received due to non-availability of full details in Bank
Statement. Clearance of uncash cheque & other credit is
a regular process and efforts are being made to clear old
uncash cheques and other credits. Other debit in bank
reconciliation statement majorly pertains to bank
charges. As per rules, Banks cannot levy charges in our
bank accounts. So for refund of bank charges, regular
follow-ups are being done by divisions. For
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The Zone could not produce the records related to accounting of unadjusted
portion out of prepaid recharge of meter and recognition of revenue out of such
prepaid amount for the period up to 31% March, 2024. Also it could not be
explained how the accounting is done of the cases of negative balance in the
case of prepaid meter. No record could be produced before us to verify the
accrual of income and realization thereof, hence DISCOM Auditors are unable
to comment thereon and quantify its impact on the accounts;

B. In respect of post-paid customers, in terms of the company's accounting
policies, revenue is supposed to have been recognized on accrual basis,
however, it is noticed that in the case of the billing pertaining to the period
spreading to the next financial year, the branch has recognized income of the
broken period falling in the next financial year based on average of preceding
three months. The different customers are having different billing period,
however, it is explained that the Zone does not generate any report as of 31"
March, 2024 showing accrual of income in such cases. Hence, in the absence of
such report, the recognition of income in such cases could not be checked hence
its impact on the account could not be ascertained and quantified by DISCOM
Auditors.

Prepaid consumers is account for like Arrear of Post-
paid consumers.

Unbilled Revenue in respect of Sale of Electricity is
recognized on the basis of fifteen days Assessment
considering the Average Assessment for the preceding
three completed calendar months (i.e. Dec to Feb in
respect of March).

The Company has not laid down its accounting policy on recognition of income
in the case of theft of power (dishonest abstraction of power) and the income is
recognized based on consumption estimated in report of JE/SDO etc. During the
year, the Branch has recognized such income of Rs. 50.86 Crores (Code AG-
61.6) where against only Rs. 15.81 Crore (Code-AG-23.8) have been realized
and rest has been accounted for a Receivable. Further, such accounting
treatment is not in accordance with IndAs-18 which stipulates recognition of
income only when the realization thereof is certain. Hence, the Zone has not
provided for the doubtful amount. However, it is informed by the officials that
the provision is made at the HO level in their books, the details and basis
thereof, however, could not be explained. In view thereof, its impact on the
accounts of the Zone could not be ascertained and quantified by DISCOM

The Companies Policy properly contains the provision
of accounting of the Revenue from theft of power.
Further, after final assessments of the Theft cases it
levied on the regular bill of the consumer. Subsequently,
the accounting is being done through billing data.

When the assessment has been finalized and charged to
the consumer bills, the management opined/presume the
certainty of the realisation. Hence, the accounting is
correct according to the relevant provisions of the Ind
AS-18 now covered under the Ind AS-115 “Revenue
from Contracts with Customers”.
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Guarantee Period and Copper Conversion.
Hence, there is no shortage of stock amounted to Rs.
32.52 crore.

vi.

In respect of high power supply projects e.g. hospitals, heavy
manufacturing units, etc., the branch collect the charges (Code AG 55.1) and pass
on the entire amount to UP Transco (Code AG 11) towards other capital
expenditure/fixed asset payments. While the receipts are recognized as capital
receipts which is amortized against depreciation and the payment to UP Transco is
recognized as Capital assets, however, it is noticed that the advance payment are
capitalized as fixed assets even without completion of the project and without
commencement of generation of income from such asset. This is against the IndAs
16. Its impact on the accounts, if any, could not be quantified by DISCOM
Auditors.

Amount paid to U.P. Power Transmission Corporation
Ltd. Towards Bay charges has been charged to Profit &
Loss A/c in FY 2023-24. Earlier, it was shown under
“Assets not in Possession”. Hence, the same has been
rectified in current year by treating it as Prior Period
Error in accordance with Ind AS-8.

In the Bank Reconciliation statement, the bank accounts were reconciled subject to
following items:

1. uncashed cheques of Rs 14.41 Cr;

2. Old difference Rs 47.42 Cr

3. Other credits not traced Rs 41.92 crores

No details, age and explanations could be provided to us hence DISCOM
Auditors are unable to comment on its impact on the accounts;

Un-cash amount also includes the amount of cheque
received and deposited in March-2024 but realized in
subsequent month. It was also explained to the auditor
that un-cash cheque, old difference and other credit
pertains to old periods and concerned units are under
process of reconciling the same amount.

viii.

AG code 18.4 i.e. 'Intangible Assets" theft of fixed asset pending investigation
amounts to Rs.24.68 crores as on Balance sheet date includes Rs 4.28 crores for the
year (i.e. FY 23-24). Though a copy of FIRs and related reports were produced at
the time of preparation of this report, how its accounting is done, could not be
explained hence DISCOM Auditors are unable to comment on its accounting and
its impact on the accounts.

It was enumerated to the auditor that the process relating
to accountal of theft of assets under AG 18.400 is done
as per the norms followed year to year and detail of theft
of assets was provided to the auditor.

Balance confirmations from external group companies and inter zone are not
produced before us by the Branch for verification, hence DISCOM Auditors are
unable to comment on its impact, if any on the accounts.

Instruction has already been given for obtaining the
Balance confirmation.

As a policy, the branch does not deduct TDS at the time of making provision for

The provision of the expenses has been entered on
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ascertain the impact of such on the revenue and the state of affairs of the Zone. 21.03.2024.

xvi.  Our audit revealed that the purchase and sale of energy is not reconciled to check
the same is correctly accounted for and there is no case of abnormal leakages/loss.
In the case of sample checking, it was noticed in the case of EUDD-V Ghaziabad,
abnormal surge in sales is noticed in the month of June 23 as against the average
sale of peak summer sale of approx. Rs.33 Crores as can be seen from the
following as a result the surge is noticed in the receivable of Rs.110 Crores at the
end of the year. In the absence of requisite data of other sub division, similar
analysis could not be carried out. No explanation could be given to DISCOM
Auditors for such abnormality.

The matter is under reconciliation at division level and
the same will be rectified accordingly (if required).

SAHARANPUR ZONE:

i Report on short security collected from large and heavy consumer named
M/S RAVI ORGANICS of division Electricity Distribution Division II

After giving final notice to the consumers the said
security amounts due Rs. 853470.00 added to the

Muzaffarnagar from whom due security Amount Rs 853470.00 is not
collected since F.Y-2021-22 which is to be collected immediately.

consumers ledger in the month of May 2024 and amount
will be recovered soon accordingly.

—

Report on issue of section -5 notice wherein we observed that section -5
notices were not issued within stipulated time period. In the division
Electricity Distribution division 1 Saharanpur, total 1160 cases of theft
found during the raid upto 31.03.2024. Out of total 1160 cases in 274
cases section-5 notices not yet sent to consumers even after more than 90
days from notice issued u/s section-3.In the division Electricity
Distribution Division II Saharanpur, Permanent Disconnection register
updated from 01.04.24 to 31.03.24 there were 89 cases where in general
no section-5 notice were shown. During the audit of division Electricity
Urban Distribution division I Muzaffarmagar, it was observed that,
division is not issued revenue bills to consumer on time, resulting in
revenue loss to company.

All section 5 notices have been issued to mentioned
consumers. Further, the outstanding dues has been
recovered from consumers. In the few cases for recovery
of outstanding amount division is doing necessary action
as per rules. Final dues will be recovered soon.

The Comprehensive ERP is under implementation in the Zone. Our
Comments are as follows: -

100% ERP implementation
UPPCL/PVVNL.

is under process of
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seizure by various authorities in respect to Court and other cases.

V. AG Code 26.7 represent Cont. Mat. Control A/C having balance as on | The material issued to contractor against which
31.03.2024 is INR 1,13,84,537.54 belongs to material advanced to | miscellaneous advance is booked. All these material are
contractor Mr, Shailesh Kumar is still pending Since 2010. This material is lifted ) *..35 contractor’s store and now E&.:m at
required to be recovered from the contractor immediately otherwise m_oo:_n@ Store Centre, Saharanpur. The valuation of

o . . store is under process and therefore,
provision is required to be make in the books of the accounts. adjustment/provisions of non-recovery will be made
accordingly.

vi. PROPERTY PLANT AND EQUIPMENT:

a. During the year a substantial part of unproductive Property, Plant, | The items are now being declared as obsolete/unusable
Equipment and Intangible Assets have not been disposed off by the w:m necessary adjustment shall be made in books which
. Vo . . is under process.
company, which may aftect the 'going concern' assumption.
b. Further, Property, Plant and Equipment of INR 14687502.41 were stolen
from sites during the year and cumulated amount of Property, Plant and | All provisions are being made at HQ level.
Equipment Stolen is INR 43,71,16,264.21 as on 31.03.2024 and provision
for loss should be made at head office level. As informed to us FIRs for the
same had also been lodged in concerned police stations.
¢. The zone is in the process of maintaining proper fixed assets register | This has been done only in few cases but in other cases
showing full particulars including quantitative details and situations of | i.e. plant equipment, T/F and other fixed assets has taken
fixed assets. The deletion of the fixed assets from the respective block is | as per actual record history. Point has been noted for
done at estimated average life of the assets withdrawn. future compliance.
b. PURVANCHAL VIDYUT VITRAN NIGAM LIMITED:
Material observations other than above as made by the Zonal Auditors of the | Noted for compliance and necessary correction.
respective Zones/ Units are given hereunder: -
(i) In Azamgarh Zone it has been observed that: -

a) Records like Cheque Dishonour Register, Log Books of Vehicles,
Receipt Book issued & Received Register, Stamp & Postage Register,
TDS Register are not being properly maintained & found incomplete
except in few cases.
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On perusal, it was stated that JE s are not able to take proper Stock
from ERP as manual stock adjustments from January was abolished.
No effect of such stocks is being taken in March final trail. (AG 22-
50, 22.51,12.542,77.710,16.106,10.631).

(d) Civil Distribution division has failed to provide Hydel Colony
residents occupancy, maintenance and unauthorized occupancy in the
campus while some unauthorized encroachments and occupancy have
been noticed. It involves financial loss to the Company, which
required to be ascertained.

(iv) In Mirzapur Zone it has been observed that: -
(a) At some of the units, records like Log Books of Vehicles, Bill
Revision Register, Consumer Complaint Register, Service Books are
either not properly maintained or not updated.
(b) During the audit, it came to our attention that certain units have
recorded advances to employees as outstanding against materials. The
magnitude of these amounts is considerable in some cases.

Noted for compliance and necessary correction.

Annexure I1 to Independent Audit Report

As required by para XXI of CARO (2020) Order under Companies Act, 2013,
adverse remarks as reported by respective Auditors are furnished below:

Holding Company -Uttar Pradesh Power Corporation Ltd.
i. Para No. 1 Relating to property, Plant & Equipment

ii.Para No. 2 (b) Relating to submission of quarterly statements to Bank
regarding working capital limits.

i. The Property, Plant and Equipment register are
maintained in Excel format. Units are instructed to
maintain the mentioned details.

ii. It is to mention that the Receivables statement has
been prepared and provided to the bank on the basis of
the information available at that time.

The Receivable statement have been submitted to bank
on date 06.06.2024
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iv.

Para No. (vii) Regarding Statutory dues

Para No. (xi) Related to fraud /deficiencies in internal control system.

Liability of Electricity duty is adjusted from Revenue
subsidy as per UP Govt GO regularly at UPPCL level.
Regarding other liabilities divisions are instructed to
reconcile and clear all pending liabilities as shown by
the Audit.

-No Comment Required-

v. Para No. (xiii) Related to Non compliances of Section 177 and section 188 of
Companies act 2013. -No Comment Required-
vi. Para No. (xiv) Related to deficiencies in internal audit system.
-No Comment Required-
b. Madhyanchal Vidyut Vitran Nigam Ltd.

iv.

Para No. (i) Relating to property, Plant & Equipment.

Para No. (ii) (a) Relating to physical verification of Inventory.

Para No. (vii) Regarding statutory dues.

Para No. (xiv) Regarding deficiencies in Internal Audit system.

i) Fixed Assets register has been maintained at all units.
We are migrating accounting to the ERP system which
will capture the full particulars of Property, Plant and
Equipment.

i) Physical verification of inventory is conducted
internally by concerned personnel. The defaulting zone
has been instructed to conduct the same.

iii) Payment of Statutory dues are monitored & complied
with at HO level on regular basis.

iv) The company has adopted the policy of conducting
internal audit twice in a year (Half yearly) from the F.Y
2023-24. Internal audit report of units has been received
within stipulated time period and compliances of the
same is being done.
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iid.

iv.

sas

viii.
ix.

Para No. (vi) Regarding Cost Records.

Para No. (vii) (a) Regarding Statutory Dues.

Para No. (ix) Regarding loan taken through UPPCL Holding Company.

Para No. (x) (b) regarding disclaimer of section 42 and section 62 of
companies act 2013.

Para No. (xi) Relating to cyber fraud
Para No. (xiv) (a) Regarding Strengthing of Internal Audit system.

Para No (xix) Disclaimer regarding payment of liabilities within one year
from the balance sheet date.

iil.

iv.

V1.

vil.

viii.
ix.

strengthen our controls over inventory.
Agreed with the Auditors

The company has agreed with the Auditors
and is maintaining proper records for ED
payable.

Loans are taken by UPPCL on behalf of the
company and thus the documents are
available at UPPCL level. However, the
loan documents to the best possible extent
provided by UPPCL have been submitted to
the Auditors

Necessary compliance in this regard is in
progress.

The amount has been recovered and the
matter is running in the court.

Agreed with the Auditors.

The company is a government owned entity
and its operations are duly backed up by
government subsidy. Also the collection
efficiency of the company is 98% which
makes it cash rich company and the above
factors strongly justify the capability of the
company to meet its liabilities.

iii.
i,

Pashchimanchal VidyutVitran Nigam Ltd.

Para No. (i) Relating to property, Plant & Equipment.
Para No. (ii) (a) Regarding a Relating to physical verification of Inventory.
Para No. (vii) (a) Regarding Statutory Dues.

The Fixed Assets register has been prepared
upto 2022-23 and for 2023-24 is under progress.
The company has implemented ERP, therefore,
the quantities of the FA shall be made available
to the Auditor through the same. Further, the
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available with the Company. We have already reported about non reconciliation
of old balances of Generators (Kindly refer para no.-1 and 15(K) of Annexure-1
of our audit report.) Reconciliation with Generators are pending since long.
Considering the above position, system of Internal Control over purchases,
payment to vendors and trade payables needs to be more strengthened and
streamline to avoid any material misstatements in Financial Statements.

reconciliation is under process.

Age wise classification of Trade Receivables and Trade Payable do not seem to
be correct since it is not based on bill wise details.

Ageing of Trade Receivables and Trade Payables have
been correctly done on the basis of related records.

ii.

Internal control system with regard to Cash transactions, Procurement /Works
transactions, maintenance of inventory, maintenance of Books of Accounts,
Fixed Assets register, delegation of powers to various employees etc. requires to
be further strengthened.

The company has a Proper and effective control system
in all the areas. However, for implementing the system
more smoothly and effectively, the system is reviewed
from time to time and accordingly directions are issued.
Moreover, in order to strengthen the existing system
through information technology, the company is in
process of implementation of ERP system.

v,

There is no effective system in place to verify power purchase for completeness,
only those bills are accounted in the books of accounts which are received, no
system is in place for quantitative reconciliation of the power actually purchased
vis-a-vis power purchase accounted in the books of accounts, reconciliation of
power purchased with suppliers are not done neither it was provided to us.
Balance confirmation and reconciliation with the suppliers was not carried out
therefore, the impact on power purchase, power sales and eventually on the
position of sundry payables and receivable cannot be commented upon.

There is a proper and effective system of power
purchase. However, there is always scope for
improvement in the system, for which the procedure will
be reviewed and necessary directions, if required, will be
issued.

There is no system for review of old balances relating to various assets and
liabilities heads which needs to be reviewed, reconciled and require necessary
adjustment in the books of account. No party wise details are available for other
payables like security deposits, retention money.

Most of the old balances are pertaining to transfer
scheme. However, necessary instructions are being
issued to units at regular intervals to review the old
balances. Necessary action like written off/written back
of the same will be taken after the thorough review.

vi.

Reconciliation of Inter Unit Section: the present system of identification and
reconciliation of Inter Unit Transaction between unit to unit, unit to head office is

The company has a complete system of clearance of
Inter unit transactions. However, in ERP system we have
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streamlined & strengthened.

Regarding taking certificate from Statutory Auditor,
compliance has been made and the same has been
acknowledge by the Concurrent Auditor.

Regarding submission of provisional bills by power
generators, it is to submit that power generators raise
bills and verified by EIE&PC unit as per UPERC/CERC
regulations & PPA in effect.

ii.

The company is in the process of implementation of SAP/ ERP system and units
other than EIE &PC unit (330), SP Vigilance Unit (UC 972) and ADG Vigilance
Unit (UC 983) have commenced the maintenance of its books of accounts through
SAP/ ERP, which has also been dealt in our audit report. Company is in the
process of establishing necessary controls and documentation regarding the audit
trail. Further, regular training of all concerned staff of various wings requires to be
ensured for implementation of ERP.

From April 2024 onwards, all the units are ensuring that
all the transactions are recorded on SAP /ERP and we
will compile the accounts from ERP/ SAP only.

iii.

System of ascertaining Reasons for Deviations in power purchases by 13812.41
MU (9.71% of total power purchased) with respect to business plan for
procurement of Power for 2023-24 as provided in Approval of Aggregate Revenue
Requirement and Tariff for FY 2023-24 and approval thereof by competent
authority requires to be streamlined / strengthened for ensuring proper and
effective monitoring and control over such deviations in purchase of power.

The Power Purchase Agreements (PPAs) for the
Generating  Stations are scheduled as per load
requirements of the state depending upon the demand
pattern mostly in the peak hours. Furthermore, if the
requirement of the state equivalent to the energy
scheduled from these plants would have been taken from
exchanges, then the cost of power would be higher than
cost incurred from these plants. Also, there would have
been chances of rostering in case of lower power
clearances from exchanges. In this context, it is also
pertinent to mention that the scheduling of the plants is
being done by SLDC Unit as per MOD based on data of
Variable Cost.

iv.

Status of Billing of AMC charges @1.5% of total cost on power evacuation and
rebate / LPSC as per PPA with CO Gen Parties needs to be ascertained for
ensuring effective monitoring & accounting of the same.

The same will be reviewed.
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ix. Present system of identification and reconciliation of Inter Unit transaction
between unit to unit, unit to head office appearing under various heads is not
adequate and as such system of reconciliation with complete details of the nature
and particulars of the unmatched items need to be ensured on regular basis.

The company has a complete system of clearance of
Inter unit transactions. However, in ERP system we have
in process to check proper IUT clearance through TUT
dashboard.

X. System of reconciliation and confirmation of balances in accounts of vendors,
contractors, Government Department etc including those balances pertaining to
receivables, payables, Loan and Advances on a regular basis requires to be
streamlined and strengthened.

A “‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that a
material misstatement of the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

In opinion of Branch Auditors, except for the effects/possible effects of the material
weaknesses described above on the achievement of the objectives of the control criteria,
the Zone has maintained, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were
operating effectively as of March 31" 2024 based on the internal controls over financial
reporting criteria established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the ICAL

Branch Auditors have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the 315
March 2024 of financial statements of the Zone, and these material weaknesses do not
affect their opinion on the financial statements of the Zone.

The company has a system of confirmation and
reconciliation of balances. However, units have
been instructed to take effective action in this
regard and ensure necessary confirmation from
third party.

B. Subsidiaries

a. The Auditors of PYVNL have reported that:

[. The Company did not have an appropriate internal control system for

The Company is recording all the transaction on ERP
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Billing is not raised timely and correctly.

IX. There is huge amount pending for recovery of advances from employees,
contractors and suppliers.

Recovery from employees, contractor and supplier is
being done regularly.

X. Bank Recenciliation Statement (BRS) in respect to bank accounts in some
divisions, contains outstanding of earlier years entries, which includes stale
cheques, uncashed cheques, other debits and credit, which requires special attention
of the management for necessary adjustments.

The matter is under consideration of management and
the necessary action has also been taken by the
management accordingly.

XI. The Company has shown Rs. 606.90 crore as Inter Unit Transfer under the head of
other financial liabilities (Current) and no further details or reconciliation of these
amounts are provided to us. Special attention of the management is called for
periodical reconciliation of this account and necessary adjustments thereto.
Management has informed that the reconciliation of these entries is under process.

The reconciliation of Inter unit transactions is a
continuous process and the units are instructed to
reconcile/adjust Inter Unit Transfer on monthly basis. A
dedicated TUT cell has been formed for monitoring the
reconciliation and settlement of Inter Unit Transfer
balances.

XI11. Based on our examination the company following hybrid system of accounting whg
in its books of accounts is mainly maintaining manually and few transactions like |
payment third, party payment is processing through ERP but the ERP software
under implantation. So, in this situation we are not in position to comment up
preservation of audit trail.

The company has migrated all the balances of Manual
Accounting System to ERP System upto 31.03.2023
successfully. Further, most of the transactions are routed
through ERP System but due to some Technical/System
error or complexity of the system, the Account is not yet
generated completely from ERP System.

Auditors of Bulandshahar Zone has reported following qualifications in their
report:

The following material weaknesses has/have been identified as at March 31st 2024:
e In our opinion, the internal control system needs to be more strengthened with
regards to purchase of stores, Plant & Machinery, Equipment’s.
o No Biometric System has been installed for keeping the records of attendance
of employees.
e No CCTV camera has been placed to protect the assets and records.
e Service book is not updated on regular interval of time.

Noted for future compliance

Auditors of Ghaziabad Zone has reported following qualifications in_their

Noted for future compliance
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effective control system to be instituted

o the divisions under the Zone did not have an appropriate internal control

system to minimize electricity theft and line losses.

Auditors of Saharanpur Zone has reported following qualifications in their report:

In our opinion and according to the information and explanations given to us and based
on our audit procedure performed, the following material weakness has been identified
in the operating effectiveness of the Company's internal financial control over financial
reporting as at 31* March, 2024:

The Zone did not have an appropriate internal control system for reconciliation
of quantitative details and value of property. plant and equipment reflected in
the financial statements/trial balance, stating the same is under process.
Consequently, its impact on balances of Trial Balance cannot be ascertained.

[nternal control in respect of movement of inventories during maintenance and
capital works, material issued/ received to/ from third parties and material
lying with sub-divisions, need to be reviewed and strengthened. ERP has been
implemented since last two years but is currently co-existing under training
phase with the manual system

The Company do not have an effective system for realizing revenue form
customer from which payment has not been received for more than one year as
on 31.03.2024. Total amount of sundry debtors outstanding for more than a
year as on 31.03.2024 is INR 662.77 Crore and for more than two years is INR
1167.17 Crores. :

No Biometric System has been installed for keeping the records of attendance
of employees.

Noted for future compliance

ualified Opinion

In our opinion, except for the possible effects of the material weakness described above

No Comment
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nature of Inter Unit Transfer (IUT Difference) subject to matters reported Basis of
Qualified Opinion section of our report, and could potentially result in misstatement
in consolidated figures.

III.

The Company did not have an appropriate internal control system for integrating
billing software data with accounting data, which could potentially result in
material misstatement in the Company’s revenue from operation, trade receivables
and provision for bad debts balances.

The accounts are prepared manually, the units generate
the data from the billing software and prepares accounts
from that data.

V.

The Company did not have an appropriate internal control system for physical
verification, maintenance of inventory registers, and valuation of inventories, which
could potentially result in material misstatement in the Company’s inventories
balances.

Physica! verification of the inventory is done on regular
basis by the officers of the company. The units always
maintain 1S and 28 register for all details of incoming
and outgoing inventory. The company has got the
inventory valued from outside Chartered Accountant
firms as per the Accounting Standards prevailing in the
country, the same has been acknowledge by the auditor
and has reported their observation on the inventory
valuation. Hence the company has proper internal
control w.r.t. the inventory available with the units

The Company did not have an appropriate internal control system for recording of
dates of additions and deletions of fixed assets. The company has not considered
actual dates of additions and deletions to fixed assets for computing depreciation,
this could result in misstatement in the Company’s depreciation figure.

As it has been mentioned many times that the company
is in process of Implementation of SAP system. The PS
Module of the SAP is in go-live status and all the assets
addition and deletion are done by the company by the
use of PS Module. The PS module of the SAP records
proper date, detail of all the assets added or deleted from
system. The company has maintained proper internal
control w.r.t. Fixed assets.

Moreover, in manual accounting, the assets deleted form
the site is transferred to the stores for scrapping and
other purpose hence the value and date of deletion is
always recorded in the manual accounting system also.

VL.

The Company did not have an appropriate internal control system for physical
verification of fixed asset, identification of discarded assets and identification of

Considering the size and area of the discom, as the
company operates in 21 districts of Uttar Pradesh




0] epew Buldq e suopd  SI-YI0T A
3} Ul PIAIIIAI JIdM SIdUB[RY SWAYOS JJSuel] [euly
ayM $0-£00Z "A'd W paresodioour usaq sey Auedwo))

PYO SIPSSY  JWAUN) PIPO  (Qualn)) SIdYIO-s1essy  [eroueur] s Auedwo))
Ay} Ul JuoWAeISSIW UL J[NSal p[nod asoy| ‘sojqeded 1o/pue sajqeAlasar Suipueisino
Zuo[ A Suidmuopt Joj [onuod ogendordde ue saey jou pip Auedwo)) syl

X1

“JSWNSUOD Y} A PAULILJUOD SI STt A UMOYS
soue[eRq SY] JRY) S910UAPp Jeally ON Suiaey [[Iq JOWNSUOD
ay) “IsA0IO ‘upne Jo ssodind ay) JoJ s1awInsuod Yy}
01 SISeq 9[dwes uo S13)19] UOTIBULIJUOD JOUB[EQ JUSS SABY
suun “J9AomoH -o[qissod jou Ajfesnoesd s1 sapqeAlssal
apey) [[e JO UOHBULIJUOY FUIUIRIQO ‘SIOLISIP |7 JO eaIe
Jesryderdoad oFre| ayy Joao peaids siownsuod dnsswop
Sle wWay) Jo jsow pue SISWNSUOd Jo ‘ou afIe] 0} an(g

"os|e
upne 0} umoys pue |qe|ieAR 318 J4d DFA “1D1ddN
“TOdd)  ‘SWOISIp J9YIo JO UONBWLIJUOD ddue[eq

"saIngiy
sajqeAed JoYI0 pue ‘SI[QRAISOAI JOYIO ‘O[qEAI0A dpen s Auedwo)) ul juswa)e)sSIw
ur nsal Aqenuajod pnod yolym  ‘UOHBULILIUOD 2dUB[Rq [BUIXS d1pouad
Surneiqe 1oy waysAs jonuoo [ewrul sjenidoidde ue aaey jou pip Auedwo)) sy

‘TTIA

9ATIO9d aunb s1 1
pue Auedwoo ay) yum s[qe[ieae S1 J]M D Jo uonajdwos
Jo judwissasse Fupjew Jo walSAS [onUOd [eUIdUL YY)
20U "dIMD 2Y! Jo uonajdwos Jo juswssasse Juryew
Joj aonoead sutes oY) smojo} Auedwio) ayj ‘uonesqns
Jo au1] 38y} YyInoayy sassed AnoLnoale ay) pue pagieyo si
uonelsqns /sur| ayl udym ucnezijeides Joj  svpdwoo aq
0) Palapisuod aq A[[ewLIOU PINOYS SaUI| / UolEIsqnNg Ay |,
'suoneisqng pue saut] jo uoneiedaid ; uonesyoae
or uepad spofoud JimD oy Apsowr  ‘Auedwios
oy ur ‘Auedwod uonnqinsiq ANoLDoa[d ue S1 INAAQ

"modar 1no Jo uonaas uorurdQ payiengd)
Jo siseg ur pauodal se spaford pajejdwod jo uonezijendes-uou 0} anp saduejeq
syasse paxi pue JIMD S.Auedwio)) ul juswslelssiw [eLLjew ul Jnsax Kjjenusjod
pInod yowym ‘(dimD) ssaidoid ur yiop [ende) jo uonsdwod jo judwssosse
Suryew JoJ woysAs [onuoo [ewdul djeridosdde ue aaey jou pip Auedwiony oyl

TIA

ssa004d U1 St HT-€207 30 YV’ I
Jo uoneredaid pue DYFAN 01 £2-TTOTAA Jo JosiSay
Sjessy  paxid paiwgns Uddq Apedse sey WOOsIp
3y} Jeyl pauonuaw Udaq Apease sey I -IoisiSal sjasse
paxi satedaid jiun oy ‘uonealjraoa [eo1sAyd ay) Jo siseq
ay} uo pue s[eIdLJo Jun Ay AQ paunojiad s wodsi(]
oyl Jo uoneoyuaa [edsAyd Jo ssaooad oy ‘syenqey
[eni Aemere) pue sease pajeindod Ajasuop Sunraaod

"$30UB[Eq S)ISSE PIXI)
s Auedwoy) oy ur Juswerelssiw ut }nsal Kjenuajod pinod yorym ‘sassof jusurredun




Financial Liabilities (Current).

identify/reconcile these old balances.

X.

The Company did not have an appropriate internal control system for making
independent assessment of power purchases and transmission charges. Further such
expenses are booked on the basis of advice/invoices received from UPPCL &
UPPTCL respectively.

As acknowledged by the auditor also, the power
purchase from different electricity generators and
transmission of the electricity to the discom feeders are
centrally dealt by UPPCL on behalf of the Discom as per
the tri-partite agreements entered in to by generators,
UPPCL and the company.

X1

The Company did not have an appropriate internal control system for recording
‘Recovery Certificates’ (Section 5 of Revenue Recovery Act, 1890) sent, received
back unrealized, pending realization, which could result in mis-statement in trade
receivable and provision of doubtful debt.

Section 5 of The Revenue recovery act 1890 denotes as
under:-

“Where any sum is recoverable as an arrear of land-
revenue by any public officer other than a Cellector or
by any local authority, the Collector of the district in
which the office of that officer or authority is situate
shall, on the request of the officer or authority, proceed
to recover the sum as if it were an arrear of land-
revenue which had accrued in his own district, and may
send a certificate of the amount to be recovered to the
Collector of another district under the foregoing
provisions of this Act, as if the sum were payable to
himself.”

As the company send Section 5 Recovery Certificates to
the DMs of the Districts and the recovery of the revenue
is done as per the Law of the Land, the company has
proper internal control over the process of Recovery of
Dues.

XII.

The company internal control system over remittance & acceptance of accounting
transactions and material (goods) movements between its different units was not
operating effectively, which could result in large consolidation suspense and
adjustments.

All the transactions are being done through ATD/ATC
and its acceptance is also obtained by the company.
Further, the HO is in the process of developing a module
of IUT in SAP.

XL

The Company internal control system over preparation of accounting vouchers was
not operating effectively, there are some instances wherein, vouchers were not

All the transactions route through sectional journal and
cash book. These are maintained by departmental
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opinion is not adequate to give the financial position of different account/s at any
given time in an organized manner.

The Zones/ units do not have an appropriate internal control system for maintenance of
books of accounts and other subsidiary records to ascertain composition of financial
transactions on time basis and party wise balances outstanding at any point of time.
The monthly trial balances are compiled from vouchers through an outsourced
software/ outsourced agency, which are not under control of the accounts department.
Neither the risk of security of data in accounting system has been assessed nor is there
any mechanism to check data entries and to ensure correctness and completeness of the
accounting reports so being generated.

the SJ series No. of the concerned voucher. All the
transactions are properly interlinked and organized.
However, we are in the process of migrating our
accounting in the ERP system which may provide
financial position of different account/s at any given
time in an organized manner.

—
—

System of compilation of Bank Reconciliation statement is weak in as much as many
old un-reconciled/ unidentified entries are pending in the BRS for adjustment and its
appropriate accounting in the books of account.

Differences as reflected in BRS are being scrutinized
regularly and many accounts have been reconciled from
the date of the report. Efforts are on to reconcile the
balance accounts also.

However, the company in the process of migrating its
accounting in the ERP system which will provide
automated Bank Reconciliation Statement.

iii.

The company has to establish a strong mechanism and process for reconciliation of
inter unit transactions at zones/ head office level. It was noted that large number of un-
reconciled IUTs are persisting since previous year which are still under reconciliation.
There are net IUT additions also during the current financial year.

The reconciliation of Inter Unit Transactions is a
continuous process and the company is consistently
reducing the IUT balances.

However, the company is in the process of migrating its
accounting in the ERP system which will provide
automated IUT clearance system.

Party wise details, ageing and breakups/ sub-ledgers of advances to supplier,
contractors, staff, security deposits and other parties was generally not maintained and
hence the system of reconciliation and balance confirmation with the concerned parties
is not in vogue.

As we are following manual System of Accounting
although party-wise ledgers are not available but details
of the concerned items are being maintained by the units
where individual balances can be derived.

However, the company is in the process of migrating its
accounting in the ERP system which will provide the
required information.
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financial control over financial reporting, such that there is a reasonable possibility that a
material misstatement of the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Company has
maintained adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as of 31¥March 2024
based on the internal controls over financial reporting criteria established by the Company
considering the components of internal controls stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the ICAL

We have considered the material weaknesses identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the financial statements
of the Company as at March 3 1%, 2024, and these material weaknesses have affected our
opinion on the standalone financial statements of the Company and therefore we have
issued a Qualified Opinion on the standalone financial statements of the Company.

The Auditors of PuVVNL have reported that:

According to the information and explanations provided to us and based on the
reports on Internal Financial Controls Over Financial Reporting of Company audited
by us and its Six Zones, audited by the zonal auditors, the following control
deficiencies have been identified in operating effectiveness of the internal financial
control over financial reporting as at 3 1st March 2024 :-

i.  Internal control system with regard to Cash transactions, Procurement/ Works
transactions, maintenance of inventory, maintenance of Books of accounts,
Fixed Assets register, delegation of powers to various employees etc. requires to
be further strengthened.

Noted for compliance and necessary correction.

ii.  There is no system for review of old balances relating to various assets and
liabilities heads which needs to be reviewed, reconciled and require necessary
adjustment in the books of account.

During the current financial year, the company has
identified the old idle balance and transferred the same
into a separate AG code. Further the same will be
decided by the Board on case-to-case basis.
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Further, Consumer wise outstanding and ageing analysis of outstanding amount
is not available with account department to reconcile trade receivable as per
books of account with the data of commercial department. It was also noted that
billing for sale of electricity to consumers are accounted for on the basis of
report generated through Online CS-4 against the adjusted data of billing
system. However, system audit of the said billing system, if any, being dealt at
UPPCL was not made available and as such we are unable to comment on the
efficacy of the same.

being reconciled with adjusted CS-4. Further, Consumer
wise outstanding and ageing analysis of outstanding
amount is made available through billing system (IT
Data) to account department to reconcile trade
receivable as per books of account with the data of
commercial department. It was also to mention that the
accounting of sale of electricity to consumers is being
done on the basis of report generated through Online
Adjusted CS-4. Hence the accounting of revenue and
provision for bad& doubtful debts has done by the
company correctly.

xi.  There is no proper system for timely action and follow up of Internal Audit
Reports of Zones. The Internal Audit Report for the Financial year 2020-21 is
still pending for closure till the date of audit.

The ATR against Internal Audit report for FY 20-21 has
already been adopted by the Audit Committee.

Other Matters

There is no system of Internal Audit of Headquarter/ Central Payment Cell. It is
strongly recommended to implement the same.

Noted for compliance and necessary correction.

Opinion

i In our opinion, except for the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the
Company has maintained, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2024, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

No Comment
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Manish Mishra & Associates

Company Secretaries in Practice

Office Address: Flat No. G-2, B 1 65, Classic Mansioa Aparrment, Sector-K, Ahganj,
Lackaow, U P. 220024

Conxact: +91-7084643535 E-mail: mmacsluckaowg .com! Websile: www.Csmars.com

FORM No. MR.3

SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED ON

31ST MARCH, 2024

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of

the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,

ASHOK MARG LUCKNOW

UTTAR PRADESH -226001

We have conducted Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by U.P. Power
Corporation Limited (CIN: U32201UP1999SGC024928) |hereinafter called 'the
Company') having its Registered Office at Shakti Bhawan. Ashok Marg,
Lucknow Uttar Pradesh, India 226001. Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon after
considering the following facts:

i.

i,

U.P. Power Corporation Limited is a Government Company as
defined in Sec 2 (45) of the Companies Act 2013 with certain
provisions of the Companies Act 2013 being exempted for
Government Companies pursuant to Section 462(2) of the
Companies Act, 2013 read with applicable notification issued by
Ministry of Corporate Affairs from time to time.

The creation of U.P. Power Corporation Ltd. (UPPCL) is the result
of power sector reforms and restructuring in UP {India| which is
the focal point of the Power Sector. responsible for planning and
managing the sector through its transmission. distribution &
supply of electricity.

U.P. Power Corporation Limited debt securities are listed on
Bombay Stock Exchange.
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MANAGEMENT RESPONSIBILITY FOR SECRETARIAL COMPLIANCES

The Company's Management is responsible for preparation and maintenance of
secretarial records and for devising proper systems to ensure compliance with
the provisions of applicable laws and regulations.

SECRETARIAL AUDITOR RESPONSIBILITY

Our responsibility is to express an opinion on the secretarial records,
standards and procedures followed by the Company with respect to secretarial
compliances. We have not verified the correctness and appropriateness of
financial records and books of accounts of the Company nor taxation laws.
This Report is to be read with our letter of even date which is annexed as
Annexure A and forms an integral part of this report

We have examined the books, papers, minute books, forms and returns filed
and other records maintained by the Company for the financial year ended on
March 31. 2024, according to the applicable provisions of-

1. The Companies Act. 2013 (the Act) and the Rules made there under:

2. The Securities Contracts (Regulation} Act, 1956 ['SCRA'} and the Rules
made there under:

3. The Securities And Exchange Board Of India (Depositories And
Participants; Regulations, 2018 and the Regulations and Bye-laws
framed there under;

4. Foreign Exchange Management Act, 1999 and the Rules and Regulations
made there under to the extent of Foreign Direct Investment. Oversea.
Direct Investment and External Commercial Borrowings- There were no
Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings during the financial year under Report.

5. The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 {"SEBI Act)j to the extent applicable
to the Company :

a. The Securities and Exchange Board of India {Substantial Acquisition of
Shares and Takeovers| Regulations. 2011- There were no instances of
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Substantial Acquisitions of Shares and takeovers during the financial
year under report.

The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements| Regulations, 2015

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015.

The Securities and Exchange Board of India iIssue of Capital and
Disclosure Requirements] Regulations, 2018- Not applicable to the
Company during the Audit period.

The Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities; Regulations 2021- Not applicable to the
Company during the Audit period.

The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations. 2015-

The Securities and Exchange Board of India |Registrars to an Issue and
Share Transfer Agents) Regulations, 1993

The Securities and Exchange Board of India |Debenture Trustee)
Regulations. 1993-

The Securities and Exchange Board of India (Depositories and
Participants) Regulations, 2018.

The Securities and Exchange Board of India [Share Based Employee
Benefits and Sweat Equity) Regulations, 2021 and The SEBI |Employee
Stock Option Scheme and Employees Stock Purchase Scheme)
Guidelines, 1999- There were no instances of Share Based Employee
Benefits and Sweat Equity during the financial vear under report.

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations 2021. There were no instances of Delisting of Equity
Shares during the financial year under report.
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1. Standard Operating Process under Regulations 3{5) and 3{6) of SEBI
(PIT) Regulations. 2015 for ensuring Compliance with Structured
Digital Database (SDD)- Company has complied with Regulations 3(5)
and 3{6) of SEBI (PIT) Regulations, 2015 however necessary documents
were not produced before us for confirmation.

We have also examined compliance with the applicable clauses of the following:

i  With respect to The Secretarial Standards SS-1 and SS-2 issued by the ICSI
and as notified by the Ministry of Corporate Affairs (MCA} and report that
the Company has generally Complied with the said Standards

il. The Listing Agreements entered into by the Company with the BSE Limited

Based on our verification of the Company's books, papers. minute books. forms
and returns filed and other records maintained by the Company and also the
information provided by the Company. its officers, agents and authorized
representatives during the conduct of Secretarial Audit, we hereby report that
in our opinion, the Company has. during the audit period covering the financial
year ended on March 31. 2024. complied with the statutory provisions listed
above and also that the Company has proper board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We further report that as per the information provided to us, the company has
complied with the provisions of the other laws applicable to the company
subject to the observations mentioned below:-

1  The provident fund and miscellaneous provisions Act

2 Payment of gratuity Act, 1972,

3 Payment of bonus Act, 1965,

4 Minimum wages Act, 1948,

5 The Workmen compensation Act, 1923,

6- Industrial Dispute Act, 1947,

7  The Trade Unions Act, 1926,

8  Electricity Act, 2003.

9 The Sexual Harassment of Women at Workplace (Prevention,

Prohibition and Redressali Act, 2013 and the rules framed thereunder.
YN
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We have not verified the compliances of the above specific laws applicable to
the Company. we have relied upon the information provided by the concerned
official looking after the compliances of the aforesaid laws.

We further report that during the said Financial Year. the Company has
complied with the provisions of the Acts, Rules. Regulations, Guidelines.
Standards. etc.. mentioned in the foregoing chart, subject to the observations
made in the following paragraph:

8. No. Details of Violation Observation

1. Fine for Deiay in Filing with the BSE under ' BSE has imposed fine of Rs.
Regulation 52 for quarter ended on March, 1.59,300/- on the company.
2024:

Non-submission of the Audited Standalone

and Consolidated financial results within

the period prescribed under this

regulation under Regulation 52{2)(a)/ non-

submission of statement of assets &

liabilities and cash flow statement as

required under Regulation 52{2)f).

2. Fine for Non-compliance with requirement ' BSE has imposed fine of Rs.
to appoint qualified company secretary as 3,24.500/- on the company.
the compliance officers for Quarters Ended

on September 2023, December 2023 and

March 2024.

3. Fine for Notice of record date pursuant to ' BSE has imposed fine of Rs.
SEBI Circular dated July 29. 2022 70,800/- on the company for
regarding interest/; Redemption of Bonds non-compliance.
for following ISIN’s:

o INES40P0O7137
o INES540P07145
o [NES40P07152
e INES40P07160
e INES540P07178 -
! LY
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Regulation 17(1)(b)

Where the chairperson of the board of
directors is a non-executive direct, at least
one-third of the board of directors shall
comprising of independent directors and
where the listed entity does not have a
regular non-executive chairperson. at least
half of the board of directors shall comprise
of independent directors.

Regulation 18(1)

Every listed entity shall constitute a
qualified and independent audit committee
in accordance with the terms of reference,
subject to the following:-

(al The audit committee shail have
minimum three directors as
members.

(b} Two-thirds of the members of
audit committee shall independent
directors

{ciThe chairperson of the audit committee
shall be an independent director.

Regulation 19| 1)

The board of directors shall constitute the
nomination and remuneration committee
as follows:

{aj The committee shall comprise of
at least three directors.
{b) All directors qf the committee shail

.com | Website. wiww csmars. com

The board of directors does
not have the requisite
number of independent
directors. As informed to us
Director on the Board of U.P
Power Corporation Limited
are appointed by
administrative department of
Government of Uttar Pradesh
and proposal for
appointment of Independent
Director has been sent to the
concerned department.

The audit committee does
not consist of independent
directors. As informed to us
Director on the Board of U.P
Power Corporation Limited
are appointed by
administrative department of
Government of Uttar Pradesh
and proposal for
appointment of Independent
Director has been sent to the
concerned department.

The nomination and
remuneration committee
does not consist of
independent directors. As
informed to us Director on
the Boeard of U.P Power
Corporation  Limited are
appointed by administrative
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be non-executive directors. and

At least fifty percent of the directors shall
be independent directors.

Regulation 20

(1)

(2)

The listed entity shall constitute a

Stakeholders

Relationship

Committee to specifically look into

(various aspects of interest|
shareholders.
and other security holders.

of

debenture holders

The chairperson of this committee

shall be a non-executive director.

{(2A) At least three directors, with at least
one being an independent director shall be
members of the Committee.

Regulation 62

Section 125 of the Companies Act 2013 read '
with Investor Education

Fuad

and

Protection

Authority (Accounting, Audit,
Tranafer and Refund} Rules, 2016

NS N A

"As informed to us

Website: www.csmars.com

department of Government of
Uttar Pradesh and proposal
for appointment of
Independent Director has
been sent to the concerned
department.

" The stake holders relationship'

committee does not consist of

independent directors. As
informed to us Director on the
Board of U.pP Power
Corporation Limited are

appointed by administrative
department of Government of
Uttar Pradesh and proposal
for appointment of
Independent Director has
been sent to the concerned
department.

some
information as required hy
Regulation 62 has not been
disclosed on the website of the
Company further the same
are under assimilation for
updation on website of the
Company.

Company has not appointed'
nodal officer pursuant to
Rule 5 |8 and 7 i2B| of
the Investor Education and
Protecuon Fund
Authority (Accounting. Audit.
Transfer and Refund) Rules.
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2016]

10. As per the provisions of section 129 read
with Section 96 of the Companies Act,
2013, the Audited financial statement of
the company for the financial year 2022-23
was required to be adopted in the Annual
General Meeting of the company within six
months of the closing of the financial yvear
i.e. latest by 30/09/2023. Though. by
holding the Annual General Meeting on
30/09/2023, the company has complied
with the provisions of section 96 of the
Companies Act. 2013. The Audited
financial statement of the company for the
financial year 2022-23 were not ready for
their adoption and the General meeting was
adjourned. Thus by the non- adoption of
Audited financial statement of the company
for the financial year 2022-23 in this
Annual General Meeting, the company has
failed to comply with the provisions of
Section 129 of the Companies Act, 2013.

The changes in the Composition of the Board of Directors that took place
during the period under review were carried out in compliance with the
provisions of the Act, however Company has appointed Women Director on
the Board pursuant to second proviso to Section 149(1) and Rule 3 of the
Companies (Appointment and Qualification of Directors) Rules, 2014, but
necessary filing of the same in Form DIR-12 has not been made by the
Company till date.

Adequate notice is given to all directors to schedule the Board Meeting,
agenda and detailed notes on agenda were generally sent seven days in
advance (except for meeting,/s held at shorter notice} and a system exists
for seeking and obtaining further information and clarifications on the
agenda items before the meeting and meanmgful participation at the
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meeting. As per the minutes of the meetings duly recorded and signed by
the Chairman / Chairman of the meeting. the decisions of the Board and
Committees meetings were unanimous and no dissenting views have been

recorded.

We further report that there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to
monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

For Manish Mishra & Associates,
Company Secretaries

(F.R. N. P2015UPO§1'00}£

~>" -

CS Sukhmendra Kumas i ﬁ
Partuner

Practicing Company Secretary
CP. No.: 21707

M. No: F 37552

UDIN: A037552F001169243

Peer Review Cert. No. 3163/2023
Date-07-09-2024

Place-Lucknow
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ANNEXURE-A

To,

U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,

ASHOK MARG LUCKNOW

UTTAR PRADESH -226001

My report of even date is to be read along with this letter.

1} Maintenance of Secretarial record is the responsibility of the Management of
the Company. My responsibility is to express an opinion on these secretarial
records based on my audit.

2] 1 have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. I believe that the processes
and practices, I followed provide a reasonable basis for my opinion.

3} I have not verified the correctness and appropriateness of financial records
and Books of Accounts of the Company.

4| Wherever required. I have obtained the Management representation about
the Compliance of Laws, Rules and Regulations and happening events etc.

5| The Compliance of the Provisions of Corporate and other applicable laws.
rules, regulations, standards is the responsibility of Management. My
examination was limited to the verification of procedures on test basis.
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6) The Secretarial Audit Report is neither an assurance as to the future
viability of the Company nor of the efficacy or effectiveness with which the
Management has conducted the affairs of the Company.

For Manish Mishra & Associates,
Company Secretaries
(F.R. N. P2015UPO_8_];090)

’ . aARAS .
‘.'.‘s s 4 “

A4 op. FO0
CS Sukhmendra Kumar
Partner
Practicing Company Secretary
CP. No.: 21707
M. No: F 37552
UDIN: A037552F001169243
Peer Review Cert. No. 3163/2023
Date-07-09-2024
Place-Lucknow




U. P. Power Corporation Limited

(A Government of UP undertaking)
CIN: U32201UP19995GC024928
Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001

Phone No. 0522-2286618, Email: companysecretary@uppcl.org

Management replies on observations of Secretarial Audit Report for the F.Y.

2023-24

Sr. | Details of Violation Observation Management Replies

No.

1. | Fine for Delay in Filing with the | BSE has imposed | U. P. Power Corporation Limited
BSE under Regulation 52 for | fine of Rs. | including  its  Five  Subsidiary
quarter ended on March, 2024: 1,59,300/- on the | Companies (Discoms) are having 814
Non-submission of the Audited | company. (approx.) accounting units, whose
Standalone and Consolidated accounts are prepared and the same are
financial results within the audited by the Branch Auditors of the
period prescribed under this Company. These  accounts  are
regulation under Regulation Consolidated for preparation of the
52(2)(a)/ non-submission of Financial Statements of the respective
statement of assets & liabilities subsidiary Companies and thereafter
and cash flow statement as the Financial Statements of UPPCL are
required under  Regulation audited by the statutory auditors of the
52(2)(f). Company.

The Company via its letter
293/UPPCL/CS/2024 dated July 06,
2024 requested SEBI for the waiver of
fine imposed under the aforesaid
regulation but no response received so
it was assumed that SEBI has denied
the request.

The Company has submitted the
audited TFinancial Statements along
with required annexures to the Stock
Exchange on June 26, 2024 with delay
in compliance of said regulation and
therefore Stock Exchange has imposed
fine for such delay.

2. | Fine for Non-compliance with | BSE has imposed | U. P. Power Corporation Limited is a
requirement to appoint qualified | fine of Rs. | State Government Company owned by
company secretary as the | 3,24,500/- on the | the Government of Uttar Pradesh and
compliance officers for Quarters | company. due course of process as per the norms

Ended on September 2023,
December 2023 and March
2024.

and guidclines of Government of Uttar
Pradesh has been followed in order to
process the flow of appointment.

Thereafter, the result was declared and
published on October 21, 2023 and
appointment letter has been issued to
the selected candidate.

The appointed candidate had not joined
the Company as per the date mentioned




U. P. Power Corporation Limited

(A Government of UP undertaking)
CIN: U32201UP19995GC024928
Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001

P

Phone No. 0522-2286618, Email: companysecretary@uppcl.org

in the appointment letter. A fresh
appointment letter was issued to
another candidate as per the preference
criteria maintained by the Company.

Due to time taking process of the
Administrative =~ Body for  the
appointment of the qualified Company
Secretary as the Compliance Officer of
the Company SEBI has imposed fine
under Regulation 6(1). Thereafter, the
Company has paid fine of Rs.
3,24,500/-  under the aforesaid
regulation.

Fine for Notice of record date
pursuant to SEBI Circular dated
July 29, 2022 regarding interest/
Redemption of Bonds for
following ISIN’s:

e INE540P07137
INE540P07145
INE540P07152
INE540P07160
INES540P07178

BSE has imposed
fine of Rs. 70,800/-
on the company for
non-compliance.

Pursuant to Regulation 60 The listed
entity shall give notice in advance of at
least seven working days (excluding
the date of intimation and the record

date) to the recognized Stock
Exchange.
The record date of the ISIN’s

mentioned was on February 28,
2024.As, per the aforesaid regulation,
the February 16, 2024 is the due date of
intimation of record date over BSE Ltd.
but Company has submitted the notice
of record date on February 17, 2024
with a delay of one day.

Thereafter, the Company has applied
for the waiver of fine pursuant to SEBI
Circular dated July 29, 2022, but SEBI
has rejected the request of waiver of
fine vide its mail dated January 04,
2024.

Thereafter, the Company has paid fine
of Rs. 70,800/-.

Regulation 17(1)(b)

Where the chairperson of the
board of directors is a non-
executive direct, at least one-
third of the board of directors
shall comprising of independent
directors and where the listed
entity does not have a regular
non-executive chairperson, at
least half of the board of
directors shall comprise of

The board of
directors does not
have the requisite
number of
independent
directors.

The Company has duly constituted all
applicable committees with executive and
non-¢cxecutive  directors  (Nominee
Directors appointed by the Government
of Uttar Pradesh) except Independent
Directors. As the company is an Uttar
Pradesh State Government Company
(State PSU) therefore all the Directors
including Independent Directors are
appointed by the Government of Uttar




U. P. Power Corporation Limited

(A Government of UP undertaking)
CIN: U32201UP19995G(C024928
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independent directors.

Pradesh. The regulations have been
recently made applicable on the Company
and it has already  submitted
representations to the Government of
Uttar Pradesh to nominate/appoint
Independent Directors on the Board of the
Company. The same is under process at
the level of Government of Uttar Pradesh.

Regulation 18(1)

Every listed entity
constitute a  qualified
independent audit committee in
accordance with the terms of

shall
and

reference, subject to the

following: -

(a) The audit committee shall
have  minimum  three

directors as members.

Two-thirds of the members

of audit committee shall

independent directors

(c) The chairperson of the
audit committee shall be an
independent director.

(b)

The audit committee
does not consist of
independent
directors.

The Company has duly constituted all
applicable committees with executive and
non-executive  directors  (Nominee
Directors appointed by the Government
of Uttar Pradesh) except Independent
Directors. As the company is an Uttar
Pradesh State Government Company
(State PSU) therefore all the Directors
including Independent Directors are
appointed by the Government of Uttar
Pradesh. The regulations have been
recently made applicable on the Company
and it has already  submitted
representations to the Government of
Uttar Pradesh to nominate/appoint
[ndependent Directors on the Board of the
Company. The same is under process at
the level of Government of Uttar Pradesh.

Regulation 19(1)
The board of directors shall
constitute the nomination and

remuneration committee  as
follows:
(a) The committee shall

comprise of at least three
directors,

(b) All directors of the
committee shall be non-
executive directors, and

At least fifty percent of the
directors shall be independent
directors.

The nomination and
remuneration
committee does not
consist of
independent
directors.

The Company has duly constituted all
applicable committees with executive and
non-executive  directors  (Nominee
Directors appointed by the Government
of Uttar Pradesh) except Independent
Directors. As the company is an Uttar
Pradesh State Government Company
(State PSU) therefore all the Directors
including Independent Directors are
appointed by the Government of Uttar
Pradesh. The regulations have been
recently made applicable on the Company

and it has already submitted
representations to the Government of
Uttar Pradesh to nominate/appoint

Independent Directors on the Board of the
Company. The same is under process at
the level of Government of Uttar Pradesh.
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Regulation 20

(1) The listed entity shall
constitute a  Stakeholders
Relationship Committee to
specifically look into (various

aspects of interest) of
shareholders, debenture
holders and other security

holders.

(2) The chairperson of this
committee shall be a non-
executive director.

(2A) At least three directors,
with at least one being an
independent director shall be
members of the Committee.

The stakeholders
relationship
committee does not
consist of
independent
directors,

The Company has duly constituted all
applicable committees with executive and
non-executive  directors  (Nominee
Directors appointed by the Government
of Uttar Pradesh) except Independent
Directors. As the company is an Uttar
Pradesh State Government Company
(State PSU) therefore all the Directors
including Independent Directors are
appointed by the Government of Uttar
Pradesh. The regulations have been
recently made applicable on the Company
and it has already submitted
representations to the Government of
Uttar Pradesh to nominate/appoint
Independent Directors on the Board of the
Company. The same is under process at
the level of Government of Uttar Pradesh.

Regulation 62

As informed to us
some¢ information as
required under
Regulation 62 has
not been disclosed
on the website of the
Company further the
same are under
assimilation for
updation on website
of the Company.

The Company is ensuring timely
Compliances w.r.t updation of its website.
However same information is required to
be updated on frequent basis and the same
is updated on its website in due course.

Section 125 of the Companies Act
2013 read with Investor Education
and Protection Fund
Authority (Accounting,  Audit,
Transfer and Refund) Rules,
2016

Company has not
appointed nodal
officer pursuant to
Rule 5 (8) and 7

(2B) of the
Investor Education
and Protection
Fund Authority

(Accounting, Audit,

Transfer and
Refund) Rules,
2016].

Further  Company
has not filed
Statement of
unclaimed and
unpaid amounts with
respect to bonds
issued by the

Investor Education Protection Fund
Policy under Section 125 of the
Companies Act 2013 read with Investor
Education and  Protection  Fund
Authority (Accounting, Audit, Transfer
and Refund) Rules, 2016 is placed
before the Board and the procedural
aspects w.r.t the appointment of Nodal
Officer will be done after the approval of
the specified policy.
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Company for the
Financial Year
2016-17.

10.

As per the provisions of section
129 read with Section 96 of the
Companies Act, 2013, the Audited
financial ~ statement of  the
company for the financial year
2022-23 was required to be
adopted in the Annual General
Meeting of the company within
six months of the closing of the
financial year ie. latest by
30/09/2023. Though, by holding
the Annual General Meeting on
30/09/2023, the company has
complied with the provisions of
section 96 of the Companies Act,
2013. The Audited financial
statement of the company for the
financial year 2022-23 were not
ready for their adoption and the
General meeting was adjourned,
Thus by the non- adoption of
Audited financial statement of the
company for the financial year
2022-23 in this Annual General
Mecting, the company has failed
to comply with the provisions of
Section 129 of the Companies
Act, 2013.

CAG Audit for the financial year 2022-23
was not completed till the date of holding
AGM i.e. up to 30/09/2023. The CAG
Audit was completed and provided its
Report in March 2024. Thereafier
adjourned AGM for the financial year
2022-23 was held on 30/03/2024 and
after obtaining shareholder’s approval, the
Financial Statements for the FY 2022-23
has been filed with ROC.

Date: 11- {1~ 202\
Place: Lucknow

For and on behalf of the Board of Directors

AN &

(Nidhi Kumar Narang)
Director Finance
DIN-03473420

(Bankaj Kumar)
Managing Director
DIN-08095154
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT » 2013 ON THE
STANDALONE FINANCIAL STATEMENTS OF UTTAR PRADESH POWER
CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2024

Thp preparation of Standalone Financial Statements of Uttar Pradesh Power Corporation
Limited (Company) for the year ended 31 March 2024 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013 (Act) is the responsibility
of the Management of the Company. The l‘S;@jtutory Auditors appointed by the
Comptroller and Auditor General of India under Sediio;l 139 (5) of the Act are responsible
for expressing opinion on the Financial Statements under S’gecﬁon 143 of the Act based
on independent audit in accordance with the standards on ;uditing prescribed under
Section 143 (10) of the Act. This is stated to have been done by them vide their Audit
Report dated 26 June 2024.

L. on behalf of the Comptroller and Auditor General of Inéjm have conducted a
supplementary audit of the Standalone Financial Statements of Uttar Pradesh Power
Corporation Limited for the year ended 31 March 2024, under Section 143 (6} (a) of the
Act. This supplementary audit has been carried out independently without access to the
working papers of the Statutory Auditors and is limited primarily to inquiries of the
Statutory Auditors and Company personnel and selective examination of some of the

accounting records.

Based on my supplementary audit. [ would like to highlight the following significant
matters under Section 143 (6) (b) of the Act, which have come to my attention and which
in my view are necessary for enabling a better understanding of the financial statements

and the related audit report.

A. Comments on Financial Position

Balance Sheet

Current Assets

Current Financial Assets- Others (Note No.-11): T 16382.36 crore

L. As per clause 1.2 (i) of the tripartite MOU executed under Ujjwal DISCOM Assurance
Yojana (UDAY) between Ministry of Power, GOL, Government of Uttar Pradesh (GoUP)
and the Company, ‘the GoUP shall take over the future losses of the DISCOMs in a
graded manner i.e. 5 per cent of loss for the year 2016-17, 10 per cent of loss for the year
2017-18. 25 per cent of loss for the year 2018-19 and 50 per cent of loss for the year 2019-
20 in the corresponding next year ie. 2017-18. 2018-1 9, 2019-20 and 2020-21



respectively. Accordingly. DISCOMs were eligible to be funded by GoUP in UDAY
scheme for the period from 2017-18 to 2020-21 to the extent of Z 4,920.99! crore as per
the MoU. However, the DISCOMs accounted other income of ¥ 7,289.332 crore in their
accounts and thus excess income of Z 2,368.34 crore was booked as other income on
account of government grant for operational losses during the period from 2017-18 to
2020-21. The excess grant booked by DISCOMs should have been shown as recoverable
from DISCOMs as well as payable to GoUP in the Company accounts, as all money
related to UDAY was routed to DISCOMs through the Company. This resulted in
understatement of ‘Current Financial Liabilities (Others)’ and *Current Financial Assets
(Others)” by ¥ 2,368.34 crore.

The Statutory Auditors have also pointed out non-compliance of C&AG comment under
Para 8 (a) of Annexure-I to their Report.

Despite similar comment of the CAG on the accounts for the year 2018-19 to 2022-23,

no corrective action was taken by the Management.

2. The Company being the Holding Company, on behalf of the DISCOMs. unwarrantedly
claimed an amount of ¥ 5,372.50 crore from the GoUP during the year 2021-22 for
funding of operational losses under UDAY. which was incorrectly sanctioned and
released by GoUP under UDAY. As the admissibility period for funding of operational
losses under UDAY had already expired on 31 March 2021 and there was no scheme of
Gol/GoUP for funding of such operational losses during the year 2021-22. the
unwarranted claim and release of subsidy under UDAY was refundable to the GoUP. The
GoUP clarified (July 2023) that Z 5,372.50 crore was released for funding of losses of
DISCOMs under Action Plan/Revamped Distribution Sector Scheme (RDSS) Scheme.

however. the same was treated as UDAY loss subsidy due to mistake. The reply is not
tenable as the loss subsidy was not approved under Action Plan by GoUP and RDSS
scheme of Gol was not applicable for loss subsidy during the year 2021-22. This resulted
in understatement of “Current Financial Liabilities (Others)’ and “Current Financial
Assets (Others)” by ¥ 5372.50 crore.

The Statutory Auditors have also pointed out non-compliance of C&AG comment under

Para 8 (a) of Annexure-] to their Report.

1% 182.00 crore +% 506.57 crore +¥ 1596.15 crore +¥ 2636.27 crore
2 % 409.93 crore + ¥ 761.09 crore+¥ 2399.99 crore+ ¥ 3718.32 crore



Despite similar comment of the CAG on the Accounts for the year 2021-22 and 2022-23,
no corrective action was taken by the Management.

Current Liabilities

Other Financial Liabilities (Note No. 19) - T 6546.65 crore

3. The above does not include Z 28.65 crore being interest payable on account of delayed
deposit/non-deposit of General Provident Fund (GPF) and Pension contribution (T28.08
crore) and Gratuity contribution (¥ (.57 crore) as worked out and accounted in the
accounts of Uttar Pradesh‘Power Sector Employees Trust for the year 2014-15. This
resulted in understatement of Current Financial Liabilities-Others and Other Equity
(negative balance) by ¥ 28.65 crore. }: i

The Statutory Auditors have also pointed out non-compliance of C&AG comment under
Para 8 (b) of Annexure-I to their Report.

Despite similar comments of the CAG on the Accounts for the years 2012-13 to 2022-23,
no corrective action was taken by the Management.

For and on behalf of the
Comptroller & Auditor General of India

Place: Lucknow

Date: — QA—‘ﬂ

Accountant general (Audit- IT)
Uttar Pradesh, Lucknow




COMMENTS OF THE COMTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTTON 143 (6) (b) READ WITH SECTION 129 (4) OF THE
COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF UTTAR PRADESH POWER CORPORATION LIMITED FOR
THE YEAR ENDED 31 MARCH 2024.

The preparation of Consolidated Financial Statements (CFS) of Uttar Pradesh Power
Corporation Limited (UPPCL), for the year ended 31 March 2024 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the Management of the UPPCL. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under Section 139 (5) read with Section 129 4)
of the Act are responsible for expressing opinion on the Financial Statements under section
143 read with Section 129 (4) of the Act based on independent audit in accordance with
the standards on auditing prescribed under Section 143 (10) of the Act. This is stated to
have been done by them vide their Audit Report dated 26 June 2024.

We. on behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit of the CFS of Uttar Pradesh Power Corporation Limited. for the year
ended 31 March 2024, under Section 143 (6) (a) read with Section 129 (4) of the Act. We
conducted a supplementary audit of the Financial Statements of parent Company UPPCL,
subsidiary companies- Purvanchal Vidyut Vitran Nigam Limited (PuVVNL).
Paschimanchal Vidyut Vitran Nigam Limited (PVVNL). Madhyanchal Vidvut Vitran
Nigam Limited (MVVNL), Dakshinanchal Vidyut Vitran Nigam Limited (DVVNL) and
Kanpur Electricity Supply Company Limited (KESCO) for the year ended 31 March 2024.
This supplementary audit has been carried out independently without access to the working
papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory

Auditors and Company personnel and a selective examination of some of the accounting

records.

Based on our supplementary audii, we would like to highlight the following significant
matters under Section 143 (6) (b) read with Section 129 (4) of the Act, which have come
to our attention and which in our view are necessary for enabling a better understanding

of the financial statements and the related audit report:
A. Comments on Consolidated Profitability

Consolidated Statement of Profit and Loss
Other Income (Note 24): T 28655.63 crore




1. The abO\./e includes an amount of Z 3.32 crore, out of total rebate of T 8.30 crore
collected by the PYVNL on timely payment made 1o the contractors as per Clause 12.5
of the bid document of the Revamped Distribution Sector Scheme (RDSS). The
remaining amount of rebate of % 4.98 crore was shown under ‘Other Financial Liabilities
(Current)’ by the PVVNL. Clause 12.5 provides that “The Employer shall be eligible for
1.50 per cent rebate of payable value (excluding GST) against the invoice in the event it
makes payment to the Contractor within 10 days of receipt of invoices complete in all
respect’.

As per Para 16 (a) of Ind AS 16, the cost of an jtem of prope,rty plant and equipment (PPE)
comprises its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates, Thus, the rebate should have been deducted
from the acquisition cost of PPE (CWIP) in compliance with the aforesaid provisions of
Ind AS 16.

This resulted in overstatement of ‘Other Income" by ¥ 3.32 crore, ‘Other Financial
Liabilities (Current)’ by Z 4.98 crore and ‘Capital Works in Progress™ by ¥ 8.30 crore.

Consequently, Loss for the year was also understated by ¥ 3.32 crore.

Finance Cost Interest on PFC Loan (Note 27): T 2252.67 crore

2. The above wrongly includes Z 2.42 crore instead of  7.65 crore being interest charged
for the year 2023-24 on various loan availed from Power Finance Corporation for the
exccution of IPDS scheme by the PVVNL. Thus, the interest was accounted. short by 2
5.23 crore (% 7.65 crore- 2.42 crore).

This resulted in understatement of Finance Cost and Current Liabilities by ¥ 5.23 crore,

each. Consequently. Loss for the year was understated to the above extent.

B. Comments on Consolidated Financial Position

Consolidated Balance Sheet

Assets

Non-current assets

Property, Plant and Equipment (Note-2): ¥ 69221.82

3. The above does not include expenditure of Z 3.03 crore on account of Project
Management Unit and advertisement expenditure for SAUBHAGY A paid by UPPCL in
the year 2019-20 and transferred to the PuVVNL. As the expenditure incurred under
SAUBHAGYA was of capital nature, the same should have been capitalised. However,
the same has been charged as expenditure in the Statement of Profit & Loss of PuVVNL



for the year 2019-20. This has resulted in understatement of Non-Current Assets and
overstatement of Other Equity (being negative) by Z 3.03 crore, each. Despite similar
comment of CAG on the accounts for the year 2019-20 to 2022-23, no corrective action

was taken by the Management.

Equity and Liabilities

Equity
Equity Share Capital (Note 14): ¥ 129272.06 crore

4. The above includes ¥ 22.03 crore on account of excess State Contribution towards
project cost under DDUGJY (New) scheme in DVVNL. Under this scheme. the financial
support for the project cost was to be provided by Govt. of India (60 per cent). DISCOMs
(30 per cent) and State Govt. (10 per cent).

The Company accounted for an amount of ¥ 197.99 crore as State Contribution in the
Balance Sheet as on 31 March 2023 against the amount of Z 175,96 crore (being 10 per
cent of the project cost of T 1759.63 crore as per the Closure letter of REC).

This resulted in overstatement of ‘Equity Share Capital’ and understatement of "Other
Financial Liabilities® by ¥ 22.03 crore, each.

Despite similar comments of the CAG on the accounts for the year 2022-23. no corrective

action has been taken by the management.

5. As per clause 1.2 (i) of the tripartite MOU executed under Ujjwal DISCOM Assurance
Yojana (UDAY) between Ministry of Power. GOI., GoUP and UPPCL.. “the GoUP would
take over the future losses of the DISCOMs in a graded manner. Accordingly. 5 per cent
loss of 2016-17. 10 per cent loss of 2017-18, 25 per cent loss of 2018-19 and 50 per cent
loss of 2019-20 were to be taken over by the GoUP in the years 2017-18. 2018-19. 2019-
20 and 2020-21 respectively. As per the above provision, % 4,920.99 crore' was eligible
1o be funded by GoUP in UDAY scheme for the period from 2017-18 to 2020-21.
However, the DISCOMs accounted other income of ¥ 7,289.33 crore? and thus, excess
income of ¥ 2,368.34 crore was booked on account of Government grant for operational
losses during the period from 2017-18 to 2020-21.

This resulted in understatement of *Other Financial

......

(negative balance) by ¥ 2,368.34 crore.

* ¥ 182.00 crore + Z 506.57 crore + T 1596.15 crore + ¥ 2636.27 crore
¢ % 409.93 crore + X 761.09 crore + ¥ 2399.99 crore + € 3718.32 crore



The Statutory Auditors have also pointed out non-compliance of C&AG comment under
Para 8 (a} of Annexure-1 to their Report.
Despite similar comment of the CAG on the accounts for the year 2018-19 and onwards,

1o corrective action has been taken by the Management.

6. The above includes Z 5372.50 crore pertaining to the subsidy for operational losses
claimed unwarrantedly and released under Ujwal DISCOMs Assurance Yojana (UDAY).
UPPCL being the Holding Company, on behalf of the DISCOMs, unwarrantedly claimed
an amount of X 5,372.50 crore from the GoUP during the year 2021-22 for funding of
operational losses under UDAY, which was incorrectly sanctioned and released by GoUP
under UDAY. As the admissibility period for funding of operational losses under UDAY
had already expired on 31 March 2021 and there was no scheme of Gol/GoUP for funding
of such operational losses during the year 2021-22, the subsidy released under UDAY
was refundable to GoUP. The GoUP clarified (July 2023) that ¥ 5,372.50 crore was
released for funding of losses of DISCOMSs under Action Plan/Revamped Distribution
Sector (RDS) Scheme. however, the same was treated as UDAY loss subsidy due to
mistake. The reply is not tenable as the loss subsidy was not approved under Action Plan
by GoUP and RDSS scheme of Gol was not applicable for loss subsidy in the FY 2021-
23,

This resulted in understatement of Other Equity (being negative) and Current Liabilities
by ¥ 5372.50 crore, each.

The Statutory Auditors have also pointed out non-compliance of C&AG comment under
Para 8 (a) of Annexure-I to their Report.

Despite similar comment of CAG on the accounts for the year 2021-22 and 2022-23. no
corrective action has been taken by the Management.

7. The above includes % 6278.46 crore being claim of UDAY Loss subsidy made by the
UPPCL in addition to the admissible amount as per the actual loss incurred by it in
previous years and allocated to subsidiary DISCOMs vide UPPCL letter dated
26.10.2021. Since the admissible period for claim of UDAY loss subsidy had expired in
2020-21. accountal for UDAY loss subsidy receivable from GoUP in its accounts for the
year ending up to 2020-21 was in violation to the guidelines issued in this behalf. Thus,

incorrect accounting of additional UDAY loss subsidy resulted in understatement of




Other Equity (Negative Balance) and overstatement of Receivables from GoUP by X
6278.46 crore.
Despite similar comment of CAG on the accounts for the year 2021-22 and 2022-23. no

corrective action has been taken by the Management.

Other Financial Liabilities (Note-21): T 31500.44 crore

8. The above does not include Z 28.65 crore being interest payable on account of delayed
deposit/non-deposit of General Provident Fund (GPF) and Pension contribution (Z 28.08
crore) and Gratuity contribution (T 0.57 crore) as worked out and accounted in the
accounts of Uttar Pradesh Power Sector Employees Trust for the year 2014-15. This
resulted in understatement of Current Financial Liabilities-Others and Other Equity
(negative balance) by ¥ 28.65 crore.

The Statutory Auditors have also pointed out non-compliance of C&AG comment under
Para 8 (b) of Annexure-1 to their Report.

Despite similar comments of the CAG on the Accounts for the years 2012-13 to 2022-

23, no corrective action was taken by the Management.

Deposits and Retention from Suppliers and Others (Note-21) ¥ 5250.33 crore

9. The above includes rebate of Z 30.05 crore collected by the PuVVNL (% 17.73 crore)
and DVVNL (% 12.32 crore) on timely payment made to the contractors as per Clause 12,5
of the bid document of the Revamped Distribution Sector Scheme (RDSS). Clause 12.5
provides that *“The Employer shall be eligible for 1.50 per cent rebate of payable value
(excluding GST) against the invoice in the event it makes payment to the Contractor within
10 days of receipt of invoices complete in all respect .

As per Para 16 (a) of Ind AS 16, the cost of an item of property. plant and equipment (PPE)
comprises its purchase price. including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates. Thus, the rebate should have been deducted
from the acquisition cost of PPE (CWIP) in compliance with the aforesaid provisions of
Ind AS 16,

This resulted in overstatement of *Other Financial Liabilities’ and *Capital Works in
Progress” by  30.05 crore. each.
C. Comments on Disclosure

Notes to Accounts




10. Clause IV of Annexure-II of the Revamped Distribution Sector Scheme (RDSS) read
with the Action Plans of the DISCOMs approved (04.03.2022) by the Monitoring
Committee for the RDSS constituted under the chairmanship of Secretary (Power), Gol,
provides that 75 per cent of “financial Josses” of the previous financial year (F.Y.)) ie.
2022-23 shall be taken over by the GoUP in F Y. 2023-24.

During the year 2022-23. the loss subsidy under the RDSS was claimed by UPPCL on
behalf of the DISCOMSs, based on 60 per cent of Operational Funding Requirement (OFR)
instead of “financial losses” incurred by the DISCOMs in the year 2021-22, in
contravention to the provisions of RDSS read with the approved Action Plans of the
DISCOMs. Accordingly. the accounting of an excess loss sufrsidy of T 4112.25 crore by
UPPCL inF.Y, 2022-23 under the RDSS, was commented upon. However, GoUP clarified
(07 August 2024) that it considered the loss subsidy claimed by UPPCL under the RDSS,
based on “OFR” instead of “financial losses™.

The loss subsidy claimed by UPPCL in F.Y. 2023-24 based on “OFR" was % 9700 crore
against 10865.84 crore’ as per the “financial losses™ incurred by it in the previous year.
The above significant facts should have been suitably disclosed in the Notes to Accounts.

Subsidy against UDAY - T 362.69 crore

11. In the financial year 2023-24, UPPCL received subsidy of ¥ 362.69 crore under Ujwal
DISCOMs Assurance Yojana (UDAY) on behalf of the DISCOMs and accounted it as
income in the financial statements for the year 2023-24.As UDAY was applicable for the
period 2017-18 to 2020-21, booking of the aforesaid subsidy under UDAY in the year

2023-24 needs an explanatory disclosure in the Notes to Accounts.

Note 19 (A) (11I): Ageing of CWIP

12. As per the provision of Schedule-Iil of Companies Act, 2013, a separate aging
schedule of capital-work-in progress, is required to be disclosed in respect of projects
whose completion is overdue or has exceeded its cost compared to its ériginal plan.
However. the same has not been done. Thus. Notes to Accounts are deficient to the above

extent.

? 75% of (loss of previous year:  15858.53 crore + excess subsidy booked in the year 2022-23: ¥ 4112.25 crore)
- (excess subsidy claimed in the year 2022-23: ¥ 4112.25 <rore) as on 31 March 2024.



Accounting Policies (Note 1)

Revenue Recognition: Recoveries for theft of power

13. A reference is invited to Note No. 1 Point No. 3 VIII- Revenue Recognition () of the
Consolidated Financial Statements, which provides that in case of detection of thefi of
energy., the consumer is billed on laid down norms as specified in Electricity Supply
Code.

It was however. noticed that no uniform policy for treatment of revenue in theft cases was
being followed by DISCOMs. In some DISCOMs (PuVVNL), recovery against theft
cases was accounted for on cash basis while in other DISCOMs (PVVNL). it was
accounted for on accrual basis. It is evident that the said policy indicates basis for billing
in case of theft of energy, however, it does not specify the basis of recognition of revenue
in theft cases.

Thus. the said Accounting Policy is deficient 1o the above extent.

For and on behalf of the

Date: Comptroller and Auditor General of India

Accountzt General

Uttar Pradesh (Audit — II), Lucknow

Place:
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT,

2013 ONTHE STANDALONE FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION LIMITED FOR THE YEAR
ENDED 31 MARCH 2024

FINAL COMMENTS MANAGEMENT’s REPLY

The preparation of Standalone Financial Statements of Uttar Pradesh Power
Corporation Limited (Company) for the year ended 31 March 2024 in
accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the Management of the
Company. The Statutory Auditors appointed by the Comptroller and Auditor
General of India under Section 139 (5) of the Act are responsible for expressing
opinion on the Financial Statements under Section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed
under Section 143 (10) of the Act. This is stated to have been done by them
vide their Audit Report dated 26 June 2024.

1, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the Standalone Financial Statements of Uttar Pradesh
Power Corporation Limited for the year ended 31 March 2024, under Section
143 (6) (a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the Statutory Auditors
and is limited primarily to inquiries of the Statutory Auditors and Company
personnel and selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following
significant matters under Section 143 (6) (b) of the Act, which have come to
my attention and which in my view are necessary for enabling a better
understanding of the financial statements and the related audit report.

A. Comments on Financial Position

Balance Sheet

Current Assets

Current Financial Assets- Others (Note No.-11): ¥ 16382.36 crore
1. As per clause 1.2 (i) of the tripartite MOU executed under Ujjwal DISCOM | The UDAY subsidy has been claimed from the Government of Uttar
Assurance Yojana (UDAY) between Ministry of Power, GOI, Government of | Pradesh (GoUP) on the basis of Operational Funding Requirements
Uttar Pradesh (GoUP) and the Company, ‘the GoUP shall take over the future | (OFR), and the same has been approved and released by GoUP through
losses of the DISCOMs in a graded manner i.e. 5 per cent of loss for the year | the State Budget.

2016-17, 10 per cent of loss for the year 2017-18, 25 per cent of loss for the
year 2018-19 and 50 per cent of loss for the year 2019-20 in the corresponding | It is important to note that GoUP, in its letter No. 1794/24-1-2021-
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b FINAL COMMENTS

MANAGEMENT’s REPLY

crore.
The Statutory Auditors have also pointed out non-compliance of C&AG
comment under Para 8 (a) of Annexure-I to their Report.

Despite similar comment of the CAG on the Accounts for the year 2021-22 and
2022-23, no corrective action was taken by the Management..

Current Liabilities
Other Financial Liabilities (Note No. 19) - ¥ 6546.65 crore

3.The above does not include Z 28.65 crore being interest payable on account
of delayed deposit/non-deposit of General Provident Fund (GPF) and Pension
contribution (Z 28.08 crore) and Gratuity contribution (% 0.57 crore) as worked
out and accounted in the accounts of Uttar Pradesh Power Sector Employees
Trust for the year 2014-15. This resulted in understatement of Current
Financial Liabilities-Others and Other Equity (negative balance) by ¥ 28.65
crore.

The Statutory Auditors have also pointed out non-compliance of C&AG
comment under Para 8 (b) of Annexure-I to their Report.

Despite similar comments of the CAG on the Accounts for the years 2012-13 to
2022-23, no corrective action was taken by the Management.

It is submitted that “As per audited accounts of the company for the
financial year 2012-13 to 2023-24, liability towards GPF contribution is
showing debit balance. Since there has always been a debit balance
during the period 2012-13 to 2023-24, no provision of interest has been
made. As regards accounting of interest on liability towards pension and
gratuity, it is stated that regular interest is not payable to employee on
pension and gratuity as in case of GPF, hence provision of interest on
pension & gratuity is not required. The company is also in process of
reconciliation with the GPF trust.”

For and on behalf of Board of Directors

Date:11-11-2024
Place: Lucknow

M

Nidhi Kumar Narang PankajKtimar
Director (Finance) Managing Director
(DIN: 03473420) (DIN: 08095154)




COMMENTS OF THE COMTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTTON 143 (6) (b) READ
WITH SECTION 129 (4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS
OF UTTAR PRADESH POWER CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH 2024.

Other (Note
24): T 28655.63 crore

Income

The above includes an amount
of ¥ 3.32 crore, out of total
rebate of ¥ 830 crore
collected by the PVVNL on
timely payment made to the
contractors as per Clause 12.5
of the bid document of the
Revamped Distribution Sector
Scheme (RDSS). The
remaining amount of rebate of
Z 4.98 crore was shown under
‘Other Financial Liabilities
(Current)) by the PVVNL.
Clause 12.5 provides that
‘The Employer shall be

S.No Audit Comment Management Reply
A. Comments on
Consolidated
Profitability
Consolidated Statement | Para 16 (a) of Ind AS 16 provides to capitalize any costs directly attributable to bringing the asset to the location and
1. of Profit and Loss condition necessary for it to be capable of operating in the manner intended by management.

The rebate is not a cost directly incurred to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

Apart from the above, the guidelines of RDSS stipulates as under:

Para 5.6.2 “Any interest earned on grant shall be remitted to Ministry of Power’s bank account on regular basis and
at least once in a quarter.

Para 5.6.3 “Since grant under the scheme is Central Government and Discoms are only the custodian of this Money,
income tax is not payable on interest earned on this money.”

Since, rebate is to be refunded, it is a liability as per the above provisions of RDSS. Therefore, it has been decided to
disclose the rebate amount under the Financial Liabilities-Others and Discoms have been instructed to account for
the same accordingly.
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S.No Audit Comment Management Reply

Consequently, Loss for the
year was also understated by X
3.32 crore.

2. | Finance Cost Interest on PFC
Loan (Note 27): T2252.67
crore The necessary correction has been made in FY 2024-25 (07/2024). This is in accordance with the Company’s
The above wrongly includes accounting practices and Ind AS.

2.42 crore instead of ¥ 7.65
crore being interest charged
for the vyear 2023-24 on
various loan availed from
Power Finance Corporation
for the execution of IPDS
scheme by the PVVNL. Thus,
the interest was accounted,
short by ¥ 5.23 crore (X 7.65
crore- T 2.42 crore).

This resulted in
understatement of Finance
Cost and Current Liabilities
by ¥ 523 crore, each.
Consequently, Loss for the
year was understated to the
above extent.
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S.No

Audit Comment

Management Reply

Assets and overstatement of
Other Equity (being negative)
by Z 3.03 crore, each. Despite
similar comment of CAG on the
accounts for the year 2019-20 to
2022-23, no corrective action

was taken by the Management.

The above includes ¥ 22.03
crore on account of excess
State Contribution towards
project cost under DDUGJY
(New) scheme in DVVNL.
Under this scheme, the
financial support for the
project cost was to be
provided by Govt. of India
(60 per cent), DISCOMs (30
per cent) and State Govt. (10
per cent).

The Company accounted for
an amount of ¥ 197.99 crore
as State Contribution in the
Balance Sheet as on 31 March
2023 against the amount of %
175.96 crore (being 10 per
cent of the project cost of ¥
1759.63 crore as per the

DVVNL has reported a state contribution of Rs.197.99 crores as equity, according to the approved project cost.
However, the actual executed cost has reduced the state’s contribution to Rs.175.96 crores, resulting in an excess of
Rs.22.03 crores currently held by the Discoms for which equity has already been issued in favour of UPPCL,
corresponding to the excess contribution received for the DDUGIY scheme due to reduction in project cost. This
matter is under discussion with state government and a request had been made to adjust the surplus fund to another

scheme or budget’s category.




"Apisqns ss90xa Aue paxy00q j0u sey Aueduiod 3y ‘2J0§a10Y ], "POIPd YO Y} U0 paseq si APISqns 3y} I8y} poyLIed
Sey ‘1707 JSqUISAON WIST PatEp 1Z0Z/8001-1T0T-1-¥T/v6L1 'ON Jame] si ul ‘dMon Jeyy djou o) juepodu st i

193png 1S 2y ySnoay) dryon Aq pasesjal pue pasoidde usaq sey suwres ay) pue (Y JO) stuswanmbay Furpunyg
[euonerad(y Jo siseq ayy uo (J00) Ysapeld ey JO JUSWUIAOL) S} WOIY PAWIR[O Usaq sty Aprsqns A V[l SYL

sIeak a1 Ul Jnoo ayl Aq J9A0
us¥ye} aq 0y aem (Z-610C Jo
sso[ 1uas Jad (¢ pue 61-8102
Jo sso] s aad ¢7 ‘Q1-L107

Jo ssojjuad 3ad o[ “L1-910T JO
sso] judd 1ad ¢ ‘A[Suipiodoy

Jouuew  pspei3 e Ul
SINODSIA Y} JO SSSO[ auning
9y} IaA0 ayel p[nom Jnoon
3y, “1Dddn PUe 419D ‘0D
‘Iom0d JO ANSIUI U22aMmlIaq
(Avan) euelog 2ourinssy
WODSIa  remlln  Jopun
panoaxa  NOW  Sdedn
oy Jo (1) z'1 osnepd Jod sy

Juswafeusw
oyl AqQ uoye] u9aq SBY UOIOE
9AIJ91I00 OU ‘£7-7707 Jeak oy
1o} Sjunod%oE Ay U0 DY Sy}
Jo swowwod rejiuns andsa(q

"Yoes ‘2101 £0'7T

2 Aq soui[iqery [eroueuly
BYO, JO  JuUdWaeISIopuUN
pue  [ende) aweyg Anbyg, jo
JUSWIDIBISIAAO UL PAYNSaL SIY L
‘(OFY Jo 1919] 21ns0[D)

Adoy ymawaBeuey

JudUININ) JIpnYy

ON'S




S.No

Audit Comment

Management Reply

2017-18, 2018-19, 2019-20
and 2020-21 respectively. As
per the above provision,
4,920.99 crore'was eligible to
be funded by GoUP in UDAY
scheme for the period from
2017-18 o 2020-21.
However, the DISCOMs
accounted other income of
¥ 7,289.33 crore’and  thus,
excess income of ¥ 2,368.34
crore was booked on account
of Government grant for
operational losses during the
period from 2017-18 to 2020-
21.

This resulted in
understatement  of  ‘Other
Financial Liabilities® and
Other  Equity  (negative
balance) by ¥ 2,368.34 crore.
The Statutory Auditors have
also  pointed out  non-
compliance of C&AG
comment under Para 8 (a) of

13 182.00 crore + 2 506.57 crore + T 1596.15 crore + ¥ 2636.27 crore
23 409.93 crore + 3 761.09 crore + ¥ 2399.99 crore + ¥ 3718.32 crore
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S.No

Audit Comment

Management Reply

on 31 March 2021 and there
was no scheme of Gol/GoUP
for funding of  such
operational losses during the
year 2021-22, the subsidy
released under UDAY was
refundable to GoUP. The
GoUP clarified (July 2023)
that 25,372.50 crore  was
released for funding of losses
of DISCOMs under Action
Plan/Revamped  Distribution
Sector (RDS) Scheme,
however, the same was treated
as UDAY loss subsidy due to
mistake. The reply is not
tenable as the loss subsidy
was not approved under
Action Plan by GoUP and
RDSS scheme of Gol was not
applicable for loss subsidy in
the FY 2021-22.

This resulted in
understatement ~ of  Other
Equity (being negative) and
Current Liabilities by X
5372.50 crore, each.

The Statutory Auditors have
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SNo| - Audit Comment Management Reply

to the guidelines issued in this
behalf. Thus, incorrect
accounting of  additional
UDAY loss subsidy resulted
in understatement of Other
Equity (Negative Balance)

and overstatement of
Receivables from GoUP by
¥6278.46 crore.

Despite similar comment of
CAG on the accounts for the
year 2021-22 and 2022-23, no
corrective action has been
taken by the Management.

Other Financial Liabilities

(Note-21): T 31500.44 crore It is submitted that “As per audited accounts of the company for the financial year 2012-13 to 2023-24, liability
The above does not include Z | towards GPF contribution is showing debit balance. Since there has always been a debit balance during the period
28.65 crore being interest |2012-13 to 2023-24, no provision of interest has been made. As regards accounting of interest on liability towards
payable on account of delayed | pension and gratuity, it is stated that regular interest is not payable to employee on pension and gratuity as in case of
deposit/non-deposit of | GPF, hence provision of interest on pension & gratuity is not required. The company is also in process of
General  Provident  Fund [ reconciliation with the GPF trust.”

(GPF) and Pension
contribution (X 28.08 crore)
and Gratuity contribution (X
0.57 crore) as worked out and
accounted in the accounts of
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S.No

Audit Comment

Management Reply

of the bid document of the
Revamped Distribution Sector
Scheme (RDSS). Clause 12.5
provides that ‘The Employer
shall be eligible for 1.50 per
cent rebate of payable value
(excluding GST) against the
invoice in the event it makes
payment to the Contractor
within 10 days of receipt of
invoices complete in all
respect’.

As per Para 16 (a) of Ind AS
16, the cost of an item of
property, plant and equipment
(PPE) comprises its purchase
price, including import duties
and non-refundable purchase
taxes, after deducting trade
discounts and
rebates. Thus,therebate  should
have been deducted from the
acquisition cost of PPE
(CWIP) in compliance with the
aforesaid provisions of Ind AS
16.

This resulted in overstatement

Apart from the above, the guidelines of RDSS stipulates as under:

Para 5.6.2 “Any interest earned on grant shall be remitted to Ministry of Power’s bank account on regular basis and
at least once in a quarter.

Para 5.6.3 “Since grant under the scheme is Central Government and Discoms are only the custodian of this Money,
income tax is not payable on interest earned on this money.”

Since, rebate is to be refunded, it is a liability as per the above provisions of RDSS. Therefore, it has been decided to

disclose the rebate amount under the Financial Liabilities-Others and Discoms have been instructed to account for
the same accordingly.
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S.No

Audit Comment

Management Reply

loss subsidy under the RDSS
was claimed by UPPCL on
behalf of the DISCOMs, based
on 60 per cent of Operational
Funding Requirement {(OFR)
instead of “financial losses”
incurred by the DISCOMs in
the  year  2021-22, in
contravention to the provisions
of RDSS read with the
approved Action Plans of the
DISCOMs. Accordingly, the
accounting of an excess loss
subsidy of ¥ 4112.25 crore by
UPPCL in F.Y. 2022-23 under
the RDSS, was commented
upon. However, GoUP clarified
(07 August 2024) that it
considered the loss subsidy
claimed by UPPCL under the
RDSS, based on “OFR” instead
of “financial losses”.

The loss subsidy claimed by
UPPCL in F.Y. 2023-24 based
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S.No Audit Comment Management Reply
Notes to Accounts.
12. | Note 19 (A) (III): Ageing of

CWIP

As per the provision of
Schedule-III of Companies Act,
2013, a separate aging schedule
of capital-work-in progress, is
required to be disclosed in
respect of projects whose
completion is overdue or has
exceeded its cost compared to
its original plan. However, the
same has not been done. Thus,
Notes to Accounts are deficient
to the above extent.

Company has taken steps to comply with. Accordingly, the same will be complied in ensuing year.
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S.No

Audit Comment

Management Reply

said policy indicates basis for
billing in case of theft of
energy, however, it does not
specify  the  basis  of
recognition of revenue in thefi
cases.

Thus, the said Accounting
Policy is deficient to the
above extent.

Date:11-11-2024
Place: Lucknow

For and on behalf of Board of Directors

Nidhi Kumar Narang
Director (Finance)
(DIN: 03473420)

Pankaj Kumar

Managing Director
(DIN: 08095154)




Statement containing salient features of the financial statement of subsi

Form AOC-1

Annexure-1V

(Pursuant to first proviso to sub-section (3} of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

diaries or associate companies or joint ventures as at 31st March 2024

Part A:- Subsidiaries

Sl. No. Particulars 1 2 3 4 5
1 N £ th bsidiar MVVNL, PurVVNL, PVVNL, DVVNL, KESCo,
ame of the subsiciary Lucknow Varanasi Meerut Agra Kanpur
2 The date since when subsidiary was acquired 12.08.2003 | 12.08.2003 | 12.08.2003 | 12.08.2003 | 15.01.2000
3 Reporting period for the s%bsidiary.concer.ned, if different N/A N/A N/A N/A N/A
from the holding company’s reporting period.
4 Reporting currencv'and Exc‘hange rate as on t'he last QaFe (.)f N/A N/A N/A N/A N/A
the relevant Financial year in the case of foreign subsidiaries.
i including Share Apoplicati i
g (Share capital {including Share Application Money pending 25826211 2925815 | 20067.02| 26691.03 |  2749.29
Allotment)
6 Reserves and surplus (17580.76)| (19787.10) {2359.59) (25400.48) {4327.03)
7 Total assets 42240.63 54164.04 39841.62 36761.69 4527.41
8 Total Liabilities 33995.18 44692.99 21234.19 35471.14 6105.15
9 Investments - - - - -
10 Turnover 14580.48 14711.83 2273155 13655.32 3177.70
11 Profit/(Loss) before taxation {1370.03) (3776.85) 856.09 (2268.41) {545.92)
12 Provision for taxation - - - - -
13 Profit/(Loss) after taxation (1370.03) (3776.85} 856.00 (2268.41) (545.92)
14 Proposed Dividend - - - - -
15 Extent of shareholding (in percentage) 100% 100% 100% 100% 100%

Date:11-11-2024
Place:Lucknow

For and on behalf of Board of Directors

Nidhi Kumar Narang
Director (Finance)
(DIN: 03473420)

L

Pa

mar

anaging Director
(DIN: 08095154)




Statement pursuant to Section 129 {3} of the Companies Act, 2013 related to Associate Companies and Joint Ventures

statement containing salient features of the financial statement of subsidiaries or associate com

Part B:- Associates and Joint Ventures

anies or joint ventures as at

{_in Crore}

Name of Associates or Joint Ventures

1. Latest audited Balance Sheet Date

2. Date on which the Associate or Joint Venture was associated or acquired

3. Shares of Associate or Joint Ventures held by the company on the year end

No.

Amount of Investment in Associates or loint Venture

Extent of Holding (in percentage)

4. Description of how there is significant influence

5. Reason why the associate/joint venture is not consolidated

6. Networth attributable to shareholding as per latest audited Balance Sheet

7. Profit or Loss for the year

i. Considered in Consoclidation

ii. Not Considered in Consolidation

N.A

Date: 11-11-2024
Place: Lucknow

For and on behalf of Board of Directors
N|dh| Kumar Narang M
Director {Finance) haging Director

{DIN: 03473420) (DIN: 08095154)



ANNEXURE-V

1. RELATED PARTY DISCLOSURE:

Part-1

. Names of the Related Parties and Description of Relationship:

A. Related Parties where control exists:

a.
i.
ii.

iil.
iv.

V.

b.
i
ii.

Subsidiaries* (DISCOMs)
PurvanchalVidyutVitran Nigam Ltd. (PuVVNL)
MadhyanchalVidyutVitran Nigam Ltd. (MVVNL)
Dakshinanchal VidyutVitran Nigam Ltd. (DVVNL)
PaschimanchalVidyutVitran Nigam Ltd. (PVVNL)
Kanpur Electricity Supply Company Ltd. (KESCO)

*The government of Uttar Pradesh vide its cabinet note no.412/1793734/2024 dated 14.03.2024,
provided instruction to the company (i.e. U.P power Corporation Limited) to incorporate a 100%
wholly owned subsidiaries in the name of “UP Renewable and EV Infrastructure Limited”. The
object of the company is to provide infrastructure and service for charging of Electric Vehicle (EV)
and related incidental services in the state of Uttar Pradesh. In view of above instruction, the
company “UP Renewable and EV Infrastructure Limited” has been incorporated on 27.05.2024.

Employment Benefit Funds
U.P. Power Sector Employees Trust (GPF)
U.P. Power Corporation Contributory Provident Fund Trust (CPF)

B. Other Related Parties
(Where Transactions have been taken place during the year or previous year/balances outstanding)

a.

b.

Associates and Related Entities - Nil
Joint Venture Corporation — Nil

C. GoUP-Related Power Sector Entities (under the same government):

i.

ii.
iii.

U.P. RajyaVidyutUtpadan Nigam Ltd. (UPRVUNL)*
U.P. Power Transmission Corporation Ltd. (UPPTCL)
U.P. State Load Dispatch Center Limited (UPSLDC)

*The Government of Uttar Pradesh vide Gazette Notification dated 03.11.2023 has notified the Scheme as
THE UTTAR PRADESH ELECTRICITY REFORMS (AMALGAMATION AND MERGER OF STATE
GENERATING COMPANIES) SCHEME, 2023 (Scheme). Accordingly, JawaharpurVidyutUtpadan Nigam
Ltd. (JVUNL) has been merged with Uttar Pradesh RajyaVidyutUtpadan Nigam Ltd. (UPRVUNL) and then
UPRVUNL has been merged into UP Jal Vidyut Nigam Ltd. (UPJVNL).As per clause 10 of the Scheme, for
change in the name, Form ‘Run’ was filed by UPJVNL and MCA has given its ‘no objection’ confirmation for
the new name i.e. U.P. RajyaVidyutUtpadan Nigam Ltd on 31.01.2024

2. Disclosure as per Ind AS 27 (Separate Financial Statements):

A. Investment in Subsidiary Companies:

No.

0

(i)

(iii)

(iv)

Proportion of Ownership

Place of
Name of Company Country ?f Registered Interest
Incorporation Office As at As at
31.03.2024 31.03.2023
PurvanchalVidyutVitran Nigam Ltd. India Varanasi, UP 100% 100%
(PuVVNL)
CIN-U31200UP2003SGC027461
MadhyanchalVidyutVitran Nigam India Lucknow, UP 100% 100%
Lid. (MVVNL)
CIN-U31200UP20035GC027459
DakshinanchalVidyutVitran Nigam India Agra, UP 100% 100%
Ltd. (DVVNL)
CIN-U31200UP20035SGC027460
PaschimanchalVidyutVitran Nigam India Meerut, UP 100% 100%



S. Country of Place of
No. Name of Company Incorporation Registered
Office
Ltd. (PVVNL)
CIN-U31200UP2003SGC027458
W) Kanpur Electricity Supply Company India Kanpur, UP
Ltd. (KESCO)
CIN-U40105UP1999SGC024626
B. Key Management Personnel: -
S.No. Name Designation
1 Dr. Ashish Kumar Goel Chairman
2 Shri M. Devaraj Chairman
3 Shri Pankaj Kumar Managing Director
4 Shri Nidhi Kumar Director (Finance)
Narang
5 Shri Amit Kumar Director (Commercial)
Srivastava
6 Shri Kamalesh Bahadur  Director (Corporate Planning) and Director (P &
Singh MA) (In Additional Charge)
7 Shri Sourajit Ghosh Director (1.T.)
8 f)::hl\grl:]f:::ﬁs:;il;har Director (Personnel and Administration)
9 Shri Gyanendra Dhar Director (Distribution)
Dwivedi
10 Shri Nitin Nijhawan Chief Finance Officer
11 Shri Jitesh Grover Company Secretary {Additional Charge)

* Ms. Priti Arora, full-time Company Secretary has joined the Company on 07.06 2024

C. Nominee Directors:

S.No.

1

NP Q2 WX N th B W

o
[—]

Name Designation Period
Shri Guru Prasad Porala ~ Nominee Directors From 23.07.2021 to 04.03.2024
Shri Ranvir Prasad Nominee Directors  From 04.03.2024 till date
Shri Anupam Shukla Nominee Directors  From 10.08.2022 till date

Smt. Neha Sharma

Shri Neel Ratan Kumar
Shri Sanjai Kumar Singh
Shri Abhishek Singh
Shri Ali Shah

Shri Sandeep Kumar
Shri R.P. Vaishnav

Nominee Directors
Nominee Directors
Nominee Directors
Nominee Directors
Nominee Directors
Nominee Directors
Nominee Directors

From 02.09.2022 till date
From 16.04.2013 till date
From 14.02.2023 to 03.05.2023
From 03.05.2023 till date
From 16.06.2023 to 21.02.2024
From 21.02.2024 till date
From 16.06.2023 till date

Proportien of Ownership
Interest
As at
31.03.2023

As at
31.03.2024

100% 100%

Period
From 27.07.2023 till date
From 02.02.2021 to 27.07.2023
From 10.03.2021 till date
Form 01.06.2022 till date

From 24.05.2022 till date

From 18.06.2022 tilf date
From 18.06.2022 till date
From 12.07.2022 t0 07.12.2023
From 11.10.2023 till date

From 01.12.2022 till date
From 22.08.2022 till date’



D. Relative of Key Managerial Personnel (if any)
(Where transaction have taken place during the year or previous year/balances outstanding)- NIL

Part-Il
Details of Related Party Transactions:

A. Transactions with Subsidiaries and Employee Benefit Funds for the year ended 31.03.2024

(T Crore)
S. No. Particulars Subsidiaries Employee Benefit Funds
CPF Trust GPF Trust
For the year ended For the year ended For the year ended
31.03.2024 31.03.2024 31.03.2024
1. Sale of Power 71,503.65
2. Allocation of Common Expenditure 161.70
3. Investment of Equity 9,671.11
4. Share Application Money 1,120.15
5. Receivables on account of Loan/Bonds taken on (9,295.21)
behalf of DISCOMs
(Note 6 & 11)
6. Trade Receivables (Note 8) (896.44)
7. Other Receivables (Note 11) (19.24)
8. Payables against Loan (Note 16) (147.05)
9. Payables against Grant/Loan (Note 19) 2,494.25
10. CPF Contribution made to Trust (Employers & 235
Employees) (Note 19)
11. GPF Contribution made to Trust (Employees) (9.33)
(Note 12)
12. Employer Contribution on account of Pension 0.44)
& Gratuity
74,592.92 2.35 (9.77)
B. Transactions with GoUP Related Power Sector Entities for the year ended 31.03.2024
(X Crore)
GoUP Related Power Sector Entities
S.No Particulars (Under Same Government)
UPRVUNL UPPTCL
1. Purchase of Power 13,772.86 (1.66)
2. Allocation of Common Expenditure 1.56 19.71
3. Investment in Equity - -
4. Share Application Money - -
5, Other Receivables - 2147
6. Other Payables (191.31) -
13,583.11 39.52

¢. Employment benefit of Key Managerial Personnel for the year ended 31.03.2024

S.No. Employment Benefit Amount

(¥ Crore)
1 Short-Term Employment Benefit 262
2 Post-Employment Benefit 0.72

Total 334



Part-lll

Details of DISCOM wise Related Party Transactions
For the year ended 31.03.2024

(X Crore)
S.N Name of Nature of Transaction
0 DISCO Sale of Allocati  Investm Share Loan/Bond Trade
M Power on of entin  Applica stakenon  Receivabl
Commo  Equity tion behalf of es
n Money DISCOMS
Expend (Receivable
iture s)
1 PuVVNL  15,824.45 3920 2.830.98 541.59 (3,087.50) (330.42)
2 MVVNL  15,521.51 36.16 1,448.03 987.16 (1,929.80) (1,025.17)
3 DVVNL  15,680.90 35.61 2,400.97 301.59 (1,878.54) 473.85
4 PVVNL  21,889.67 43.46 2,577.02 (614.09) (1,942.56) -
5 KESCo. 2,587.12 7.27 414.11 96.10 (456.81) (14.70)
Total 71,503.65 161,70 9,671.11 1,120.15 (9,295.21) {896.44)
Part-IvV
Balances outstanding (Closing Balances) (® Crore)
S.No. Name of Related Party Balances as at
31.03.2024
A Subsidiaries (Note 5+6+8+11-16-19)
1 Purvanchal VidyutVitran Nigam Ltd. 60,151.11
2 MadhyanchalVidyutVitran Nigam Ltd. 46,48%.15
3 Dakshinanchal VidyutVitran Nigam Ltd. 51,594.94
4 PaschimanchalVidyutVitran Nigam Lid. 23,054.35
5 Kanpur Electricity Supply Company Ltd. 6,203.77
B Employee Benefit Funds
1 UP Power Sector Employees (Trust) 37.85
2 UP Power Corporation Employees Contributing Provident Fund (Trust) (29.88)
C GoUP-Related Power Sector Entities:
1 UP RajyaVidyutUtpadan Nigam Limited (UPRVUNL) (8,715.89)
2 UP Power Transmission Corporation Ltd.* 2,631.03

*It includes investment in equity of %2,213.34 Crore and Share application money of ¥180.72 Crore.

For and on behalf of Board of Dirgctors

Nidht Kumar Narang
Date:11-11-2024 Director (Finance)
Place: Lucknow (DIN: 03473420)

Other Other

Receiva Payable

bles s

(12.49) 48.34
(7.58) 236.07

(4.69) 105.46
8.18 1,94437
(2.66) 12.96

(19.24) 2,347.20

Bﬁ]ances as at
31.03.2023

60,257.29
47,252.58
50,407.22
24,970.17

6,372.89

46.74
(27.53)

(8,524.58)
2,609.56

Total

15,854.15
15,266.38
17,115.15
23,906.05

2,451.19
74,592.92

PankajKumar
Managing Director

(DIN: 08095154)



ANNEXURE-V

1. RELATED PARTY DISCLOSURE:

Part-1

. Names of the Related Parties and Description of Relationship:

A. Related Parties where control exists:

a.
i
ii.

iii.
iv.

A\

b.
1.
ii.

Subsidiaries* (DISCOMs)

Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL)
Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL)
Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL)
Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL)
Kanpur Electricity Supply Company Ltd. (KESCO)

*The government of Uttar Pradesh vide its cabinet note no.412/1793734/2024 dated 14.03.2024,
provided instruction to the company (i.e. U.P power Corporation Limited) to incorporate a 100%
wholly owned subsidiaries in the name of “UP Renewable and EV Infrastructure Limited”. The
object of the company is to provide infrastructure and service for charging of Electric Vehicle (EV)
and related incidental services in the state of Uttar Pradesh. In view of above instruction, the
company “UP Renewable and EV Infrastructure Limited” has been incorporated on 27.05.2024.

Employment Benefit Funds
U.P. Power Sector Employees Trust (GPI)
U.P. Power Corporation Contributory Provident Fund Trust (CPF}

B. Other Related Parties
(Where Transactions have been taken place during the year or previous year/balances outstanding)

a.
b.

Associates and Related Entities - Ni/
Joint Venture Corporation — Ni/

C. GoUP-Related Power Sector Entities (under the same government):

i

ii.
iil.

U.P. Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL)*
U.P. Power Transmission Corporation Ltd. (UPPTCL)
U.P. State Load Dispatch Center Limited (UPSLDC)

*The Government of Uttar Pradesh vide Gazette Notification dated 03.11.2023 has notified the Scheme as
THE UTTAR PRADESH ELECTRICITY REFORMS {(AMALGAMATION AND MERGER OF STATE
GENERATING COMPANIES) SCHEME, 2023 (Scheme). Accordingly, Jawaharpur Vidyut Utpadan Nigam
Ltd. (JVUNL) has been merged with Utiar Pradesh Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL) and then
UPRVUNL has been merged into UP Jal Vidyut Nigam Ltd. (UPJVNL). As per clause 10 of the Scheme, for
change in the name, Form ‘Run’ was filed by UPJVNL and MCA has given its ‘no objection’ confirmation for
the new name i.e. U.P. Rajya Vidyut Utpadan Nigam Ltd on 31 .01.2024

2. Disclosure as per Ind AS 27 (Separate Financial Statements):

A. Investment in Subsidiary Companies:

Proportion of Ownership

Place of
S Name of Company Country (.)I' Registered Interest
No. Incorperation Office As at As at
31.03.2024 31.03.2023

(0] Purvanchal Vidyut Vitran Nigam Ltd. India Varanasi. UP 100% 100%
(PuVVNL)
CIN-U31200UP20035GC027461

(ii) Madhyanchal Vidyut Vitran Nigam India Lucknow, UP 100% 100%
Ltd. (MVVNL)
CIN-U31200UP20035GC027459

(i)  Dakshinanchal Vidyut Vitran Nigam India Agra, UP 100% 100%
Ltd. (DVVNL)

CIN-U31200UP20035GC027460
(ivy  Paschimanchal Vidyut Vitran Nigam India Meerut, UP 100% 100%



Proportion of Ownership
Interest
As at As at
31.03.2024 31.03.2023

Place of
Registered
Office

S. Country of

No. Name of Company Incorporation

" Ltd. (PVVNL)
CIN-U31200UP2003SGC0274358 . _
)  Kanpur Electricity Suppli,' Company India Kanpur, UP 100% 100%
| Ltd. (KESCO)
CIN-U40105UP19995GC024626

B. Key Management Personnel: -

S.No. Name Designation Period

1 Dr. Ashish Kumar Goel Chairman From 27.07.2023 till date

2 Shri M. Devaraj . Chairman From 02.02.2021 to 27.07.2023

3 Shri Pankaj Kumar . Managing Director From 10.03.2021 till date

4 Shri Nidhi Kumar Director {(Finance) Form 01.06.2022 till date
Narang

5 Shri Amit Kumar Ditector (Commercial) From 24.05.2022 til! date
Srivastava
Shri Kamalesh Bahadur = Director (Corporate Planning) and Director (P & .

6 Singh MA) (In i\ddi?onal Chargc)g From 18.06.2022 till date

7 Shri Sourajit Ghesh Director (I.T.) From 18.06.2022 till date

8 Shri Mrugank Shekhar (o (Personnel and Administration) From 12.07.2022 to 07.12.2023
Dash Bhattamishra

9 Shri Gyanendra Dhar Director (Distribution} From 11.10.2023 till date
Dwivedi

10 Shri Nitin Nijhawan Chief Finance Officer From 01.12.2022 till date

11 Shri Jitesh Grover Company Secretary (Additional Charge) From 22.08.2022 till date’

“ Ms. Priti Arora, full-time Company Secretary has joined the Company on 07.06.2024

C. Nominee Directors:

S.No. Name Designation Period
1 Shri Guru Prasad Porala  Nominee Directors  From 23.07.2021 to 04.03.2024
2 Shri Ranvir Prasad Nominee Directors  From 04.03.2024 till date
3 Shri Anupam Shukla Nominee Directors From 10.08.2022 till date
4 Smt. Neha Sharma Nominee Directors  From 02.09.2022 till date
5 Shri Neel Ratan Kumar ~ Nominee Directors  From 16.04.2013 till date
6 Shri Sanjai Kumar Singh  Nominee Directors  From 14.02.2023 10 03.05.2023
7 Shri Abhishek Singh Nominee Directors  From 03.05.2023 till date
8 Shri Ali Shah Nominee Directors | From 16.06.2023 to 21.02.2024
9 Shri Sandeep Kumar Nominee Directors  From 21.02.2024 tilt date
10 Shri R.P. Vaishnav Noinee Directors  From 16.06.2023 till date



D. Relative of Key Managerial Personnel (if any)

(Where transaction have taken place during the year or previous year/balances outstanding)-  NIL

Part-ll

Details of Related Party Transactions:

A. Transactions with Subsidiaries and Employee Benefit Funds

S. No. Particulars

Sale of Power

Allocation of Common Expenditure

Investment of Equity -

Share Application Money

Receivables on account of Loan/Bonds taken on

behalf of DISCOMSs

{(Note 6 & 11)

Trade Receivables {Note 8)

Other Receivables (Note 11}

Payables against Loan (Note 16)

Payableé against Grant/Loan (Note 19)

10. i CPF Contribution made to Trust (Employers &
. Employees) (Note 19)

11. GPF Contribution made to Trust (Employees)

(Note 12}
12. Employer Contribution on account of Pension
- & Gratuity

ok WRS e
e wl - i

© @

Subsidiaries

For the year ended
31.03.2024
71,503.65
161.70
9,671.11
1,120.15
(9,295.21)

(896.44)

(19.24)
(147.05)
2,494.25

74,592.92

Crore)

for the year ended 31.03.2024

®&

Em ployée Benefit Funds

CPF Trust

For the year ended

31.03.2024

2.35

235

B. Transactions with GoUP Related Power Sector Entities for the year ended 31.03.2024

( Crore)

GoUP Related Power Sector Entities

S.No Particulars {Under Same Government)
UPRVUNL UPPTCL

1. Purchase of Power 13,772.86 (1.66)
2. Allocation of Common Expenditure 1.56 19.71
3. Investment in Equity - -
4. Share Application Money - -
5. Other Receivables - 2147
6. Other Payables (191.31) -

13,583.11 39.52

c. Employment benefit of Key Managerial Personnel for the year ended 31.03.2024

8.No. Embloyment Benefit Amount

(¥ Crore)
1 Short-Term Employment Benefit 2.62
2 Post-Employment Benefit 0.72

Total 3.34

GPF Trust
For the year ended
31.03.2024

(9.33)
(0.44)

9.77)



Part-lli

Details of DISCOM wise Related Party Transactions
For the year ended 31.03.2024

S.N : Name of
] DISCO
M

PuVVNL

DVVNL

PVVNL
- KESCo.
Total

[7 O )

MVVNL

Crore)

Sale of
Power

15,824.45
15,521.51
15,680.90
21,889.67

2,587.12
71,503.65

Allocati
on of
Commo
n
Expend
iture

39.20
36.16
35.61
43.46
7.27
161.70

Investm
ent in
Equity

2,830.98
1,448.03
2,40097
2,571.02

414.11
2,671.11

Balances outstanding (Closing Balances)

Nature of Transaction

Share Loan/Bond

Trade

Applica  stakenon  Receivabl

tion behalf of
Money  DISCOMS
(Receivable

s)

541.59 (3,087.50)

€s

(330.42)

987.16 (1,929.80) (1,025.17}

301.59 (1,878.54)
(614.09) (1.942.56)
96.10 (456.81)
1,120.15 (9,295.21)

Part-IV

473.85

(14.70)
(896.44)

S.No. Name of Related Party Balances as at
31.03.2024

A Subsidiaries (Note 5+6+8+11-16-19)
1 Purvanchal Vidyut Vitran Nigam Ltd. 60,151.11
2 Madhyancha! Vidyut Vitran Nigam Ltd, 46,489.15
3 Dakshinanchal Vidyut Vitran Nigam Ltd. ' 51,594.94
4 Paschimanchal Vidyut Vitran Nigam Ltd. 23,054,335
5 Kanpur Electricity Supply Company Ltd. 6,203.77
B N Employee Benefit Funds
1 UP Power Sector Employees {Trust) 37.85
2 UP Power Corporation Employees Contributing Provident Fund (Trust) (29.88)
C GoUP-Related Power Sector Entities:
1 UP Rajya Vidyut Utpadan Nigam Limited (UPRVUNL) (8,715.89)
2 UP Power Transmission Corporation Ltd.* 2,631.03

*it includes investment in equity of X2,213.34 Crore and Share application money of T180.72 Crore.

Date;11-11-2024
Place: Lucknow

Other Other

Receiva Payable

bles s

(12.49) 48.34
(7.58) - 236.07
(4.69) 10546

818  1,944.37
(2.66) 12.96
(1924) 2,347.20

{X Crore)

Balances as at
31.03.2023

60,257.29
47252.58
50,407.22
24.970.17

6.372.89

46.74
(27.53)

(8.524.58)
2.609.56

For and on behalf of Board of Directors

Nidhi Kumar Naran
Director (Finance)
(DIN: 03473420}

Ma

Total

15,854.15
15,266.38
17,115.15
23.906.05

2451.19
74,592.92

mar

ging Director

(DIN: 08095154)



Manish Mishra & Associates

Company Secretaries in Practice

Office Address: Flat No. G-2, B 1/65, Classic Mansion Apartment, Sector-K, Aliganj, Lucknow, U.P. -
226024

Contact: +91-7084645555 | E-mail: mmacslucknow@ gmail.com| Websile: www, csmars,com

CERTIFICATE ON CORPORATE GOVERNANCE

To,

U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,

ASHOK MARG LUCKNOW,

UTTAR PRADESH -226001

We have examined the compliance of the conditions of Corporate
Governance by U. P. Power Corporation Limited {the Company’) for the
vear ended on March 31, 2024, as stipulated under Regulations 17 to 27,
clauscs (a) to (i) of sub-regulation (1A) of Regulation 62 and para C, D & E
of Schedule V of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI
Listing Regulations”). The compliance of the conditions of Corporate
Governance is the responsibility of the management. Our examination was
limited to the review of procedures and implementation thereof, as
adopted by thc Company for ensuring compliance with conditions of
Corporate Governance. It is neither an audit nor an expression of opinion
on the financial statements of the Company.

In our opinion and to the best of our information and according to the
explanations given to us, and the representations made by the Dircctors
and the Management, we certify that the Company has gencrally complied
with the conditions of Corporate Governance as stipulated in the SEBI
Listing Regulations for the year cnded on March 31, 2024. However as
informed to us Compliance of Regulation 62(14) is under process and will
be updated within due course of time., Further, due to non appointment
of Independent Director the Composition of various committee falling
under Regulations 17 to 27 are not in consonance with Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Company is in search for
appointment of Independent Directors and once appointed the
aforesaid committees will be reconstituted in alignment with the
provisions of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

(¥ scanned with OKEN Scanner



Manish Mishra & Associates

Company Secretaries in Practice

Officc Address: Flat No. G-2, B 1/65, Classic Mansion Apartment, Scctor.K, Aliganj, Lucknow, U.p, .
226024
Contact: +91-7084645555 | E-mail: mmasshicknowe gmailcom| Website: WWW,CSMArsom

We further state that such compliance is ncither an assurance as to the
future viability of the Company nor of the clficiency or cffectiveness with
which the Mmanagement has conducted the affairs of the Company,

For Manish Mishra & Associates,
Company Secretaries
(F.R. N. P2015UP0OS8 1000)

S lwmad(

CS Sukhmendra Kumar
Partner

Practicing Company Secretary
CP. No.: 21707

M. No: - 37552

UDIN: AQ37552F001857766

Peer Review Cert. No. 3163/2023
Date-04-11-2024

Place-Lucknow

(¥ scanned with OKEN Scanner



ﬂs Manish Mishra & Associates
Company Secretaries in Practice

Office Address: Flat No. G-2, B 1/65, Classic Mansion Apartment, Sector-K, Aliganj, Lucknow, U.P, -
226024

Contact: +91-7084645555 | E-mail: mmacsiucknow@gmail.com! Website: www.csmars.com

CERTIFICATE ON DISQUALIFICATION OF DIRECTOR

To,

U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,

ASHOK MARG LUCKNOW,

UTTAR PRADESH -226001

We have examined the relevant registers, records, forms, returns and
disclosures received from the Directors of U. P. POWER
CORPORATION LIMITED having CIN U32201UP1999SGC024928 and
having registered office at Shakti Bhawan, Ashok Marg Lucknow Uttar
Pradesh UP 226001 (hereinafter referred to as ‘the Company’), produced
before us by the Company for the purpose of issuing this Certificate, in
accordance with Schedule V Para-C Sub clause 10(i) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

In our opinion and according to the verification of the status of Directors
Identification Number (DIN) of each director done by us at the portal
www.mca.gov.in and on the basis of information available with us as
considered necessary and explanations furnished to us by the Company
& its officers, we hereby certify that none of the Directors on the Board of
the Company as stated below for the Financial Year ending on 31st March,
0024 have been debarred or disqualified from being appointed or
continuing as Directors of companies by the Securities and Exchange
Board of India, Ministry of Corporate Affairs, or any such other Statutory
Authority.

S. No. DIN /PAN Name Date of Appointment
1) 03047610 Dr. Ashish Goel 27.07.2023
2) 06684884 Sh. Ranvir Prasad 04.03.2024
3) 08095154 Sh. Pankaj Kumar 10.03.2021
4) 09659225 Sh. Anupam Shukla 10.08.2022
5) BPTPS8628M Smt. Neha Sharma 02.09.2022
6) 03473420 Sh. Nidhi Kumar Narang 01.06.2022
7) 03616458 Sh. Neel Ratan Kumar 16.04.2013
8) 09642054 | o Kamalesh Bahadur 18.06.2022
Singh




Manish Mishra 8 Associates
Company Secretaries in Practice

Office Address: Flat No. G-2, B 1/65, Classic Mansion Apartment, Sector-K, Aliganj, Lucknow, U.P. -

Contact: +91-7084645555 | E-mail: gmma ,-. @gmail com| Website:
9) 09617008 Sh. Amit Kumar 24.05.2022
Srivastava
10} 09642955 Sh. Souragjit Ghosh 18.06.2022
11) 10393079 Sh. G.D. Dwivedi 11.10.2023
12) 10271109 Sh. Abhishek Singh 03.05.2023
13) 08529035 Sh. Sandeep Kumar 21.02.2024
14) 01868883 Sh. R.P. Vaishnaw 16.06.2023

*The date of appointment is as per the MCA Portal.

Ensuring the eligibility for the appointment/continuity of every Director
on the Board is theresponsibility of the management of the Company. Our
responsibility is to express an opinion on these based on our verification.
This certificate is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the management
has conducted theaffairs of the Company.

For Manish Mishra & Associates,
Company Secretaries

‘L\ i b "’._ 1 f T’r
CS Sukhmendra Kumar%ﬂ.";/
Partner ¥~

Practicing Company Secretary
CP. No.: 21707

M. No: - 37552

UDIN: AO37552F001857854

Peer Review Cert. No. 3163/2023
Date-04-11-2024
Place-Lucknow



U. P. Power Corporation Limited.
(A Government of UP undertaking)
CIN:U32201UP19995G6C024928

Registered address:Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: companysecretary@uppcl.org

CEO&CFOCertification

To
The Board of Directors
U.P.POWER CORPORATION LIMITED

We,theundersigned,inourrespectivecapacitiesasChiefF inancialOfficerofU.P.POWER
CORPORATION LIMITED (“the Company™), t0 the best of our knowledge and beliefcertifythat:

a) Wehavereviewedtheﬁnancialstatementsandthecashﬂowstatementforthe financial

yearended3 IStMarch2024 andtothebestofour knowledge andbelief, westatethat:

i. Thesestatementsdonotcontainanymateriallyuntruestatementoromitanymaterialfactorcontainst
atements thatmightbemisleading;

ii. ThesestatementstogetherpresentatrueandfairviewoftheCompany’saffairsandareincompliance
withtheexistingaccountingstandards,applicablelawsandregulations.

b) Therearenotransactionsentered'mtobytheCompanyduringtheﬁnancialyear,whicharefraudulent,illega
lorviolativeoftheCompany’s codeof conduct.

¢) We are responsible for establishing and maintaining internal controls and for evaluating
theeffectiveness of the same over the financial reporting of the Company and have disclosed to
theAuditorsandtheAuditCommittee,deﬁcienciesinthedesignoroperationoﬁntemalcontrols,ifany,of
whichweareawareandthestep_swehavetakenorproposetotaketorectifythesedeﬁciencies.

d) Wehaveindicated,based onour mostrecent
evaluation,whereverapplicable,totheAuditorsandAuditCommittee:
L. Signiﬁcantchanges,ifany,intheintemalcontro]overﬁnancialreportingduringtheyear;
ii. Significant changes, if any, in the accounting policies made during the year and that the
samehasbeendisclosedinthenotes tothefinancialstatements;and
iii. Instances of significant fraud of which we have become aware and the involvement
therein, ifany, of the management or an employee having a significant role in the
Company’s internalcontrolsystemoverfinancialreporting.

For and on behalf of Board of Directors

Date:11-11-2024  NitinNijhawan War
Place: Lucknow Chief Financial Officer anaging Director

DIN : 08095154
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For and on behalf of Board of Directors

Nidhi Kumar%r/azf Pankaj Kumar

Date:11-11-2024 Director (Finance) Managing Director
Place: Lucknow (DIN: 03473420) (DIN: 08095154)
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